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(PRIVATE. ) . 
Orrawa, October 6th, 1868. 


My Dear Mr. Howr.—Now that the Legislature of Nova Scotia has been prorogued, 
and the exciting discussions on Constitutional questions for a time ended, I think the time 
has come when I[ can again ask your aid and influence in endeavouring to allay the feeling 
that unhappily exists in Nova Scotia, and to give the Union Act a fair trial. 

For that purpose, I desire to repeat, shortly, the material portions of the Statement 
that the Committee of the Convention, of which you were Chairman, were kind enough to al- 
low Sir George Cartier and myself to make. * 

In the first place I will say, on behalf of the late Province of Canada, that in the ques- 
tion of Union we acted in good faith. The Delegations from the several Provinces were ap- 
pointed by their respective Governments, and we had reason to believe that the Governments 
of Nova Scotia and New Brunswick as fully represented their people as the Canadian Gov- 
ernment did. 

I regret extremely the present unfortunate state of affairs, and my colleagues and my- © 
self are prepared to do all that we can to put an end to it. . 

By the Despatch of the Duke of Buckingham to Lord Monck, of the 4th June last, in 
answer to the Address of your House of Assembly, the Governor General and his advisers 
are precluded from even entering upon the consideration of the question of the repeal of the 
Act of Union. 

His Grace declares that the measure is not only conducive to the strength and welfare 
of the Provinces concerned, but dmportant to the interests of the whole Empire, and states that 
the Queen’s Government feel that they would not be warranted in advising the reversal of 
this great measure of State. 

_ He, however, draws the attention of Lord Monck and his Government to the points 
raised in the Address relative to taxation, the regulation of Trade and the Fisheries: and he 
expresses a confidence (which I am sure is well founded) that it will be the care and wish of 
that Government and of the Parliament of the Dominion, to relax or modify any arrange- 
ments on those subjects which may prejudice the peculiar interests of Nova Scotia and the 
Maritime portion of the Dominion. 

On this point I can only repeat what I stated before the Committee, that the Canadian 
Government is not only ready but anxious to enter upon a frank and full discussion of those 
points and are prepared, in case the pressure of taxation should be shewn to be unequal, or 
unjust to Nova Scotia, to relieve that pressure by every means in their power. They are also 
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ready to discuss any Financial or Commercial questions that may be raised by the Nova 
Scotian Government or yourself, and the representatives of Nova Scotia in the Parliament 
of the Dominion. 

You may remember that I suggested to the Committee that Mr. Annand, the Finance 
Minister of the Province, or any other gentlemen selected for the purpose, should visit Ot- 
tawa and sit down with the Finance Minister here, for the purpose of ascertaining whether 
any inequality or injustice exists, the extent of such inequality and the best remedy. And 
I now reiterate the assurance I then gave, that the Government here will consider the ques- 
tion not in arigid, but in the most liberal spirit, with a desire to do even more than justice 
for the sake of securing the co-operation of the people of Nova Scotia in working the new 
Constitution. We will enter upon this enquiry whenever it suits your convenience, and the 
Canadian Government engage to press upon Parliament, with all the influence they possess, 
the legislation required to carry out any financial readjustment that may be agreed upon. 

I am aware that even if the Union Act were accepted objections are taken by leading’ 
politicians in Nova Scotia to some of its constitutional (and non financial) provisions. 

Now the Constitution is a new one, and toa considerable degree experimental, but it 
seems to me that it should have a fair trial, before we pronounce it so defective as to call fpr 
immediate alteration—still, that is altogether a matter of opinion. 

The proper, indeed the only place for discussing any such changes is in the Parliament 
of the Dominion, and the able men who represent Nova Scotia will have full opportunity of 
pressing their views in their places there. 

It is so obviously the interest of the Government and Parliament of the Dominion that 
the Union should work satisfactorily, that the Nova Scotian representatives may rest well 
assured of every suggestion of theirs being fully considered. Meanwhile, I would desire to im- 
press upon you the great injury that is caused to the material interests of Nova Scotia by its 
not being fully represented in the Government of the Dominion, and by the position of isola- 
tion assumed by yourself and your co-representatives in the Parliament here. Questions of 
the greatest importance in the administration of affairs are continually arising, in which Nova 
Scotia should have a potential voice—and I may instance the rights of our Fishermen, the 
subject of Reciprocity and other matters of almost equal importance. 

The Canadian Government, I see by the anti-Union papers, are charged with an unwise 
administration of public affairs, so far as Nova Scotia is concerned. All that I can say is, 
that we act according to the best information that we can obtain, and that if mistakes are 
made the fault is not ours. 

I have already invited you to give us your aid and advice as a Minister, and regret ex- 
tremely that you do not see your way to taking that» o ition. ; 

I trust that you may be able to do so—the sooner, the better. Meanwhile, why do you, 
and those who act with you, not pursue a course similar to that of O’Connell ? He was sin- 
cerely desirous of effecting the repeal of the union between England and Ireland, and, as you 
know, spared no effort for that purpose. But he did not stand aloof in Parliament. On the 
contrary, while preserving his opinions as to repeal, he gave a general support to the administra- 
tion of the day, and thereby secured for himself'a potential voicc in the administration of Irish af- 
fairs. At present matters stand thus:—The Canadian Government must either act without 
advice from Nova Scotia, (which is of course inadvisable) or consult with those who, it is 
stated, have not the confidence of the majority of the people, which continues the irritation 
now existing. 

Let me urge upon you to put an end to this unfortunate state of things. In the hope 
that this might soon be the case, the Canadian Government has, as much as possible without 
injury to the public service, postponed filling up the more important offices connected with 
Nova Scotia, and will continue to do so, although these delays are made causes of attack 
upon us for neglect of our duties. 

I write with the approbation and concurrence of my colleagues, and this letter, although 
marked “ private,’’ and not to be used as an official document, can be shown by you to any 
friends that you think proper. 

Believe me, &c., &c., 


(Signed, ) JoHN A. MACDONALD, 


The Hon. Joseph Howe, 
Halifax, Nova Scotia, , 
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(Copy.) | 
HALIFAX, 21st October, 1868. 


My Dear Sir Jonn.—Your letter of the 6th inst.. reached me a few days ago. I at 
once informed Mr. Annand of its arrival, but did not ask him to read it, or to compromise 
himself or his colleagues by taking part in the Correspondence. The Members of the Local 
Government and Legislature have already, as you are aware, re-asserted their determination 
to obtain the Repeal of the British North America Act and have sent forward their Reso- 
lutions and Minute of Council. They are hopeful that the new Parliament will do to Nova 
Scotia more substantial justice than the old, and when the Elections are over, may despatch an- 
ther Petition and Delegation to England. MHeartily desiring, as I do, the Repeal of the Act, I. 
must confess that I am less sanguine. I used to believe thatin a case involving vested in- 
terests, Constitutional rights, and great sums of money, British Statesmen and Legislators 
would do justice though the Heavens should fall. With deep sorrow and a sense of humilia- 
tion not easily described, [ now am compelled to acknowledge that I have cherished a 
delusion. . 

Whether it be that the British Ministers yield to the representations of the Governor 
General and to the paramount influence of Canada, or sincerely believe that the interests of 
the Empire are in some mysterious way, which I cannot discover, bound up with this Con- 
federation; or whether, as I shrewdly suspect, the men who represent the Railway and Fin- 
ancial interests to be affected by this measure, dominate and control both Houses, I appre- 
hend that unless some marvellous change is wrought by the new Constituencies, we shall have 
as little chance of obtaining justice from the new Parliament as we had from the last. 


My friends here are more hopeful, and I shall be delighted, should they make a fresh 
appeal, to find that I have been mistaken. - 

A new House of Commons may take a more enlightened view of the subject, but Mr. 
Gladstone, who will be the leader, if the Liberals win, has twice spoken and voted against us. 
Ags matters stand, then, we have not a very cheerful outlook, nor are the remedies, which are 
now freely talked of all over this once loyal Province, pleasant to contemplate. I have for 
months set my face steadily against revolutionary movements, annexation intrigues, or open 
resistance to the law, but I will not disguise from you, that it may be very difficult to stem 
the tide of public opinion that a rejection of enquiry by a new Parliament may set in motion, 
unless in the meantime some large and substantial measure of reparation and justice is offered 
by the Government of the Dominion. ' 

Holding these opinions and foreseeing the dangers to be encountered, Lam content to take 

the risk of this correspondence, of which I am quite aware that persons more sanguine of suc- 
cess will entirely disapprove. 
J have shown your letter to a few judicious friends here, and shall show it to others, in- | 
cluding, of course, the Members of the House of Commons as they come up to town; and I 
intend to make no secret of the fact that such a Correspondence is going on. I -am asked 
every day if I have taken office, or “‘accepted the situation,” as the phrase goes. My ans- 
swer is that [have accepted nothing, but recognizing the obligation imposed by the Imperial 
upon the Canadian Government, I mean to discussthe whole subject with them in a frank 
and earnest manner. Some of my friends here are apprehensive that the fact of such a cor- 
respondence going on, will weaken their chance of getting Repeal from the new House of 
Commons. If! thought so I would break it off to-morrow, but, as it must close long before 
the time arrives for making that appeal I am content to continue it, is the belief that no 
harm and some good will arise out of a free interchange of our opinions. 

Whether we remain united, or ultimately separate, it is of the utmost consequence that 
the feelings of exasperation which recent events provoked among the people of British Ameri- 
ca, should be allayed. The arrogant, petulant and hasty manner in which this measure 
was, from the first, forced upon our people, aroused their passions. The visit of the Cana- 
dian Ministers here was the first movement in the right direction, and in your letter of the 
6th inst., [ recognize a spirit of fairness which I am prompt to acknowledge. 

From the first we were much alarmed by the Financial aspects of the scheme, your as- 
surance that these shall be revised and substantial justice done is very satisfactory. Mr. 
Annand cannot go to Ottawa,somebody else may, but as the distance is great, we may be able 
to arrive at common conclusions by a simpler method, Mr. McLelan has already sent to Mr. 
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Rose the substance of a speech which he delivered in the House of Commons last session. 
Enclosed you will find copies of a speech made by Mr Annand. 

Glancing over those papers you will perceive that, if not confederated, Nova Scotia 
could have met all her obligations, and, under her old tariff, have had a small surplus in the 
Treasury. That by imposing one per cent upon imports, we could have raised money enough 
to keep up our roads and bridges, now left almost without any provision, though our tariff 
has been raised to fifteen per cent, and sundry direct taxes have been imposed. It appears to 
me that the claim for +3,000,000 on account of our public works isa fair one, to say 
nothing of another based upon the disproportion of our annual consumption per head, and 
that of your people. I do not wish to trouble you with many figures, or to involve you in 
financial discussions which can be more easily conducted by others, but I may observe that 
we ought not to be charged interest on $622,458 of Province Notes circulated and sustained 
for years on the public credit. Will you be good enough to ask Mr. Rose or Mr. Langton to 
examine Mr. Annand’s speech and Mr. McLelan’s figures, and inform me if the calculations are 
accurate or to what extent they agree with them. If there isa per contra side to the account 
letit be sent down. 

As this letter is already so long, I may perhaps trouble you: with another, on the 
constitutional aspects of the question. I quite recognize the narrow limits to which you are 
confined by the Duke of Buckingham’s despatch, but we both know that the colonial office 
would sanction, and Parliament approve of any changes which experience might suggest, and 
I would rather discuss these with you in a friendly way now, because I fear that without the 
approval of the Government, I would have but a small chance to win favor for them in the 
House of Commons. 

I note what you say in reference to my taking office, and to the example of O’Connell. 
My position is certainly not a very profitable, or a very enviable one, but 1 prefer to hold it 
just now. I have been driven into it by a sense of duty and by the force of cirsumstances 
which I could not control. The responsibilities resting on me are not light, and I can only 
relieve myself of them, by maintaining for the present a position of personal independence. 

As regards the present Government of the Dominion I did not last winter factiously op- 
pose them. Should I goto Ottawa again, (reserving the question of Repeal, if that is a 
chance in our favor) my action would be governed by yours. If you do justice I will give 
you credit for it. 

The choice of the route for the Intercolonial Railroad meets my entire approval, and if 
you can place our commercial relons with the United States on a satisfactory footing, either 
by treaty or reciprocal legislation, and arrange the financial aspects of the question equitably 
I think I may safely say that the gentlemen who may go from Nova Scotia to Ottawa, would 
be justified in giving a fair support to your Government. 


Believe me, 
~My dear Sir John, 
; Yours very truly, 
(Signed, ) JosrPH Howe. 


Sir Jobn A. Macdonald. 
&e., &e. Xe. 
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LONDONDERRY, N. S., September 17, 1868. 


Hon. Joun Rosz, 
Minister of Flnance Ottawa, s 


Dear Si1r.—The speech to which you so kindly refer, was not reported, but I will 
state as briefly as possible some of the financial grounds on which I object to Confederation. 

Ist. Because Nova Scotia imports more dutiable goods per head of the population than 
any other Province named in the Act of Confederation. 

The imports into Nova Scotia for home consumption, say in 1867,* were $39.50 per 
head. The same year into Canada, after deducting coin and bullion, Military Stores, &ec., 


* Error in figures; should have been 1866, the returus for 1867 not having been published in 
Nova Bootia. 
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not included in imports in Nova Scotia, they were only $20.00. Hence applying one tariff 
over all, the amount collected per head in Nova Scotia will greatly exceed that in Canada. 

Circumstances willl occasionally vary this. An abundant grain crop in Canada, with high 
prices, willincrease the funds at the disposal of your people for the purchase of imported goods, 
whilst a failure of the Fisheries, and of the Mining and Shipbuilding interests in Nova Sco- 
tia, will diminish ours. I made, some time ago, a comparison of the income available for the 
purchase of goods of the two Provinces from the Exports in five of the principal branches of 
industry for the year of the last Census, viz: 
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Value in Canada. | 
| 


| 
Branches of Industry. Per Head. |Per Head. 
) Pop. 2,507,647 | | Pop. 330,857. | 
Agriculture,.......1.00++ sessersee| $14,259,225 | $5,66 | $786,526 2.3% 
Mineapan ses anne. dod. views 558,306 22 658,257 1.98 
Seasetisnerey dian iad! wh: | 833,646 | 33 | 3,094,449 | 9.35. 
Forest......... LCE) ee Rae 11,012,363 4.36 | 767,136 2.31 
Shipbuilding, 1863.....c00....666 3,000,000 | 1.19 | 2,000,000 | 6.06 
| it dai a | 22.07 


Giving to each Nova Scotian twenty-two dollars and seven cents, and to each Canadian 
only eleven dollars and seventy-six cents; the difference, I apprehend, will be found equally 
great in subsequent years, until the abrogation ef the Reciprocity Treaty with the United 


States. You may safely assume, as a rule, that our people, mainly engaged in Fishing, Min- 


ing and Shipbuilding, will import more largely than yours, differing so much in geographical 
position, occupation and habits. As Confederation gives Free Trade with Canada in manufactur- 
ed goods, part of our wants will be supplied there, but in many cases at as high a cost to the 


- consumer as if imported elsewhere under a ten per cent tariff, the only benefit being to the 
~ Canadian Manufacturer. 


2ndly. Because it increases our Tariff and Taxes. | 

Considerable discussion has taken place respecting the extent of this increase, and the 
necessity for it, supposing the Confederation Act had not passed. 

You will see, however, that no matter to what extent the Tariff may be increased under 
the Act, and suplemented by Stamp Taxes, all we are released from is the difference in_ the 
interest we paid the year previous to Confederation, and the interest on eight millions, which, 
counting Provincial paper and Savings Bank, will be $121,213 and cost of management, say 
$5,000 more, now whilst only relieving us from this you increase the Tariff largely, impose 
age hice and also reduce our average sum for local services over $200,000, as I shall present- 
y show. 

You will say that we have our section of Intercolonial, from Truro to the border, built, 
true, but the present rate of duty does not provide for that service, and either you 
must depend upon a further increase, or the natural increase of revenue by the time expendi- 
tures are made, which we could have calculated upon ourselves. : 

We had the road under contract for a subsidy of $120,000 a year, for twenty years, 
equal to a permanent tax of, say $80,000. So that all we have for the increase of ‘Tariff, 
Stamp Tax, Newspaper Postage, and the growth of the country and its natural increase of 
revenue, is difference in interest on eight millions (part Provincial paper), and amount (paid) 


in 1866, which is........... adhe diate a felts Wa ha boos te MOE Mas hacle da bo Hates eee tannete $121,213 
Cost'of Exchange and Management... .iscec cesscescebdnoesstdenes 5,000 

For Subsidy to Road from Truro to Amberst.....c.c0scccseesessseee eee 80,000 
$206,213 

Less amount Confederation reduces our local grant,.....sescesecere eae 202,000 


Leaving ONLY sea ses ce. HEESHHR OTRO RS RD oeroeees eeoneerererseneeneoer ge $4,213 
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A sum so insignificantly small that you cannot be surprised that we are unwilling to 
submit to it.. 

3rdly. On account of the arrangement of debt. 

The Act bases the amount of debt given to each Province on the population, allowing 
Canada $62,500,000 or $24,92 per head; New Brunswick seven millions, or $27,77 per 
head ; and Nova Scotia 8 millions, or $24.17 per head, placing Nova Scotia 75 cents per head 
under Canada, or, for her population, in all $248,142, and a very much greater sum below 
New Brunswick—a departure from this basis of adjustment to the loss of Nova Scotia. You 
imay have, at the Quebec adjustment, estimated the population by the rate of increase pre- 
vious to the last Census, but [ am quite certain that, with the discovery of gold, the great in- 
crease in Coal Mining and all other branches of industry in Nova Scotia from 1860 to 1866, 
her population increased as rapidly as in any other Province. 

Population alone, however, is not sufficient as a basis, a consideration should be had to 
the income,—to the revenue. 


OL CE RA A Sp RR i OS a PAS i ac ane eit Aaa MR $54,475,000 
Oooo ron eet te bodd con sake vas eemeneaeuansre nao estin eoeday tebe 53,163,000 
POO ee sheer ssn ate A AL MO ag NH MALE Te te 59,200,000 + 


Thisis without making any allowance for an increase of Tariff to Nova Scotia. 

Taking an average of Revenue, and allowing for the increase of tariff, the debt allowed 
Canada should not have exceeded $50,000, or if 624 were allowed her, ours should have been 
10 millions at least. There is also a difference, and we claim an injustice done us, in the 
value and amount of the assets supposed to offset the debt ofeach Province. Your total liabili- 
ty is shown by yourreturns of 1867 to be $88,444,890. This you propose to reduce to $71,- 
200,000, which will take $17,244,890 of the best of your assets; then Ontario and Quebec 
having to assume $8,700,000, they have, in Schedule 4th to the Act, assigned to them $12,- 
046,888, leaving to offset $62,500,000 but $58,153,122. 

Then of this balance, over 30 millions yield no return whatever, and the remainder only 
about three-fourths per cent. In the assets yielding this return you have enumerated harbor- 
piers, light-houses and roads and bridges ; total $4,442,295. 

Now, we have as many light-houses as you; we have every year expended large sums in 
improving harbors, building piers and breakwaters, and in the last ten years we have expend- 
ed by Government $1,603,000 on our roadsand bridges, so that we have in assets of that 
class an amount equal to you, which, calculating by the difference in population, fully offsets 
all yours yielding any revenue: That is, we have public property outside of that, represent- 
ing our debt equal by population to all of yours yielding a return, leaving our railways and 
some other public property in your hands without an equivalent. 

When we commenced the construction of railways our debt was only $678,835. Those 
works, with some public buildings, brought itup to nearly nine millions, exclusive of the 
‘right of way” paid by the Counties through which the railways pass. In assuming eight 
millions of this debt you have, as we claim, taken our railways and many other public works, 
without giving a return. It may be said that our railways have not paid interest, but you 
should bear in mind that the connections to furnish traffic dre only being completed. The 
fifty-two miles to Pictou runs into an inexhaustible coal region, taps the trade of the Gulf 
and will facilitate intercourse with Canada. The branch to Windsor, 35 miles, connects 
with the Windsor and Annapolis Railway, now building under subsidy from us, which, when 
finished, must add largely to your receipts; and then the main line from Halifax to Truro, | 
62 miles, will form so much of the Intercolonial, and be as good to you as the sum it cost 
to build, as the Act declare that you must connect Halifax and the Gulf of St. Lawrence. 
Had we left this section of the Intercolonial to be built by the Dominion Government, the 
cost of construction placed at the credit of Nova Scotia, would greatly assist the Local Gov- 
ernment in meeting calls upon it. Should you take the section of road building from Monck- 
ton to Nova Scotia, lines under subsidy from the New Brunswick Government, you will most 
. probably return the subsidy, or a great portion of it, to New Brunswick, and thereby reduce 
her indebtedness. 

Our claim to a return of the cost of the section of Intercolonial, 62 miles, rests on as 
strong grounds as theirs, but we hold we have a right to the returns of all our railways, you 
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‘ving. in Dominion property, an equivalent. There is another consideration worth men- 
iia , ; after it =e A ci that a Confederation Act would pass the Imperial Parlia- 
ment, we gave a subsidy of $1,103,000 to extend the railway from Windsor to Annapolis, 
which will largely help to make the Government 49 miles from Windsor to Halifax paying 
property. This might have been left; its claim upon the Dominion for aid was stronger 
than any public undertaking except the Intercolonial, which we shall have in Nova Scotia 
fora very long period. Whilst you have railways to extend, canals to build and others to 
enlarge, requiring almost unlimited sums, and considering your power in the Dominion Par- 
liament, it is not exceeding probability to say you will provide for them as soon as possible. 
Last Session you cancelled some three or four millions for votes of old Canada, and among 
them a million for defence, stating that as the money was undrawn, you would provide for 
the services when needful, out of Dominion funds. Had we not some claim to havea liability 
such as this, unexpended and undrawn, treated in a similar manner ? It is however, left up- 
on our shoulders, reducing by $55,000 the sum allowed us for local services. Another finan- 
cial objection, and the one which bearg heaviest with many, is the want of a sufficient sum 
for local services. The people of this Province have always been accustomed to have most 
of their local public services provided for out of the general revenue. There is a perfect net- 
work of roads, with thousands of bridges, all over the Province unobstructed by toll gates 
and mainly kept up by public grants, as also many other local services. 

As soon as it was demonstrated that the sum for local services would be very much less 
under Confederation than we had been accustomed to, and that those services would have to 
be sustained by direct taxation, the hostility to Confederation was largely increased. But 
your people were shown that Confederation would give them an increase of local funds, and 
no doubt it largely influenced their assent. 

The amount of our annual local expenditure has been from five to nine hundred thou- 
sand dollars, say an average of $658,000. 

Mr. Galt gives them average of your local expenditure previous to Confederation, 
$2.021,979, but note how largely it is increased. The assets in schedule 4th, exceeding by 
$3,346,888 the debts assumed, gives a balance of income, after paying interest 
5 ; 


toe Caters eh ROA aL a RMR RRR 02 AAR MA, Aa UR el dceoeeea. Cote Od 
Subsidy, 80 cents per head and $150,000.............cescvsceocsssecee 2,156,121 
Uocabrevyenue, as civen by Mr. (Galt :;: aie. neces eneuuee rere cde 1,297,043 
$3,542,925 

Making an increase for local purposes under Confederation of......$1,520,946 


Mr. Galt however, placed the local revenue much lower than the estimates shown by 
the Finance Ministers of Ontario and Quebec, viz : ' 


CQEATIO seca kee coe ia Sak se ews o lag aos abot Ag I AR BIB ship Me $2,077,267 
GAB EG es oe ender aint Onc cha Ab ca nie np apts TMM Rattits «alee Fa each on eta 1,754,333 
Total for local services..........sscesssessecesceseeeees,o $3,031,600 


Being nearly double the amount of the’ average grant previous to Confederation. With us 
it is just the reverse, instead of having an average expenditure for local purposes 


OEY a -cuMte Mea reeich « 2e le MeL vans. c.Gath dite hs 105% ccis o MMERUNCUEA Mobs OM BEER Ate eee $658,000 
We have Sudsidy and Bonus’ s2..0.0...00 seis dove seeas tee $324,000 

Local Revenue............ Sees e es vx slow’ Ay occ oe Oc hieesk 132,000 456,000 

DENCIER GYR ros rn cak ae « ARR ee tages Goals ba ane $202,000 


It is true that a larger sum than this has been appropriated this year, but it is from 
arrears belonging to the year previous, which are not ordinary revenue, and should have been 
appropriated to the reduction of the debt of the period to which it belonged. The tendency 
of all governments is to expend all moneys passing through their hands, rather than pay off 
debt. I am quite sure that you will say that it was well that it was done in this case, for 
had our Local Government confined their appropriations to the net sum Confederation gives, 
and provided by Bill, as they must do eventually, for raising by taxation on the Counties 
the balance required to sustain local services, you would in less than six months see Nova 


Seotia out of the Confederation, or only eongiliated by British bayonets, 
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But to return to the Local Revenues, you will see that the case stands thus: Canada 

ains by Confederation $1,520,946, or by latest estimates nearly $2,000,000, whilst Nova 
Bcotia loses over $200,000. It is therefore not surprising that the people of Canada 
assented to Confederation, but it would have been surprising, other things being equal, had 


the people of Nova Scotia consented to it. It is with peoples as with individuals, they feel 


more keenly the loss of those benefits they have long enjoyed than the failure to secure new 
ones. 

That Nova Scotia did not consent to the Act of Confederation, that she struggles to be 
released from it, is mainly because she believes it takes away her old, long enjoyed and 
valued possessions without returning an equivalent. The people feel that they are called 
upon to give up a large portion of the sum from which they have hitherto sustained their 
local services, and whilst unwilling to do this, they ask what concessions are the people of 
Canada making for Confederation, and when you fail to shew that it is an act of mutual 
concessions—when you cannot place your finger upon a single right or privilege, or dollar of 
money, that you concede, they naturally and determinedly rebel against a surrender of at 
least one-third their average allowance for local purposes. 

It is Burke, I believe, who says very truly, that “all good governments, indeed every 
human benefit and enjoyment—every virtue and every prudent act—is founded on compromise 
and barter,” and until you are able to demonstrate to our people that the surrender of so great 
a part of their local expenditure, is the exchange given for some equally valuable concession 
by Canada, you must not hope to conciliate Nova Scotia. 

It is claimed by your friends here that your expenditures in Nova Scotia during 
the past year have exceeded your income. I have not the means at hand to investigate 
this ; but suppose it isso, you must not forget that this is with Nova Scotia an entirely 
exceptional year. ‘Trade is almost suspended and importations greatly reduced, and it is not 
improbable that it may also be exceptional in the liberality of your expenditure. 

You should also bear in mind that three-fourths of the importations from foreign coun- 
tries were under the old tariff, whilst in the whole year, from Canada, they were free of duty. 

If it be that the expenditure for the whole Dominion has exceeded the whole income, 
you will not of course use any deficit there may be in Nova Scotia to.the prejudice of our 
case. 


| 
; 


But supposing you continue to expend more than your receipts in Nova Scotia, even | 


under the higher Tariff, our people will be slow to believe that the fault is in Nova Scotia, 
but rather attribute itto the more expensive system of management attendant upon Confedera- 
tion. It was not the fault of Pharaoh’s well-favored kine that they did not improve the con- 
dition of the seven that devoured them. 

The question with our people is not so much whether Canada is better or worse for the 
connection, as it is what effect has it upon Nova Scotia! And, when another year shows the 
answer plain and unmistakable, that our annual appropriation, which was felt in every section 
and by-road of the Province, as you will see by reference to the road scales in our journals, 
is suddenly withdrawn, and the only mode of replacing it is by direct taxation upon the districts, 
the hostility to Confederation will assume a more active and urgent form than it has hitherto. 
No matter what may be said to the contrary, I affirm that all through the contest, the feel- 
ings of the people have been in advance of the politicians, and the universal desire was for 
the Local Legislature to take a stronger and bolder line of action. 

But having decided to repeat constitutional means, it was well that they supplemented 
the expenditure by so large an appropriation belonging to the period anterior to Confedera- 
tion, as, should we in the meantime obtain our reasonable request, and be permitted quietly 
to return to our old political position, the sense of wrong and the bitterness it engenders 
will not, I trust, have sunk too deep into the hearts of the people to be removed. 

In thus confining myself to that part of our case referred toin your letter, you must not 
suppose that it is solely on financial grounds that we object to the Union Act. Itis unne- 
cessary to refer to others at present, and I only hope that what I have said may assist you 
to the conclusion that we are justified in opposing Confederation. 

‘ I haye the honor to be, 
Yours truly, : 
(Signed) A, W, McLELAN, 
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FINANCIAL REPORT ON NOVA SCOTIA. 
(Strictly Confidential.) 


My Lorp.—In compliance with Your Lordship’s request, I have now the honor to sub- 
mit the result of the investigations into the financial position of Nova Scotia, as affected by 
the Union. | 

The primary object of the enquiry was to ascertain whether the burdens on the people 
of Nova Scotia are greater now, than they would have been had no Union taken place, and 
subsidiarily to contrast the position of that Province with the other sections of the Dominion, 
in order to see whether the Financial arrangements, as settled by the Union Act, operate 
any relative injustice towards them. : ; 

I have felt that these investigations, to be of any value, ought to be conducted with 
judicial impartiality, and that all the facts must rest on the basis of official returns. 

Having personally had no participation in settling the Financial provisions of the Union, 
I was able to enter on the enquiry without any preconceived impressions of the justice or 
otherwise of these provisions. | 

I have also endeavored to obtain an accurate comprehension of the main causes of com- 
plaint, and to weigh them fairly. 

It would serve no good purpose to encumber this report with special allusion to all the dif- 
ferent minute points of objection which have been taken against the arrangements, or to re-_ 
view the arguments by which it is sought to prove the adverse effect of each separate feature 
in the scheme on Nova Scotia. | 

These were presented in the course of the first Session by one of the ablest Members 
from the Province of Nova Scotia, and were repeated by the Provincial Treasurer in a de- 
bate in the Legislative Council in the month of September last. 

I have been favored with an epitome of them by these gentlemen, and while it will be 
seen that the points they have raised have been fully considered, and are remarked on in de- 
tail in the Schedules attached to this communication, I have thought it better to confine my 
report to the general results, rather than complicate it by attempts to discuss the justice or 
otherwise of each individual item in the accounts. | 

Great difficulty has arisen from the imperfect, and in some cases, inaccurate character 
of the returns, to which reference had to be made; and while I believe the general results 
cannot be seriously affected, I ought not to withhold the expression of my doubts of the per- 
fact reliability of the only data available. 

I desire specially to guard myself against being precluded from modifying the conclu- 
sions I now convey, should I have evidence hereafter of the erroneous character of these data. 
J ought also to say that the ultimate practical effect of the fiscal changes on Nova Scotia, 
cannot for the present be other than conjectural, because in the first place the changes crea- 
ted in the character of the Trade are already very great; in the second, the statistics shew, 
and that but imperfectly, what those changes have been only up to July last; and in the 
third place it is obvious both as a matter of reason and in the light of the experience we al- 
ready have, that the ultimate and permanent effect cannot be ascertained at the threshold of 
the Union. 

While it was obviously desirable that the questions to be determined should be as few 
and simple as possible, it was equally so that the results should be tested in a variety of 
ways, and that all the data on which these results depend, should be submitted for reference. 

The leading principles on which the financial arrangements in the Union Act seem to 
have been based, were to allow each Province to enter the Union with a certain amount of 
debt per head of the population, as assumed at the time of the Union, according to an esti- 
mated percentage of increase since the last Census in 1861; to pay each Province an annual * 
subsidy of so much per head on the population as ascertained by the Census, and on any ex- 
cess of debt which either might be found to owe, to charge interest at the rate of 5 per cent, 
deducting the amount from the annual subsidy. 

Certain public works belonging to each Province were transferred to the Dominion, 
while certain others were reserved as Provincial property. 
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L—OBJECTIONS BY NOVA SCOTIA. 


Nova Scotia however disputes the justice of these rules, when practically applied to her 
circumstances, contending firstly, that population should not have been admitted as the 
sole basis, either of establishing the debt or payment of the subsidy, but that the extent of 
previous contribution by each ‘Province to the revenue should also have been. considered ; 
that even if the basis of population were just, the estimate of the numbers is unfair to Nova 
Scotia, because the percentage of assumed increase to her numbers since the census of 1861 
is less than allowed to Ontario and Quebec, and below what it should have been: secondly, 
that Ontario and Quebec, forming the old Province of Canada, possessed productive assets, 
which were retained by them as their own property; that these assets represented their debt 
per head, and being apportioned between them, brought in revenues that not only prevented 
their being affected by the stipulated deduction for any excess of debt, but were actually 
available as sourcesof additional income beyond the amount contributed by the Dominion 
Treasury; that Nova Scotia possessed no corresponding class of assets, or if she did, that 
they were by the Union Act taken possession of by the Dominion. She further contends 
that apart from these considerations of relative injustice, the practical effect on her has been 
that whereas her Tariff on Imports from which nearly the entire revenue was derived, and 
which was the only burden on the people, was on an average less than ten per cent ad valor- 
em, it has now been raised upwards of 15 per cent; andthat there have been superadded: 
Ist. Duties of Excise; 2nd. A Stamp Tax ; 3rd. "A tax on Bank circulation, and 4th. Ad- 
ditional Postage on Ne ewspapers. 

The hardship resulting from the nominal increase in Customs, is, as is urged by Nova 
Scotia, further aggravated by the fact, that whereas her products chiefly consisted of Ships, 
Lumber, Fish and Coal, she had to dispose of these abroad, and consequently had to import 
nearly all her articles of consumption from foreign Countries; thus causing her population 
to pay a higher sum per head in duties than the people of any of the other Provinces; 
that therefore the increased duty in Customs is one which peculiarly effects her exceptional 
position, and thatthe nominal percentage of increase does not represent the real addition to 
the burdens on her people. . 

It is further urged that notwithstanding this increase on her burdens, the total amount 
to be received by her from the Dominion Treasury, and from the Provincial sources of Revenue 
and the Assets reserved to her, fall far short of what she formerly had, and are less indeed 
than is necessary to carry on the Government, and provide for the local services which the 
new Constitution has assigned to her. 

A variety of other objections have been urged from time to time in detail against the 
financial provisions of the Union, but I think they are comprehended in those [have stated, 
Viz :-— 

Ist. That the principle of allowing each province so much debt per head, and, paying 
each a subsidy per head, ignoring the tax paying element, operates practical injustice to Nova 
Scotia in the circumstances in which she stood, and that even that principle, supposing it to 
have been just, has been unfairly applied. 

2nd. That in the appropriation by the Dominion of Public Works situate in Nova 
Scotia, as well as of her local assets, and the reservation to Ontario and Quebec of revenue 
yielding properties and works, there is relative injustice to Nova Scotia, 

3rd. That Nova Scotia is not only subjected to increased taxation, but that the princi- 
ples on which that taxation is imposed operate with special injustice to her ; and 

4th. It is asserted that if there had been no Union, and Nova Scotia had raised her 
Tariff to the extent since done by the Dominion Parliament, it would have produced suffi- 
cient to have met her increased liabilities, provided for her local services, and left a surplus 
beyond ; whereas as is contended notwithstanding that increase the revenues left at, her dis- 
posal are inadequate to meet the services she has customarily provided for. 
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?2.—OBJECT AND EFFECT OF ACCOMPANYING STATEMENTS. 


The statements which accompany this Report have been prepared .with a view of ascer- 
taining how far the calculations,—on which these various grounds of complaint rest,—are 
supported by facts. 

It would be beyond the limit of my duty to offer any further comment on these state- 
ments, than is necessary to point out to Your Lordship what they may or may not establish, 
and in what respect I believe they ought to be taken with reserve. 

It is however proper to state that the gentlemen engaged in the preparation of them were 
instructed, as the various features affecting the results came up, to deal with them all, not 
with the aim of endeavoring to prove the equity of the existing arrangements, but rather in 
a spirit of critical examination with the view of discovering in what way the several inci- 
dents might possibly be unfair to Nova Scotia. That duty I believe has been faithfully 
performed. 

It will be convenient first to advert to those points which would seem to admit of 
little reasonable doubt; and (bearing more especially on the 3rd and 4th grounds of com- 
plaint) they are :— | 

a. That there was an increase in the taxation imposed on Nova Scotia after the 
Union. 

6. That that increase was chiefly in Customs Duties. 

c. That previous to the Union, Nova Scotia received considerably more per head of 
imported goods both dutiable and free than the rest of Canada and paid more per head of 
duty on imports. ; 

The statement I (Appendix T), shews that the value per head of Total Imports for the 
last five years was :— : 


Canada. Nova Scotia. New Brunswick. 
DEG dca, veoh ox $17.07 $34.25 $35 .49 
T8652 hie ts. ee 15.89 39.55 28.05 
ESBS Wiel ales 19.38 ¢ 39.37 39.68 
SG ce bate. pet | 20.99 34.52 30.03 
LGR a wu adey 21.59 23.28 22.90 © 


Canada Nova Scotia. 

LGA Ja Honea: $11.41 $21.42 

2 hel 5 DADO ee Pes 10.09 21.42 

TBO INT ee 13.27 28.05 

TEGTI SS HS 14.25 22.33 

HSES VIE eae. 13.88 18.83 
That the duty paid per head was : 

Canada. Nova Scotia. New Brunswick. 

1 AS: a ER $2.44 $2.92 | $3.67 
PADDR co tieits : 2.26 3.14 2.83 
SUG even. 2.92 346 4.11° 
Poe aie 2.80 vhees eeey 4.17 
go Filey ge a 2.84 dope ek S.ai 


It is however to be remarked jirst, that the Estimates of the years previous to the 
Union are based on a higher rate of duty than that which existed in Canada at the time of 
the Union, inasmuch as the Tariff on unenumerated articles was reduced in the session imme- 
diately preceding the Union from the ad-valorem rate of 20, to that of 15 per cent; while 
many articles formerly paying 10 per cent in Canada were made free; and sec nd/y, that the 
rate since the Union is only an estimate, and probably an imperfect one, inasmuch as there 
have been two changes in the Tariff, one in December, 1867, and another in April, 1868, 
and that the latter change had special reference to articles consumed in Nova Scotia, such as 
breadstuffs, ship-building materials, etc, from nearly all of which the duties formerly existing 
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were entirely removed, while the tonnage dues on Shipping formerly imposed by her have 
also been repealed. ‘The returns are not yet all complete, and this statement is to be regard- 
ed as approximate only. . 

That there was a sensible reduction however in the percentage of Customs, is proved by 
the fact that the returns of the first nine months subsequent to the Union shew an average 
réduction in Customs on the value of dutiable goods of three per cent, as compared with the 
rate in Canada previous to the Union, and on analysis of the Tables (Statement J.) of 
Imports into Nova Scotia will show that a large proportion of the articles which formerly 
paid duty are produced in Canada and will now be available free to the consumer in Nova 
Scotia. Keeping these considerations in view as affecting the comparison of the figures of 
former years, my further observations of their effect as bearing on objections Nos. 3 and 4 
will be found in a subsequent portion of this report. 


:3.—DIVISION OF DEBTS AND ASSETS. 


_ ‘The objections taken to the appropriation, and the division of the assets and local 
Reyenues among the various Provinces, and by which it is alleged the interests of Nova 
Scotia were injuriously affected, have a necessary bearing on the fairness or otherwise of the 
principle stated in the first ground of complaint, viz: that an equal per capita assumption of 
debt and payment of subsidy, works unfairly to that Province, which, as is averred, paid 
more in Customs, had no sources of local Revenue, and to which no allowance was made for 
the Public Works of which the Dominion denuded it. 

It will therefore be convenient to consider these two objections together. 

Your Lordship will see that it was not unnatural that misconception on this point 
should exist in Nova Scotia, even among the best informed of the Public Men, since they 
derived their information wholly from the published accounts of Canada, and could not be 
expected to be aware that many of the items in those accounts represented liabilities on the 
one side, and assets on the other which were purely nominal but which were brought forward 
from year to year for Book-keeping reasons only. 

Ascertaining the strength of this misconception I’ caused the communications already 
alluded to in which these points in the case of Nova Scotia are strongly dwelt upon, and all 
others within my reach in which any facts that seemed to call for explanation were stated, to 
be referred to the Auditor General, and in Paragraphs II to V inclusive of his’ Report will 
be found clear and exhaustive explanations shewing the extent to which the adjustment of 
the debts and the apportionment of the Local Assets affect each Province. ¢ 

_ This statement is specially valuable because in it the Auditor General summarises all 
the objections taken by Nova Scotia, and furnishes such answer to each as the real state of 
the facts warrants. It will be seen from that statement that the true debt of Canada is not, 
as is supposed, $88,000,000, but only $72,000,000, and that there has been no appropriation 
of any assets by Canada to effect the reduction from the former nominal to the latter true 
figure. . 
‘ It is believed that this explanation of the true amount of debt will be satisfactory, and 
supposing, as Nova Scotia desires, that the element not of population alone but of contribu- 
tion to the revenue as well, ought to have been considered in settling a basis for the amount 
of debt which should be allowed to Nova Scotia, it is obvious that the contribution of 
Canada, in the way of excise as well as customs, should be taken into account. 

Adopting this view and taking the average of 34 years anterior to confederation, Nova 
Scotia would have been entitled to $303,000 more of debt than is allowed her. But if the 
revenue derived by both Provinces from all sources be considered it would only have been 
$130,000 more. The calculations made by the Auditor General in paragraph IIT., would 
seem to bear out these results. ee 

As to the actual character and distribution of the assets, I would call your Lordships’ 
attention to paragraphs IV & V. in the Auditor’s report which will serve to elucidate the 
more general terms of my observations. 
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4.—LOCAL REVENUES RESERVED TO ONTARIO AND QUEBEC 


It will be seen that the chief sources of local revenue and the productive assets appor- 
tioned to Ontario and Quebec consist of :— 
a. Crown Lands and the arrears of money due on them. 
b. Certain funds, such as the Upper Canada Building Fund, Common School, and 
other Educational Funds, &c. , 

The funds enumerated under (6) undoubtedly yield a considerable revenue, but this 
cardinal point is to be kept in view in weighing the advantage which the payments on 
account of them confer on Ontario and Quebec, viz: that they constitute in great part the 
excess of debt over the $62} millions allowed to Canada, and that though the interests on 
them is paid by the Dominion to certain persons and public bodies in Ontario and Quebec, 
yet an equivalent amount is deducted from the subsidy payable to these Provinces on the 
excess of debt. | 

In other words the excess of debt is mainly created by these trust accumulations; and 
it would be the same to Ontario and Quebec if they were not paid these revenues, since they 
would in that case receive the amount by way of subsidy, which is now deducted to meet 
the interest on this excess of debt payable to themselves. 

They are not a distinct source of revenue over and above the subsidy, but what Ontario 
and Quebec receive on these trust moneys they lose on the subsidy. 

Thus the total debt of Ontario and Quebec is estimated at about $72,500,000 the excess 
on which interest has to be paid being $10,000,000 or $500,000 per annum; while the 
interest payable on trust account to Ontario and Quebec is $312,630 per annum. 

The Crown Lands and arrears due on them cannot, however, be regarded in the same 
light. True, Nova Scotia retains her lands as well, but it is asserted that they are of less 
relative value. 

In order to show what the total revenues of each Province, as well from Dominion as 
from local sources will be, a statement has been prepared which it is believed approximates 
nearly to the actual fact. That statement (Appendix No. III) is based on the receipts of 
the last three years and on the assumption that in Ontario and Quebec, of the undistributed 
Crown Lands revenues, 4 belong to Ontario and 4 to Quebec. It shews the following 
results :—no deduction being made for excess of debt of any of the Provinces. 


Revenues from all sources, Dominion as well as Provincial, per head 


ANOITEATIO eons nina salnbie oq. ss ole'es os CEMEREMRI ORT, gems ay, Ca ..e- $1.69 per head. 
Do UNew Brunswick Ai lei ..d5 0.0 b. fs ves ORE ese a eee a tale eee 1.65 cs 
Do Quebec. ities s02. avh saeteskes es Asem ER EMO T s Gite sient eesa sire menawy 1,627 a5 
Do Nova Scotia......... Wie Seley site dee isd MCR Riek aire shake), Re. 1:36: aa 


This statement, it will be perceived, includes the Revenue from the various local taxes © 
as well, such as from Law Proceedings, Marriage licenses, &c., &c., and which as they are 
imposed and paid by the people themselves in the several Provinces, can hardly be regarded 
as Revenue producing assets distributed by the Union Act, though the power to continue to 
raise them is conferred on the several Provinces. If that power were not exercised the local 
Revenues would be so much less. 

This, however, being matter of argument, and there being several kinds of Provincial 
Revenue derived from local sources which do not all stand on the same footing, and with 
respect to which an honest difference of opinion might exist, I have caused a further state- 
ment to be prepared shewing the results on all the hypotheses which can arise. 

The one which would seem most fairly to embrace the real justice of the case, is that 
which, after deducting the interest on the estimated excess of Debt and the Revenue from 
purely local taxation, gives the following results : | 


Net evenue per head Ontario,....., 0... dkesisaersns ccyneie Ai" $1.40 
Quebec........ APT ee Be eae a A: hy 
NOVa Scotia...’ .. meee eae ideuttaeticen 1.19 
New Brunswick......... Bas cate Emenee ‘ 1.46 


If the hypothesis contained in this statement be adopted the total Revenue of Nova 
Scotia, estimating her population at 330,857, would be $69,480 less than if she had the same 
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per head as Ontario. Reference is made in connection with this statement to paragraph X 
of the Auditor’s Report. 


5—RAILWAYS AND PUBLIC WORKS. 


It is objected moreover that the Dominion has appropriated the railways belonging to 
Nova Scotia, and that as Canada has no railways, and made no corresponding contribution to 
the Dominion, the cost to Nova Scotia of these works should either not have been included as 
part of her debt, or else she should have been allowed to retain the roads as her own pro- 
perty. 

The answer to this argument it is believed will be found in the following facts :— 


1st. That Canada having adopted a different system from Nova Scotia, viz: that of 
making advances to Companies to build Railways instead of building them herself, Canada 
brings into the Union and gives it the benefit of more mileage of Railways in proportion to 
the population and debt incurred, than Nova Scotia does, viz: 1 mile to every 1274 souls, 
at a cost to the public of $10.77 per head, whereas Nova Scotia brings in but one mile for 
every 2279 souls at a cost of $19.04 per head. . 


If the Canals and other Public Works of Canada yielding Revenue are included, as it 
would seem but right they should, it will be found that the charge for Public Works per 
head is in Canada $18.61 whereas in Nova Scotia it is $19.04. 


2nd. Canada makes a direct contribution of Railway property, not it is truein the work s 
themselves, but in what is more valuable, in securities bearing a first charge on productive 
Roads, and which securities Nova Scotia and New Brunswick claim shall become the abso- 
lute property of the Dominion without any allowance to Ontario or Quebec in reduction of 
their debt for what may be realized from these claims, viz. : 


A. Due by Great Western Company. <A good asset............ sos de, 87 3,491,599 
B. Due by Northern Company. A good asset........ Sr eek Ne ace ull $ 274,310 
C. Due by Grand Trunk Company. <A good asset..........00-0006. $ 243,406 
D. Other claims which are not now, but may hereafter become , 
valuable, viz: the advanees to the Grand Trunk Railway and 
Northern Railway, of the nominal sum exclusive of interest of $17,454,300 


The whole question of the Railway property which has formed the subject of anxious 
and unprejudiced consideration, will be found fully discussed in paragraphs 6, 7 and 8, of the 
Auditor’s report. 
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6.—FINANCIAL POSITION OF NOVA SCOTIA AS A SEPARATE PROVINCE. 


Having adverted to those features in the Union Act apportioning the Property and 
Assets which may be supposed to be adverse to Nova Scotia, it is now proper to notice the 
position she would have occupied alone, and to consider whether thereis more drawn from her 
than the Union has to pay for her; and whether she has been left sufficient Local revenues 
for her Provincial wants. 

From the statements noted below, it may be assumed as certain : 

(a) That the debt of Nova Scotia was steadily augmenting ;—(App. 1, Statements A. 
B.C. 

2s) That in each of the three years preceding the Union there was, besides the aug- 
mentation of her debt, an increasing deficit between revenue and expenditure, Statements D. 
and G. f : 

a That if there had been no Union, or if Nova Scotia were now to go out of the Un- 
ion, she must provide for that deficit to the extent of from $300,000 to $400,000 a year at 
least. (Statement L.) 


Statement A shews that her debt augmented, and the increased charge for interest, 
were as follows : ‘ 
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1864, Debt, $4,846,146 Interest 1864, $183,776 Surplus 1864, $68,427 


1865, 5,176,185 “1865, 278875 Deficit 1865, 52,491 
1866, « 6,032,016 «1866, 309,145 “1866, 176,820 
1867, « 8,026,117 «1867, 382,306 “ 1867, 332,790 
1868, 9,288,121 “1868, 506,787 “ 1868 359,087 


This statement it is believed rests on official data, and attention is called to the abstracts 
referred to in it, by which its accuracy would seem to be satisfactorily proved. It is also to 
be noted that it rests on the assumption that notwithstanding the annual deficit and the in- 
crease in her debt, she could have obtained the new Loans she needed at the same rate of 
interest as before. This she could hardly have done, for I find that on the last operation she 
attempted in 1865, the Financial agents report their inability to effect a sale of Nova Scotia 
Bonds, while after the Union, and charged on the Revenues of the Dominion, these same 
Bonds were readily disposed of at par. 

The important questions raised by the Provincial Treasurer of Nova Scotia as bearing 
on the position of the Provinee had she remained separate, have been stated logically and 
clearly. He states: 

Ist. That had Nova Scotia stood alone and adopted the Dominion Taxation there would 
have been a surplus of $223,282. | 

2nd. That had she put 1 per cent on her old tariff and reduced certain items on her 
‘expenditure which he considers might have been effected, she would have had a surplus of 
$187,568 applicable to her road and bridge service. 

3rd. That by the exercise of further economy she might have left her old scale of 
taxation in force, and she would have had $67,541 available for Roads and Bridges. 

The data however on which his conclusions rest are, it is believed, inaccurate in some of 
the details, and altogether fallacious in principle. He adopts as his basis of computation, 
the revenue and expenditure of the years 1862-3-4-5 and 6. But this essential fallacy 
underlies his argument, viz: That the expenditure in Nova Scotia had not got to its normal 
state until after the year at which his comparison stops. The point of expenditure which 
Nova Scotia had actually reached is susceptible of positive demonstration and ought not to be 
dependent on a comparative estimate with former years. | 

T have caused an analysis of his figures to be made, and even assuming his estimate of 
revenue to be accurate, which it is believed is in excess of the fact, the result shews : 

1st. That the real expenditure is understated by $596,584. 

2nd. That instead of there being a surplus, if the Dominion Tariff had been adopted by 
Nova Scotia alone, of $223,282, there would still have been a deficit of $373,302 which she 
must have made good in some other way. | 

A full reply to the propositions of Mr. Annand will be found in Appendix IT. 
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7.—EFFECT OF UNION ON FINANCIAL POSITION. 


Having thus adverted to the position which it is believed Nova Scotia would have 
occupied alone, I proceed to consider whether the Dominion has drawn more from, than it 
has paid on her account. 

It appears by statement H that whereas there was received from her in the first year of 
the Union as ordinary Dominion revenue $1,504,910, there was paid on her account as 
ordinary Dominion Expenditure, $1,173,178, or including subsidy $1,506,759. 

But in this statement no charge is made against Nova Scotia for her proportion of the 
cost of the General Government, which divided according to population, would be about 
$117,043, making an excess of Dominion outlay beyond Dominion receipts of $118,892, or 
withholding the interest on the excess of debt a net excess of $100,563. 

The total receipts in Nova Scotia as well from the taxation of the Dominion as from 
the sources of Revenue reserved to herself were $1,738,733, whereas the total payments made 
by her, and on her account, were on ordinary services $2,097,821 exclusive of $845,569, which 
was advanced for Public Works or on capital account,—shewing a gross excess of payments 
over receipts of $1,204,657. | 

It is trie that a large amiount of thia is om capital account, but the strain to provide fo 
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it would have been a serious one had she stood alone; for after deducting all that could be 
chargeable to capital there would have been a deficiency of $359,087 and this notwithstanding 
that the Dominion Tariff was in operation for seven months of the year. To this sum must 
be added certain items (Statement L) on account of debt which would increase the ordinary 
deficit on the year to $390,840. Had Nova Scotia remained under her old Tariff, the deficit 
would have been greater and would have required a further loan over and above what she 
might have contracted for her new works exceeding 34 per cent on the customs duties of the 
year. 


8—LOCAL REVENUES AND EXPENDITURE UNDER UNION. 


Next as to the question of Local Revenue and Expenditure— 

The great items of local expenditure in Nova Scotia are for Hducation and Road 
Service, and the diminution of these as they affect every locality and individual, is calculated 
to create a dissatisfaction which the large outlay, now provided for by the Dominion on heavy 
works in particular localities, does not counterbalance. 

It will be seen (Statement F. Appendix I) that the average expenditure for the 34 
years ending June 1867, on local services, has been $766,569, while the average income from 
the sources reserved to Nova Scotia to meet those services is but $161,331, which adding the 
gross subsidy would be $494,912, leaving a deficit of $271,657 to be supplied by direct 
taxation. 

In the year ending June 1868, the local revenue (including the subsidy without deduc- 
tion for excess of debt) was $567, 405, while her total expenditure was $924,643, or exclud- 
ing a payment in reduction of debt $868, 293, thus shewing a deficit on ordinary’ account of 
$300,898 ; or including this payment, $357, 238. 

For the calendar - year ending December 1869, the estimate as furnished by the Local 
Government, and including arrears, is, Revenue $456, 000, Hxpendituze $663,960, shewing 
an estimated deficiency of $207, 960. In this estimate the only items which would appear to 
be capable of any important reductions are—For Education $165,000, Roads and Bridges 
$240,000, and Local works $50,000. 

I have no accurate means of estimating whether the cost of Civil Government, &c., in 
Nova Scotia, be reasonable, but judging from the estimates in the other Provinces it may not 
be considered as excessive. Thus in New Brunswick the estimate per head is 28} cents, in 
Quebec 374% cents, and in Ontario 17? cents, while in Nova Scotia it is 263 cents. 

The large additional burdens which beyond doubt Nova Scotia must have imposed on 
her people had the Union not taken place, are now supposed by them to be due to the Union, 
and the political discontent is aggravated because, simultaneously with these new burdens, 
there is a diminution in the class of Local Expenditure, which previous to the Union was 
borne by the Public Exchequer in Nova Scotia, but which is provided for by local taxation 
in Ontario and Quebec, and which if incurred by Nova Scotia, must be met hereafter in the 
same way. The only alternative open to her in the future would seem to be either, jirst, 
wholly to dispense with or greatly reduce these services, or second/y, to meet them as is done 
in Canada by direct taxation. 

In order to compare the extent to which public grants for local purposes are supple- 
mented by Municipal Taxation in the several Provinces, [ have caused a table to be prepared, 
(Appendix IV) distinguishing as far as possible, the various services which are sustained by 
this united contribution. ‘This statement, must, however, be regarded only as an approxt- 
mate one, since it is based not on actual results, but on the estimated expenditure of the 
several Provinces, and the statistics shewing the Municipal Taxation are besides incomplete 
in some of these Provineds. It serves, nevertheless, to shew that the local contribution by 
Nova Scotia for Education does not contrast unfavorably with that of other Provinces. 

The municipal or local supplement to the Parliamentary grants for Education, would 
appear to be as follows in the several Provinces, per head of the “population : —Ontario $1.13, 
Quebec $0,773, New Brunswick $0.41, Nova Soatig $0,70, or if the estimates furnished on 
behal?t of Nova Scotia for 1867 be pret $1.07. 

tn respect of Publie Works, however, » eomparative immunity from Local Taxation 


18 


a 


would appear to be enjoyed by Nova Scotia, the same table shewing that Ontario contributes 
for that service by Local Taxation $2.17, Quebec $0.744, New Brunswick $0.44, and Nova 
Scotia but $0 02 per head of the population. 

It is unfortunate that the necessity for the introduction of a new system as regards their 
Public Works in Nova Scotia, should be contemporaneous with Confederation. 


9.—CONCLUSION. 


From the statements thus adverted to, it would seem to follow: 

1st. That the principle on which the debts were arranged by the Union Act, operates 
with some unfairness to Nova Scotia; 

2nd. That in the division of the property, local assets and revenues, or because the 
assets possessed by her were not of a character to be available, Nova Scotia is less favorably 

situated than the other Provinces in respect of local revenues ; 
3rd. That the increase of Customs presses more directly on Nova Scotia than the other 
Provinces, but this apparent increase and the consequent pressure, it is believed, will be miti- 
gated every year, as goods which she formerly imported from abroad, and which were charge- 
able with duty, are produced in other portions of the Dominion, and will now be available 
to her for consumption free of duty. 

4th. That she must have raised about $400,000 annually by way of additional taxation 
if she were out of the Union. 

5. That the amount raised by the Dominion from Revenue from Customs and other- 
wise is about adequate, if the results of last year continue in future the same, to meet all the 
current expenditure the Dominion is called on to make on her account, but less by $100,563 
if Nova Scotia is to be charged a per capita contribution to the cost of the Civil Government 
and Legislation of the Dominion. | 

6th. That the local sources of Revenue at present possessed by Nova Scotia are inade- 
quate to carry on the services devolving on the Province. 

It would be beyond my province to make any suggestion to your Lordship upon the 
state of facts which I find in my humble judgment to exist, and which I have endeavored to 
state as succinctly and accurately as it is in my power to do. 

T have the honor to remain 
Your Lordship’s most obedient servant, 
JOHN ROSE. 
His Excellency 
Viscount Monok, 
The Governor General, &c., &e., &c. 
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MEMORANDUM ON MR. McLELAN’S LETTER. 


MEMORANDUM on the Letter of Mr. McLelan, of September 17th, stating the Financial Dis- 
advantages under which Nova Scotia labours from Confederation. 

I have carefully considered Mr. McLelan’s letter, have verified his figures, and I sub- 
mit an examination of each of the points which he has raised. 

1. He argues that the consumption of dutiable goods is much higher in Nova Scotia 
per head of the population than in Canada, and he states the relative proportions of the to- 
talimports in 1867, to have been $39.50 per head in Nova Scotia, and $20.00 in Canada. Jap- 
pend a table of the proportions from the best data I can obtain for four years, adding a 
column for New Brunswick. | 


Total imports per head :— ° | 
Canada. Nova Scotia. New Brunswick. 
TS r seer Grr $17.07 34.25 35.49 
WSO teenies catut le 15.89 39.55 28.05 
REL TL hae Ney cll eld 19.38 39.37 39.68 


SEY RAS a sein a0.09 34.52 . 30.03 


‘ 
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Value of dutiable goods per head :— 


1304,! 5 ..cXi eR $11.41 21.42 Not distinguishable in 
1365). wii cee pave 1.10.08 21.42 returns from New 
$866:. CORA os 1 28.05 Brunswick. 
ESO Rae a et 14.25 22.835 
Duty paid per head :— 
S040 re. eee $2.44 2.92 3.67 
1860.2 eee 2.26 3.14 2.83 
VSOD cuseeeree rats 2.92 3.76 11 
LOOT Acree eeee ek 2,80 332 4.17 


Mr. McLelan’s facts are therefore borne out by taking a more extended period, and the 
reason which he gives for the disproportion, viz., the different habits of an agricultural popu- 
lation, from those of one engaged in fishing, mining and shipbuilding, is no doubt to some ex- 
tent correct. But the notoriously small consumption of dutiable articles in Lower Canada 
must materially reduce the general average of the whole of the late Province, and it is al- 
most certain that the consumption of Ontario, if taken alone, although it is mainly agricultur- 
al, would equal that of the Maritime Provinces, if an accurate division could be made. Of 
the entire Customs Revenue of 1866-67, $2,253,334.66 was collected in Upper Canda, and 
only $559,279.57 in Lower Canada, exclusive of Montreal; the balance $4,211,305.63 was 
received in Montreal itself, which supplies both Upper and Lower Canada. It may be some 
guide towards determining the taxable capacity of Ontario as compared with Quebec to state 
that the Municipal Taxes raised in the former in 1866 amounted to $2,428,140, and in the 
latter to $768,500, according to our somewhat imperfect returns, or say $800,000. In this 
respect, therefore Nova Scotia only shares with Ontario and New Brunswick the dispropor- 


tion in which it may have to contribute to the general expenditure. 


In another view of the case, however, this disproportion has a further injurious effect 
upon Nova Scotia, because the average rates of duty paid by it heretofore have been con- 
siderably less than those in Canada. The following table will shew the percentage of duties 
in the several years, and I have taken this percentage upon the total imports, as well as up- 
on dutiable articles alone, in order to include New Brunswick, in which the returns do not 
enable me to distinguish the dutiable from the free goods. i 

Percentage of Duties on value of goods imported :— 


Canada. Nova Scotia. New Brunswick. 

Total Imports. Dutiable. Total Imports. Dutiable. Total Imports. 
PGE veces: $14.32 21.43 8.54. 13.64 10.33 
PROD Ne see. vee ds 14.21 22.38 7.95 14.68 10.09 
LOG LA) 2 isi 15.08 22.03 9.42 13.22 10.37 
ROGHEA SIO . 13.34 19.64 9.63 14.88 13.75 


Or, as the financial periods of the two Provinces did not correspond, we obtain a fair 
average by taking the total valueof dutiable goods imported into Nova Scctia in the 45 
months preceding Confederation, viz: $28,996,018, and the total duties paid $4,058,865, 
which gives an average percentage of 14 61, against the total $108,649,061 imported into 
Canada‘in the 42 months preceding Confederation, yielding a duty of $23,005,796 or 21.25 
per cent. It must however be observed that the Canadian duties had been materially re- 
duced upon many articles during the last year of the above period, and the proportions given 
pe 1867 may perhaps more nearly represent those which existed when Confederation took 
elect. 

It is evident, that if Nova Scotia is now called upon to pay the higher rate of duty pre- 
valent in Canada upon its own higher rate of consumption, it will be a greater sufferer thanis 
indicated by the different proportion in which it paid duty per head of the population as above 
given. Butit would not be safe to base any calculation upon this assumption, for the rate 
at which it will be called upon to contribute under Confederation will be materially affected by 
three considerations. (1) Many articles formerly dutiable in Nova Scotia, as flour and meal, 
&ec., are now free. (2) Goods, the manufacture of Canada, formerly dutiable, are now free. 
(3) Articles, which in Canada paid their contribution to the State under the excise laws, 
were represented in Nova Scotia by corresponding articles which paid customs duties. It is 


R « . I 
feat ed Cae ae PE ee nS a 
z me a a a rE re rt et + 


difficult to estimate in figures the amount of effect which will be produced by these three 
considerations, but it cannot but makea material difference. The trade between Canada 
and the Maritime Provinces increased even before Confederation, from $1,571,116 in 1865-6, 
to $3,418,589 in 1866-7; and the reduction in the total imports into Nova Scotia, from 
$8,565,647 in the nine months preceding Confederation, to $5,781,699, in the nine months 
succeeding it, points in the same direction. 

II. Mr. McLelan’s second argument is that there is no corresponding advantage re- 
ceived to compensate for the increased taxation of Noya Scotia, and that there is no validity 
in the counter-argument, that, in consequence of the additional obligations incurred prior to 
Confederation, they would in any case have had to bear this increased charge. His position 
is that the only additional charge which would have fallen upon them, if Confederation had not 
taken effect, would have been the difference between the interest they paid the year before 
Confederation, and the interest on $8,000,000, which he states to be $121,213. He does 
not give the figures from which he arrives at this sum, and I am unable exactly to verify it, 
on account of the difference in the financial years ; but it would appear to be at least approxi- 
mately correct. If he counts 6 p. c. on the $8,000,000, the balance as given by him would 
be equivalent to making the interest paid in the year $358,787. Now the interest paid in 
the nine months ending June 30, 1867, was $286,730, and adding 4 of the interest paid in 
the preceding 12 months, or $77,284, we get for the year $364,014. Granting this, how- 
ever, the $5,000 which he allows for charges fis manifestly insufficient. rom the rate at 
which Nova Scotian Debentures have been sold in London, and from the difficulty experienc- 
ed in disposing of the last issue, when we add commission and other charges, we cannot as- 
sume that they would have raised the money, including charges, for less than 7 p. cent. 
Correcting his figures therefore to this extent, the excess would be $141,415. Moreover, 
he tacitly assumes that no account is to be taken of the $1,300,000, by which the Nova 
Scotian debt is estimated to exceed $8,000,000, because they have to pay the Dominion in- 
terest upon it. But they only pay the Dominion 5 p. cent, whereas they would have had to 
borrow at 7 p. cent, making a further difference of $26,000. With these corrections how- 
ever the argument may be admitted, and the financial gain to Nova Scotia from our assum- 
ing their obligations may be set down at $167,415, together with the subsidy of $333,581 
per annum, to set against their increased taxation. 

On the other hand it is argued that Nova Scotia will obtain the Intercolonial Railway 
by Confederation. Mr. McLelan however states, that they had already had an offer to make 
the road from Truro to the Province line for an annual subsidy of $120,000 for 20 years, 
which he estimates as equal to $80,000 of permanent addition to their annual charge. ‘This 
has evidently been done approximately at 6 per cent, which would give 82,583, but it should 
not be estimated at less than 7 per cent which would give $88,989. Now if we assume that 
the proceeds of the loan of £4,000,000, which costs the Dominion £170,000 in interest or 
$850,000 Nova Scotian currency, will complete the road. Nova Scotia’s share of this by 
population would be $19,206, or rather more than they could themselves have built the road 
for as far as the Province line. But Mr. McLelan omits to consider that it is not the line to 
the Provincial border which is in question, but the connection with other lines; and they cer- 
tainly would not have had the Intercolonial Railway, unless Confederation had gone into ef- 
fect. It is an advantage which cannot be estimated in figures, but no Nova Scotian can be 
blind to the fact, thatit must be an immense gain to the Province, and Halifax in particular 
to become the Atlantic terminus of a great system of Railways running far into the interior 
of the country. | 

Ill, Mr. McLelan objects to the principle upon which the debt with which each Pro- 
vince may come into the Union is to be regulated. The basis adopted, apparently the 
populaiion by the last census, rectified to the date when the agreement was made, accord- 
ing to the relative average increasé of each in the interval between that and the preceding 
census ; and he argues that the development of the mining industry of Nova Scotia has 
probably largely increased its population beyond the average of previous years. He may be 
right in this respect, and it might have been fairer to take the last ascertained population 
without any hypothetical rectification, especially as the subsidies are based upon the actual and 
not upon the estimated population. The difference however is not very important. If the 
$62,500,000 for Canada were taken as the basis, Nova Scotia would have had $8,246,169 
instead of $8,000,000, and New Brunswick $6,281,932 instead of $7,000,000 ; or if Nova 
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Scotia had been fixed at $8,000,000, Canada would have had $60,634,240 and New Bruns- 
wick $6,094,400. 

I think however that Mr. McLelan is justified in saying that population alone is not a 
sufficient basis. As itis a question of debt to be assumed, the share which each contributes 
towards paying for that debt, if not made the whole basis, should at least have been taken 
into consideration. If we take the consumption of imported dutiable articles as the sole test, 
the difference would be very great; but it would be open to the same objections which I 
have already discussed when speaking of the increase of taxation. ) 

The actual revenues derived from Customs and Excise together, which are taken by Mr. 
McLelan, would be a fairer test, and would give on the average of the last 34 years : 


Canada.......... eects $60,219,000 to Nova Scotia......... seeesee $ 8,000,000 
Or Nova Scotia...... S209 O00 to Canadas. i eives esd oh ce Ue 62,500,000 


This is a very similar proportion to that resulting from the population, as it actually 
stood at the Census ; but there may perhaps be some further allowance for the lower rates of 
duty in Nova Scotia. 

If we do not confine ourselves to the revenues from Customs and Excise, but take the 
whole income into account, it is evident that we must omit the proceeds of Lands, Mines, 
&c., and other revenues, which now belong to the Local Governments, and also such 
revenues as Stamps, Bank Imposts, Light House dues, which before confederation were col- 
lected in one Province and not in the other. The main revenues which were common to 
both were Customs, Excise, Public Works, and Post Office, and the cost of collection of the’ 
two last bore such a large proportion to the receipts, that in their case at any rate the net 
revenue should be taken. Taking then the net revenue from all the four services, the 
result would be. 


Canada........ phe $61,501,000 to Nova Scotia....... sees. . $8,000,000 
Or Nova Scotia....... B30 1000), 40, Cages e sie ania Sls wine yaiaaiaisislen io 62,500,000 


One or other of the above methods would appear fair, but in either case some allowance 
should be made, on the one hand for the higher rate of duty which Nova Scotia will now have 
to pay, }and on the other for the goods which, either under the new tariff or as being the 
manufacture of Canada and New Brunswick, will now be free, but formerly paid duty. 

It must also be observed that in speaking of the debt of Nova Scotia and its excess over 
the stipulated $8,000,000, I have taken it, as Mr. McLelan also’ has done, asin Nova 
Scotian currency, but it is evident that to put Nova Scotia on a par with the rest of Canada 
it should be converted into Canada Currency. Upon this assumption the $8,000,000 would 
be $8,219,178 in Nova Scotia currency, and the estimated excess of debt not $1,288,121, but 
$1,069,943. Upon the same principle the debt of Nova Scotia, if based upon the revenues 
derived from Customs and Excise, which is perhaps the fairest test, would be $8,531,500 as 
compared with $62,500,000 for Ontario and Quebec. 4 

IV. Mr. McLelan objects to our method of arriving at the total debt of the late Pro- 
vince of Canada. He says that the returns of 1867 shewed the total liabilities to be 
$88,444,890 which we have reduced to $71,200,000, thus taking off $17,244,890 of our best 
assets. Mr. McLelan has fallen into an error in this respect. The total $88,444,890 as 
given in the Statement of Affairs, includes $7,222,730 under the head of Consolidated Fund, 
which is no liability, but merely the balance by which the nominal assets exceed the liabilities. © 
Then in the Statement of Affairs, there are several accounts, which for convenience of book- 
keeping appear on both sides of the ledger, and in revising the statement, these are deducted 
from the corresponding account on the other side. Thus we do not really owe $700,000 to 
the Sinking Funds of the Municipal Loan Funds ; it is merely a portion of the $9,728,000 
which they owed us on the capital of the advances made to them, which they have paid off. 
Thus also the large item $3,304,249, under the head Municipal Loan Fund U. C. Indemnity 
account, is not a debt which we have to pay. Itis the indemnity given to Upper Canada 
under the Seionorial Act of 1859, for payments made to Seigneurs in Lower Canada, 
but to which it was thought that U. C. had already had more than an equivalent in the large 
. excess of the advances made to its Municipalities. No payment was to be made on account 
of this indemnity, except in the almost impossible contingency of the Municipalities paying 
off their debt; and as the Municipal Loan Funds arenow transferred to Ontario and 
Quebec, this indemnity must go with them, asa matter of book-keeping for Ontario and 
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not for the Dominion. There are also some other liabilities which appear in the Statement 
of Affairs, to the extent of about $800,000, which are only contingent liabilities, and which it 
is proposed to transfer to Ontario and Quebec, as of local interest, upon the understanding 
that, if ever the Dominion is called upon to pay anything on its guarantee, it will deduct the 
amount from the next payment of subsidy to the defaulting Province. As revised upon this 
principle the debt of the late Province may be thus analysed. 


RUIPERVETILAITC MOD tat dos aden «dt velcis aninonceaachs ceisem eA derh 0 «hventice'y « Wenn eae $62,885,197 .63 
Trust Funds, of which the capital or the interest, as the case may be, is 
payable to parties or institutions in Ontario and Quebec............ 7,997,244 .84 
Miscellaneous liabilities, mainly consisting of the Indian Fund............... 1,822,997 .62 
Financial Agents and other banking accounts...........sesccecesrreccseecseseees 3,096,415 .22 
NOURI: cere oe $75,801 ,855.31 
Tages LNKIDE MRGOS ci tise ta rvan tn apiah odees acess ochre eee $1,888,555 .58 
Securities on which interest is regularly paid......... 395,681.25 
Cash and Banking SCCOUNIB, vines vanen ran tinsecses sarees 1,461,251 .96 
— —- 3,745,488 . 79 
Net debt...... $72,056,366 .52 


In connection with the same subject, and in illustration of points which will arise here- 
-after, it may be well to discuss the several items which appear on the other side of the 
revised Statement of Affairs of the late Province of Canada. 

The following analysis of the assets may be set down as an approximate history of our 
debt : 


Public Works yielding revenuc........ssesecervoes See ean a hues ofsis luitee ask $17,992,751 .51 
Do yielding no revenue, but which were considered to be of 
such general advantage as to entitle us to charge them against 
capital A VRS. BS PEE ic Wal Ula id se 6s ERR oles Cote TER: Oe . 9,736,048 .02 
Capital advanced to Railways (of which $2,810,500 may be considered ‘ 
FOCOVELADIO): RUG Se PO, SUSE TORE i 5 RR OIG fA ee eI, 8 20,196,971 .35 


Interest on the above (of which $1,129,861 may be considered recoverable) 13,021,079 .27 
Miscellaneous Railway advances (of which $395,000 may be considered 


POOL) RUE. BUND. OLGAE OAL, LS, iv SER Seton A Se AEE 525,018 .54 
Miscellaneous assets (good perhaps for half the amount).............eseceeeeees 1,291,343 .34 
Advances made to sundry municipalities and funds, now transferred to 

Ontario and ‘Quehedes 0h. Vcc « eR neat Oo SU aM 111 70j;%34222 
‘These‘appearin “Statement ofA flairs.).. so.0: Vea deaieesl. Oscoda ss Lute $73,940,956 .25 

*Add Seigniorial Tenure legislation..............6.0+++ $6,730,813 31 
Tess wread'y ancladed wee isk  Wesak esi da tee de ree 196,719.66 

won 6,534,093 .65 
SIPTA VOL DADE. IIe GLb ts RES BEG, Vaiss SRNR: BT elo. Wades Cas UT, UN $80,475,049 .90 
Wetont erie. tet AURA Cay Lhe cow's » sy umn pee eA bac geet CAN See 72,056,366 .52 
Balance mét'out of current revenue i). 5.60) abbas dss AWN bole lh cdcd Sen dak bane $8,418,683 .38 


Or it may be otherwise stated, and if we do not include the railway interest as.a 
legitimate source of debt, we may say, that the failure of railways to pay their interest since 
1855 has caused us to involve ourselves in debt beyond what was met by current income to 
the extent of about $4,000,000. 

It may be laid down asa general principle, that when two independent parties enter 
into a partnership, in deciding the position of each in the new arrangement, these points must 
be taken into account. 

(1.) The liabilities speak for themselves and cannot be altered. 

(2.) Such assets as are not a security for money, but which are to remain the joint 
preperty of the whole, should be valued in some way, The amount they originally cost ta the 
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first owner, and the return in money which they may be expected to yield, are neither of them 
a sufficient test, though they may be taken into account in the valuation. The benefit which 
the whole country will derive from them, is the true test, and may be different from what is 
indicated by either their original cost or their money returns. 

3.) Assets which are a security fora definite sum of money must be valued, either at 
the whole amount, if good, or at what they may be expected to realize, and they must either 
be deducted from the liability of each, or must be retained by the original proprietor, and 
not brought into the common stock at all. Or if they are retained as joint property, and an 
estimate cannot be made of what they will realize, the party originally owning them must 
get credit subsequently in the apportionment of his share, as the proceeds come in. 

I do not think there can be any doubt as to the equitableness of the principles above 
laid down. If we apply them to the assets of the late Province of Canada, as above analysed, 
the public works yielding revenue come under the 2nd head. The public works yielding no 
revenue also come under it, but, asin the other Provinces no accounts have been kept open 
for such works, although they, no doubt, have an equivalent in roads, buildings, harbors, &c., 
they may be left out of account altogether. The railway indebtedness is, strictly speaking, a 
security for money, and should therefore be deducted from the debt under the third head, the 
probable amount which may be immediately realizable, being between $4,000,000 and 
$4,500,000; but as railways themselves come under the 2nd head, and the system upon 
which railways were obtained in Nova Scotia and New Brunswick differed altogether from 
that adopted in Canada, they may be left under the 2nd head. The miscellaneous assets 
amounting to $1,291,343, and the present value of which is fully half that amount, are all 
securities for money, and should strictly speaking, have been treated as coming under the 
third head; but they have not been so treated, and to that extent, if the items remain as 
stated above, Ontario and Quebec will have suffered a loss. The last item is that of the 
assets transferred to Ontario and Quebec, upon which subject so much misconception has 
arisen, and I will treat of it under a separate head. 

V. These are securities for. money advanced, and if they had been retained by the 
Dominion, they ought, upon the principles laid down, to have been deducted from the debt 
at a valuation, or, if not deducted, they should have been left in the hands of the original 
owner, and not have entered into the common stock atall. The latter was the method 
adopted, and I think it perfectly just. If any sum had been paid in on the 30th June, 1867, 
on account of these advances, by increasing the cash it would have diminished the net debt, 
and the overplus for which Ontario and Quebec are responsible, Can any reason be assigned 
why, if the sum had been paid on July 31st, the Dominion should have the advantage, 
and Ontario and Quebec have gained nothing, except in so far as they form part of the 
Dominion? It was these very advances which brought the debt up to its present amount, 
and caused Ontario and Quebec to have to pay interest upon the $10,000,000, by which we 
may say in round numbers that the debt exceeds the stipulated $62,500,000; and if any part, 
or the whole of that excess debt were repaid, will any one say that Ontario and Quebec are to 
continue to pay the interest upon it for ever, simply because it was not liquidated before a 
certain day? The normal debt of $62,500,000 assigned to Canada may bean unfair apportion- 
ment, and there may be assets in New Brunswick and Nova Scotia of a similar character to 
those retained by Ontario and Quebec, although not named in a schedule tothe Act as was 
done in the latter case, andif such be the case the injustice should be remedied; but there is 
no injustice in the transference of these assets to the Provinces interested in them, and which 

are paying the Dominion interest upon the sum which they cost to the late Province. 
| With a view principally of seeing whether there is anything in the Maritime Provinces 
equivalent to these assets, [ append an analysis of them. They consist of 


The Municipal Loan Funds capital...........:...00+. taeaaves $9,728,140.00 

Less Sinking Funds....... mtn de panemanaie tase Mammon rs cane : 700,887.96 
) —_—————_ 9,027,252.04 

Arrears of interest on dO........c..sseee0. ‘sees caenaiieases seoe 4,299,753.66 

Less covered by the Seigniorial Indemnity to U. C......... . 3,304,249.55 
———— 995,504.11 


Advances to certain funds on the credit of law fees, which 
for the last 3 years yielded an average revenue of 
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Advances on the credit of the proceeds of certain lands, 
which have yielded an average revenue for the last 3 
WER OL P20, O07 Lo...seseeeontycgaccessdbe vs s+00 SuMteMUr usec) 6s foss cnr nmemmnD: 484,244.33 


Miscellaneous advances, mainly the Quebec Fire Loan, 
' much of which has been wiped out by subsequent 
legislation. The whole yielding an average receipt of 
GARI aat ea tatiaus tata rants babe Pode te Bh paeetten adnan 2,2 wt Mita tds oka ae 270,681.06 
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Motiabets go stcsk «sah sesscep ie eases te $11,170,734.22 


‘The capital advanced to the several municipalities out of the Municipal Loan Funds 
was applied as follows: 7 
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Loans to. Railways...........s..sc0ee. Caste cats carne Maaeene eee 3,229,400 
—_————_ ____ 6,822,840 
Toads And gOmmer. LOCAL TONKA 5: ..> ceakedt- os<resbcrrueeanasnatene tamecuentt as sored nd’: 2,905,300 
$9,728,140 


If we come to enquire into the nature of the expenditure under each of the other heads, 
the third item of $393,052.68, is the balance remaining due of sums advanced on the credit of 
-law fees for the erection of Gaols and Court Houses; and with the exception of $196- 
719.66, on account of Seigniorial tenure, the amount advanced to the Manicipalities Fund 
on the credit of its lands was also for the same purpose. The income in both cases 
is under the control of Ontario and Quebec, and subject to their legislation. The whole 
amount of these assets may therefore be thus divided: 


For ivallways,/0o; be ‘considered’ hereafter j.° cy mera.ss te tatecrtsestegestessssé sec $6,822,840.00 
For local improvements such as Nova Scotia has made out of Provincialfunds 

and not included amongst assets, as claimed by Mr. McLelan............ 3,762,597.01 
Miscellaneous, including the accumulation of interest on arrears......... Het 585,297.21 
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$11,170,734.22 


— eee 


ee Y 


Or if we take the two last items together, Railways.........06. ccscscseeecescees $6 822,840.00 
PACA EMI PFOWCIMOMIG eves cael sucess Soe cy sees oes cddaguetet ne ponep totwctecgts seucteyeeues 4,347,894.22 
$11,170,734.22 


There has been a further. misconception as_ to these assets transferred to Ontario and 
Quebec. They are supposed to be valuable and: to yield a large income. Now, the income 
derived from all these sources, on the average of the three years before Confederation, was 
only $359,244.30, of which about $150,000 was, in liquidation pf capital, leaving an annual 
income of barely more than $200,000. There is no doubt that, by. pressing, a little more 
can be realized from the lands, and something more considerable perhaps from the Municipal 
Loan Funds, but the amount which can be legally claimed from the latter is limited by the 
legislation of 1859; which, without releasing the individual municipalities from their liability, 
precludes the Government from enforcing 2 payment greater than 5 cents in the dollar on 


their assessment. Now, at present, of the entire capital of the loan, the amount. which comes 
under the 5 cent clause.is : 


In Upper Canada...... TRE OE TPM Bs $5,847,400 
oe Lower Canada. ia cvsetss0tsescsees cease teres 768,500 
_ $6,615,900 
Not barred. by.it--Upper Canada....... Bs Oe EAN RS vesecve $1,452,600. 
3 Towers: Canada.se....deteuhes sp escesecse (2,000 j040 
—————-— $3,112,240, 


$9,728,140 
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The amount of 5 cents in the dollar upon the assessment of the muni- 
cipalities which come under the ae of that clause, would 


be at present RBG ee duces dsecca's cs date Padelecatad scctedueneeye MekOo, tod 
And the full interest of 5 per cen OM NOMEMIEE cL Alscclue . | 165,642 
Semeanrttee , LOCAL, Occ nue ndtcke: casa cdameiees -snsenaes Te .usoe SPW acd segs Soest eae. f $319,346 


which is the utmost limit to which the Municipal Loan Funds can be rendered available, 
exclusive of any payments on account of capital. 

Now, although it is quite just in principle that these. assets, be they of what value they 
may, should be handed over to Ontario and Quebec, if they are not counted as a deduction 
from the gross. debt, yet we are bound to enquire whether there may not be analogous assets 
in Nova Scotia, which should be similarly dealt with. 

In Nova Scotia, as Mr. McLelan states, it has always been the custom to pay for all 
local improvements out of the general funds ‘of the Province, whereas. in Canada, with the 
exception of an annual grant for colonization roads, and the main road connecting us with 
the Maritime Provinees, it has for many years been the custom to leave all such matters in 
the hands of the Municipalities; or if the Government has originally advanced the money, it 
has been as a loan to. the Municipalities, which they are liable to repay. When therefore we 
unite ourselves with a Province, which had dealt in such a different manner with those local 
works, it would have been very unfair to require the municipalities to refund the advances 
in one section, and to leave them free in another. ven if these advances had not come 
under the definition of securities for money, which are either to be deducted from the debt, 
or left. with the original owner, it would only have been equitable to cancel the debt, or to 
hand it over to the Local Government to deal with as they may think fit. There is noth- 
ing analogous in Nova Scotia to this $4,347,000 for local improvements. They had all their 
roads and piers, and court houses built out of the general funds, and they own them unbur- 
dened by any debt, and Ontario and Quebec are only placed in the same position. 

Railways however are considered of such general importance that they are to be retained 
in the hands of the Dominion, and if individual Municipalities were formerly held liable for 
the sums which had been advanced for them by the general government towards some of 
these undertakings, it is only fair that they should be released from that liability. But in 
this case there'is something analogous in Nova Scotia. The several Municipalities did 
contribute something towards the railways, under the head of land damages. That is ‘they 
were expected to give the right of way, and if the government advanced the money to pay indi- 
viduals, it held the counties liable to refund it. So also the city of Halifax entered into an 
engagement to pay £100,000 towards the cost of the Railway, though I believe it never 
- fulfilled its promise. These transactions are exactly analogous to the liabilities which the 
Canadian Municipalities incurred for Railways, and if the financial statements in Nova 
Scotia had been made out in the same form as:ours, these liabilities of the Municipalities 
_ would have appeared in the Statement of Affairs as assets of the Province, and would doubtless 
have been ertumerated in a Schedule to the Act as was. done with the Canadian items. But 
they appeared nowhere, and what has been the consequence? Not that the Dominion has 
fallen heir to them, but that the Province has tacitly, and quite rightly, assumed that they 
were to retain them. The city of Halifax engaged itself to the Province of Nova Scotia to 
pay £100,000 towards the Railway. The Province retains this claim, be it worth what it 
may, and may enforce it or abandon it as it thinks proper. ‘The Dominion does not interfere 
in any way in the matter ; neither ought it to do so in the case of the City, of Ottawa, 
which engaged itself to pay the Province of Canada $200,000, which it borrowed to aid the 
Prescott and. Ottawa Railroad. These cases are strictly analogous, and-if this Municipal 
indebtedness on account of railways is abandoned to Ontario and Quebec, so also has the 
similar claim upon their Municipalities been abandoned to Nova. Scotia. 

A doubt may arise, whether what the Nova Scotian counties have already paid towards | 
the railways for land damages, should not be-refunded to Nova Scotia. It is no large amount, 
and it must be remembered that the Canadian Municipalities have also repaid to Government 
about $700,000 of the advances made to them, more than half of which was for Railways 

There is however still another point to be considered‘ in connection with this subject, in 
which it appears to. me that Nova Scotia is at adisadvantage. The railways to which the 
Qanadian Municipalities. contributed haye almost without exception’ heen unremunerative 
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and the Nova Scotian Railways cannot shew much in the shape ofa profit. But supposing 
that hereafter matters should improve, and that some of the railways should yield a hand- 
some return; in Nova Scotia the Dominion would reap the profit, whereas in Canada, in so 
far as the $6,800,000 contributed by the Municipalities is concerned, the individual 
Municipalities, or Ontario and Quebec which holds them liable, would be the only gainers. 
It may be said that there is not much probability of the Municipalities ever realizing anything 
from their Railway speculations, which is true enough, but some of them have done so, and 
to that extent at least the argument is a valid one on the part of Nova Scotia. I cannot 
however see any other just cause of complaint under this head. 5 

_ VI. Mr. McLelan argues that, if you exclude the assets which are to be deducted iu 
ascertaining the net debt, and those transferred to Ontario and Quebec, and if you further 
Jeave out of account those representing general improvements, as buildings, light houses, &e., 
which yield no revenue, the remainder are of much less comparative value than the railroads 
of Nova Scotia. This is an important point which must be fairly discussed. 

I see no objection to our leaving out of account those works which yield no revenue, but 
which have always in Canada been considered of sufficient general importance to justify us 
in treating them as capital expenditure, and have therefore been kept as open accounts in 
the Ledger. It is useless now to enquire whether we are justified in this assumption, and 
whether some expenditure has not crept into these accounts which should more legitimately 
have been borne out of annual income. For the purposes of the present enquiry they may 
be left out of account altogether, as the corresponding expenditure in Nova Scotia, (which 1 
dare say, including their numerous harbours and light houses, has been comparatively as 
heavy as ours,) has not left its trace behind in their statement of affairs. I would go a step 
further and recommend that these accounts be no longer retained in the Dominion Ledger. 

Upon a similar principle I think that the sums we have annually charged against the 
Railway Companies for unpaid interest may be similarly written of, except in so far as they 
represent interest which we can recayer. ‘Ihere would then remain to set off against of net 
debt of $72,056,366, the following assets :— nas 
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Capital advanced to Railway Companies, including the advances from the 
Miumieipal Loan Mand vse ser ekcds «cepts cee! eens) cule oe 2 nei) Ady DLO geL 
Otheridebts'of Railways, mostly G00d 1.25 :..cesees ousescescecmder dd cenaceseoesot bs ; 1,654,879 
Miscellaneous assets worth at least 50 per cent.......0-.scceceeecee es et a ; 1,291,343 
$47,958,784 


It is by no means easy to place a value upon such assets, for their main value is not 
their money return into the Treasury, but the general advantage to trade, which results from 
them, and the difficulty is increased from the different policy which has been pursued by | 
Nova Scotia, from that adopted in Canada. They built their railways with borrowed capital, 

-and own them themselves; whilst we, as far as Government was concerned, only lent money 
to independent companies with a claim to be repaid, and in some instances, the Municipalities 
took stock. The comparison will stand thus : 


Nova Scotia expended on Railwaysi.......c.cecscssccecceues a arn canes teens da cere $6,292,029 
Canada, Loans by Government ..........0..0°. los lone RN tah eid) $20,196,971 
7 BTU ICIPALGICS Nase .e' os GEMM Steere ere 3,229,400 
SOCK taken py) ener cee ee piece aevh tenner ers 3,593,400 
$27,019,771 


This was the capital contributed towards our railway system by the Province at large, 
for the Province lent the money to the Municipalities to enable them to aid the Railway 
Companies. Some Municipalities, however, as the City of Hamilton, raised the money, 
which they advanced, on their own credit, and those amounts are not included in the above 
sum. For this sum we have 1,968 miles in operation, or 1 mile to every 1,274 of our popu- 
lation, at a cost to the Province of $13,729.00 per mile, and $10.77 per head. In Nova 
Scotia, excluding the Windsor and Annapolis road, commenced after Confederation, but 
including the Pictou line, although not all paid for at that date, they have 145 miles, or 1 
mile to every 2,279 of the population, and at a cost of $43,393" per mile, and $19.02 per 
head, As far then as the general convenience of the public is concerned, Canada compares, 
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in that respect, favorably with Nova Scotia, We have a larger railway system, in proportion 
to our population, and we have obtained it at a less cost. 
Along with the railways, it would be fair to class our Canals and other public 
works yielding revenue, making the total of such works. :— 
APrMarIO aN CPUCHEC “EallWAYS 25 ADOVE«ss.0--:-saretsae screens secusdbersstceberses . $28,674,650 
Do. 1s Aide BS A AMR RE BURRS. AO RO ie a I eR et OF 


| Total Ontario and Quebec........... 46,667,401 
Tove DCOtia Tall WAYS... cc dspavnpachondacn+*ssor> enn vednige ve Gaia = satya ahi Ma's wash a og 6,292,029 


or the Nova Scotian works entail a charge upon the Dominion equal to a capital of $19.02 
per head of its population and those of Canada of $18.61. 


1 do not wish to be understood as laying too much stress upon the very much larger 
accommodation to the public in Canada per head of the population by our 1,968 miles 
of railway, and our system of canals, as compared with the 145 of railways in Nova 
Scotia. It is the natural result of our different geographical positions. We, with only 
one outlet to the sea, and with a country extending far into the interior, are absolutely 
dependent upon our railways and canals; whilst they, with an extensive seaboard and 
numerous harbours, have access to the Ocean within perhaps not more than 25 miles 
from every man’s door, and have the means to communicate with each other and with 
foreign countries provided by nature. But if we give them credit for this great high- 
road which cost them nothing, neither can they take credit for their railway system in 
proportion to its cost. If they have been more fortunate in one respect in having most of 
their communications without any cost, so have we been more fortunate in obtaining 
our artificial communications at a very much smaller expense to ourselves than the 
have. The practical value of our communications, whether natural or artificial, is the 
really important test of whether we enter into partnership upon equal terms in that res- 
pect ; the cost at which we have made, or improved, them is altogether a secondary 
question. If our people have contributed to the general convenience in their lake and 
river navigation, their canals and railroads, their harbours and light houses, as many 
facilities as the Nova Scotian railroads, with their ocean navigation and its harbours and 
light houses, we have done all that can be required of us, and it is useless to enquire how 
much more or less one particular class of these facilities may, from local circumstances, 
have cost in the one than in the other. Such a valuation as I speak of cannot be reduced 
to figures, but I believe the Nova Scotians will admit, that we have taken fully as great an 
advantage of our facilities as they have done, though in a very different way. The total 
debt, with which we may enter into Confederation, must be decided upon very different 
principles, and the fairest perhaps may be the rate at which we contribute towards bearing 
its charges. 

There is one point, however, connected with public works which does effect the 
financial settlement, and that because it relates to our several contributions towards 
meeting the joint debt, viz: whether those works yield any revenue. Now the Public Works 
of Canada have, during three years before Confederation, yielded a net revenue of $487,773, 
equivalent to $139,335 per annum, which is 0.77, or a little more than # per cent. on their 
total cost. And the interest on the capital of the loan to the Great Western, which 
will hereafter be regularly enforced, is $164,560, which, with $14,600 interest on their 
bonds, regularly paid by the Northern Road, and the average dividend of 3.45 per cent. on 
the Grand Trunk Postal Subsidy bonds, which we hold, makes the total annual revenue 
from railways, $183,354. ‘To this must be added the arrears of interest due by the Great 
Western, which government is now enforcing, and which will be equal to an annual interest 
of at least $60,000. . All these together make up a revenue of 1.17 per cent. on the total 
Railway debt to the Dominion. If we further include the capital advanced to railways by 
the Municipalities, as I have above stated it, but upon which the interest, if any, will not 
accrue to the Dominion, our income from Public Works of both classes, may be set down at 
$382,689, which on a capital of $46,667,401,is equal to 0.82 per cent. 

In Noya Scotia it is not very easy to arrive at a certain result as to the revenue from 
their railways, The cash receipts, as stated in the Receiver General’s accounts for the 3 
years before Confederation, are $711,704.52, from which, however, should he deducte 
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$60,000 for railway stock transferred to the Pictou line, and charged in the capital account 
of that line, then under construction. The Railway Commissioners’ return for the same 
period, gives the revenue as $651,174.77, which corresponds so nearly with the former sum, 
after the deduction is made, that it may be taken as correct. The total expenditure by the 
Receiver General’s accounts, is called $646,894, whilst in the Commissioners’ returns it is 
made to be $555,207.90, a difference of more than $91,000, for which I am unable to 
account. Assuming, however, the Commissioners’ figures, which we may be certain have 
not dealt unfairly with the Revenue account, the net receipt would be $95,966.87 , or 
$24,561 per annum. This, upon the total capital expended to June 30, 1867, and which 
does not include the whole cost of the Pictou line, although it had been running for nine 
months, would be 0.39 per cent., not half of the revenue derivable from the Canadian 
Public Works and Railways together. The percentage on the capitalis however, as I before 
argued, not the important point, but the actual amount available for meeting the debt, and 
in this view the Nova Scotian works only yield 74 cents per head of the population, whilst 
the Canadian ones will yield, when the collection of the Great Western interest is enforced, 
154 cents per head. It will no doubt be argued that the trade by the Nova Scotian railways 
has not yet been fully developed, and that the net receipts from them will increase. This is 
no doubt true, but if they were doubled we should still only be on a par with them, and our 
public works may, and no doubt will, become more remunerative, We may also look to some 
further returns from our advances to railroads, If we may consider the arrears of interest, 
due to us from the Grand Trunk and Northern, practically abandoned, and s0 cease to 
enter it up annually against them in the ledger, yet upon any material improvement in 
railway prospects, our claims for current interest would revive. 

Under this head then I think that we are fully upon a par with Nova Scotia. We 
have made improvements fully equal to theirs, and as yet, at any rate, they yield a greater 
revenue per head. 

VII. Mr. MeLelan argues that the Windsor and Annapolis Railway should have been 
undertaken by the Dominion, and not have been charged against Nova Scotia, because it 
forms an important feeder to the railroads which are in our hands, There is considerable 
force in this argument. The road being in the hands of a private Company, to which a 
subsidy is given, Nova Scotia pays 5 per cent upon the amount which the Dominion advances 
for that purpose, for which it only gets the convenience to the locality through which it 
runs, the Company receiving what profit there may be in running the road, and the Dominion 
deriving any incidental advantage from the traffic which may be brought to its own roads, 
A very large amount of money, however, has been expended by Canada in strictly analogous 
roads, which act as feeders to the Grand Trunk, and yield little or no profit themselves, 
though of immense importance to the localities interested in them, But, whatever may be 
thought of the policy of undertaking the road on these terms, it was the deliberate act of the 
Government of Nova Scotia for the time being. The contract was entered into before - 
Confederation, for the express object of bringing up its debt to the eight millions 
apportioned to it by the Union Act. They had the choice of entering the Union with a 
smaller debt, and receiving 5 per cent on any thing, by which it felt. short of eight millions, 
or with a larger one,"paying similarly on the surplus, and they elected the latter alternative. 
It is not easy to see how the Dominion can be fairly called upon to go back upon this 
decision, and to pay for a work mainly of local interest, although the general railway 
system may incidentally derive some advantage from it—a work, upon the policy of undertaking 
which it was never consulted, 


Mr. McLelan objects to the engagements entered into before Confederation for the 
construction of this road being considered as a liability of the late Province and so 
included in their debt, whilst in Canada a large amount of old appropriations were written 
off, and amongst them one of a million for defence. The two cases, however, are not 
at all analogous. In Nova Scotia not only did Parliament vote the necessary sum, but upon 
the strength of that vote a contract was entered into, and the work was commenced. In 
Canada, Parliament had made the appropriation in case the expenditure were required, but 
no work had been commenced, or ordered, under it. In writing off these balances of old 
appropriations Parliament was only carrying out the policy which it has laid out for. 
itself’ in the future, and which is followed in England, of taking the vote of the year for the 
expenditure which it is intended to make during the year, and all balances of appropriation 


; 


29 


remaining unexpended will lapse on the 30th of June, and a fresh authority must be 
taken. If it should happen hereafter that any expenditure is required for Defence, the 
Parliament of the Dominion will, doubtless, make the necessary provision for it with due 
regard to the necessities of all parts of the Dominion. This is a very different. thing from a 
provision for a local work which was already under contract and in progress when Confe- 
deration took effect, and upon the policy of which the Dominion at large had no opportunity 
of expressing an opinion. 

VIII. Mr. McLelan claims that an allowanee should be made to Nova Scotia for the 
Truro line, as part of the Intereolonial Railway. But upon exactly the same principle, 
Ontario and Quebec should have an allowance for what they advanced toward the Grand 
Trunk Railway of: Canada. Hach had a part of the road in its own territory already built 
‘from funds which enter into the debt with which they come intothe Union. It is absolutely 
essential in view of Confederation, that the two extremes should be connected, and the 
Intercolonial Railway is to be built for that purpose, both parties contributing towards it. 
It is moreover to be observed, that apart from the general and military advantage to all 
British North America, New Brunswick and Nova Scotia derive the greatest local advan- 
tage from the connecting link; and Nova Scotia, fully as much as New Brunswick, as having 
Halifax for the terminus. 

But Mr. McLelan goes even further, and says distinctly, that they claim to have ‘ the 
returns from all their railways or an equivalent.’ It is evident that such an arrangement is 
directly opposed both to the spirit and to the letter of the Aet of Union, and even if the 
whole scheme could now be remodeled upon the basis proposed by Mr. McLelan, it would 
be detrimental rather than otherwise to Nova Scotia, as the railways of New Brunswick and 
the public works and railway advances of Canada, must evidently be treated in the same 
way. 
IX. The final point which is discussed in Mr. McLelan’s letter is a most important 
one for Nova Scotia, and is indeed the basis of the whole question between us, viz:—has 
Nova Scotia the means of carrying on the necessary local expenditure, without having 
recourse to direct taxation, or some other means of raising the requisite revenue, over and 
above what it will have to contribute towards the general Government? Mr. McLelan states 
the case thus: 


The average amount of local expenditure has been...............sseseees $658,000 
Against which they have Subsidy...........scceccescssseserseees $324,000 
Diaper Rye er iis cescssciscedoceess aekgancee cess ree deg Wee 

456,000 

Deficiency...... Meta ee das Srececnstacdrensane & $202,000 


In one respect Mr. McLelan clearly understates his case, as he takes no notice of the 
interest payable by Nova Scotia on the balance of the debt, above eight millions, which would 
make the deficiency during the current year about $250,000, and the $658,000 set down for 
the average expenditure is below the real amount, if we take the 44 years ending June 30, 
1868, as they stand in statement F prepared in my office, of the receipts and expenditure in 
Nova Scotia from sources which are now under the Local Government. 

According to this Statement the average annual expenditure would 


FON 5 oBdd o- F0MaG ce osc sh Samak ase ok sh ohi- Sem tae CE: SC a a $790,334. 
DRS LOCCID ES, cae co's ccsls ces nsed (ones oso sumenanapawas seses $177,443 
Subsidy paid in Canadian currency...... ety) brere hp rgeatsts tee to) Wee eam 
mca, - BERGE 
Deficioncy......sseeeessee idea dest yt vere Pe siisscas een 


Judging from the same statement even this would hardly be enough to estimate; for of 
late years the local expenditure has increased very much more rapidly than the local receipts, 
and if it is maintained at the same rate, the deficiency, judging from the nine months ending 
June 1867, and the succeeding twelve months, would in either case amount to almost the 
same sum, 2 little more than $347,000. To this must be added the interest which Nova 
Scotia must pay to the Dominion on the excess of debt over eight millions, bringing up the 
whole mek to close upon $400,000, 
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This is a subject of such importance that it is desirable to examine it in the light.of the 
Estimates submitted to the Provincial Parliament for the year ending September 30, 1869. 
The probable deficiency is therein estimated at about $208,000, closely resembling Mr. 
McLelan’s calculations; but the resemblance is to a great extent casual, as Mr. McLelan 
does not, and the Parliamentary Hstimates do, include the amount payable on the’ overplus 
of the debt. If we compare this estimate item by item with the expenditure of the last ‘two 
years, excluding minor difference such as will always occur, the main items upon which the 
former expenditure exceeded the present estimate are the cost of certain buildings, the new 
Province building , the Lunatic Asylum and the Hospital, which it is presumed are’nearly 
completed, and an item called ‘‘ Miscellaneous and advances,” the advances being covered by 
corresponding repayments which are not included in the estimate of révenue. I think, there- 
fore, that the deficit, as estimated by the Provincial Government, may be taken as: ‘substan- 
tially correct, and that if anything it is rather understated. 

There is no doubt. that this in a great measure arises from the expenditure i-Nova 
Scotia having been in excess of its income. If we take the ordinary revenue and expendi- 
ture, exclusive of everything affecting the increase or diminution: ofthe debt, and exclusive — 
of Railways and other public works which may be considered an expenditure on capital 
account, the comparison will stand as follows :—( Vide Statement D.) 


9 months ending Year ending Year ending 9 months ending Year ending 


Sept. 1864. Sept. 1865. Sept. 1866, June 1867, June 1868. 

Expenditure.... $923,747 1,484,738 1,898,548 1,549,620 2,097,821 
Receipts....... 992174 . 1432247 Liveives reie's30 1938734 
SHUPIUS Om OSE AT eles ve Sone MUMMREN Ca neeewe. + W Wee tenes cs whi ee nr ; 
Draticdte oe Oe ey eo sess usa. e249 Th i 332,790 359.087 


It is clear therefore that the financial position of Nova Scotia before Confederation was 
not ma sound condition, and that in any case, in order to maintain their expenditure at the 
same ‘rate as formerly, they would have had to increase their taxation. But if we analyze 
this statement, as is done in statements Ei and I’, taking in the one the receipts and expendi- 
ture with respect to services which are now under the Dominion, and in the other those which 
remain with the Province, it will be evident that they are not relieved from their financial 
difficulty by Confederation. In every year the Dominion statement shews a surplus, and in 
every year that of the Province shews a deficicncy. If now we take the subsidy into 
account, as if that had been payable in all those years, deducting it from the surplus in the 
one case, and from the deficiency in the other, the result will shew the loss or gain which 
each would have made by the transaction, based merely upon the cash transactions of those 
years, and without any reference to additional interest, payable in consequence of further 
engagements entered into. | 


9 months ending 


Sept. 1864. 


Dominion Receipts.......... $880,671 1,291,697 1,557,162 1,068,788 —_ 1,504,910 
Expenditure .... 470,609 790,264 1,022,187 890,650 —‘1,178,178 
Surplus . oe... 410,062 501,488 535,025 178,138 331,732 
Subsidy . vs... 250,186 333,581 833,581 250,186 333,581 
Gain or loss......4+-159,876  +167,852 201444 72,048  —1,849 
Province-Hxpenditure ......$453,188 694,474 876,411 658.970 924,648 
Reveipts .......03. 111,503 140,550 164,566 + =—-«148,042 «288. g24 
Defloitis, «asks wiv. 341,635 658,924 711,84 510,928  — 690,819 
Subsidy ...icessee 250,186 883,581 333,581 250,186 333,582 
Weees duevaiat. adh. 91,449 220,343 878,264 260,742 357,288 
United loss or gain,.,. +68,427 52,491 —176,820 882,790 —B869,087 — 


Year ending 
Sept. 1865. 


Year ending 9 monthsending Year ending 


Sept. 1866. 


June 1867. 


June 1868. 


31 


Ee 
a na Sen hasnt nena nshtnaninenanans sale: 


— 


which latter figures are the same as those before given as the surplus and deficiency in those 
years. The deficit for the year 1867-8 is deduced in statement L by a different process, and 
produces a still larger deficiency. So that in the three first years, whilst the. Dominion 
would have realized an annual profit out of the partnership, the Province would have sus- 
tained a heavy loss. In the two last years both parties would have suffered a loss, or in 
other words, the revenues of Nova Scotia were not enough to pay all its expenses, but whilst 
those of the Dominion were nearly covered by its revenues, the main portion of the loss fell 
on the Province, to the serious extent of more than one-third of its local expenditure. 

In this statement I have not taken into account any excess or otherwise of the debt over 
eight millions, which would have unnecessarily complicated the statement. In the earlier 
years it would have had the effect of somewhat reducing both the gain of the Dominion and 
the loss of the Province. On the 30th of June, 1867, the debt stood approximately at 
$8,026,117, and on the 30th June, 1868, $8,707,044. I say approximately, because the 
principles upon which the debts of the Provinces are to be ascertained, have not yet been 
fully determined upon. If we take $8,366,580, the average of those two sums, it would 
leave $366,580 as the balance of the debt, for which Nova Scotia would have been respon- 
sible, and five per cent. upon which should have been deducted from its subsidy. This 
would have brought up the deficiency of the Province to $375,568, and would have more than 
compensated for the apparent loss to the Dominion. If we now take into account the large 
expenditure by the Province on buildings, in 1867-8, which, as I before stated, will not have 
to be repeated in other years, to the extent of from $100,000 to $150,000, we arrive at a 
very similar sum for the probable permanent deficiency of Nova Scotia, to that estimated by 
the Government for next year. 

This statement appears to me to be conclusive, as to the impossibility of Nova Scotia 
carrying on its ordinary expenditure under the present terms of Confederation, without 
resorting to direct taxation, or throwing the burden of education or local works, partially at 
least, upon the Municipalities. It is true that this is already largely done by Canada proper 
and that without the Municipal taxes its local expenditure could not be kept up to its present 
amount; but a Nova Scotian may very well answer that their Provincial revenues were 
enough for their wants in this respect, without having recourse to Municipal taxation. It is 
true also that from the gradually increasing deficit of the last few years, and from the addi- 
tional works and subsidies to railways, for which they had made themselves responsible, 
these revenues would have been no longer sufficient. ‘They would have been compelled to 
raise their tariff to as high a rate as that in Canada, and even then perhaps some additional 
charges might have fallen on the Municipalities; but the fact still remains, that up to the date of 
Confederation, whatever their increasing expenditure might have been preparing for them in 
the future, the ordinary expenditure went on as usual, and that for education was largely 
increased, without any additional burden falling upon the people. The advent of Confede- 
ration immediately caused a deficiency, equal to at least athird of their usual local expendi- 
ture, and it will be impossible to persuade them, even if it be not true to the full extent, that 
the post hoc is not the propter hoc. 

Let us examine to what extent it is true. The debt for which the works they had 
undertaken before Confederation and the growing liabilities to their financial agents and 
others would have made them responsible, is estimated at $9,300,000. Their debt at the 
time of Confederation, exclusive of floating debt, and the debentures issued but not sold, 
was --— 


Debentures: ...-...ssetedensenndass $4,961,500 

Savings Bank.....c.ccsceseeee coe © | OFT, 610 

Province Notes,....ce.sse+s aria me’ elma 
85,241,568 


leaving a balance of $4,058,432 uncovered. Supposing that, including discount on the sale 
of their Debentures and charges, they would have had to pay 7 per cent. to raise this sum, 
this would have involved an additional annual charge of $284,000. The annual deficit 
must have been also met. ‘This in the 9 months ending June 30, 1867, was $332,790. If 
to arrive at the deficit for 12 months we add a third, it would bring the sum to $443,720; 
or if we add a fourth of the previous 12 months, which would probably be fairer, it would be 
$376,995, The deficit on the year ending June 30, 1868, has only been $359,238. If 
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then we assume a round sum of $360,000 as an average deficit, and deduct from it the 
$150,000 for buildings which, as I before stated, need not be repeated, we may state it at 
$210,000. There should also bea further deduction made for interest. The interest which 
the debt above stated bore was 6 per cent. on the Debentures and 4 per cent. on the Savings’ 
Banks, in all $323,994; but theinterest paid asestimated by me for the twelve months by 
adding a quarter of that paid in the 12 months ending Sept. 30, 1866, was $364,014, and as 
stated by Mr. McLelan $358,787. Assuming his figures to be correct, $35,793 must have 
been paid on account of floating debt which in this calculation I have provided for other- 
wise. If then we estimate the deficiency at $174,000 exclusive of the interest, and add the 
additional $284,000 interest payable as above, we arrive at a total annual deficiency of $458,- 
000 which Nova Scotia would at any rate have had to meet. The percentage of the duties 
collected in the 9 months ending June 30, 1867, on the $5,540,112 of dutiable articles im- 
ported was 14.88 (see Statement H). In order to raise the $458,000 above named, they 
would have been obliged, if they had depended upon Customsalone, to have put on an ad- 
ditional 6.21 per cent. upon the $7,376,816 dutiable goods which we may take as the annual 
consumption on this basis of the 9 months ending June30, 1867, bringing up the’ rate of 
duty to 21.09. The rate at which they have paid during the 9 months after Confederation, 
for which alone I have perfect returns, has been 17.07, so that they would in any case have 
had to increase their duties 4 per cent. more than Confederation has increased them; and 
that 4 per cent., which has not been collected from them, amountson the same estimates of 
total dutiable articles consumed during a year, to $295,000, which is more than the deficit 
they now complain of. 

Or to take another view of the question, we will suppose that Nova Scotia could have 
raised the additional $4,058,432 at 6 per cent., although that is hardly probable. This 


would! give an additional: interest { ofovss. cc 5. 2ityage Ja ceches ce'ce at coeemee bass. tds, eee $243,506 
The interest payable on the Debentures and Savings’ Bank 
debt was at the date of Confederation............ccceecsesees 0+ $323,994 
They actually paid in 1866 (vide Stat. Do)... soo... seesneeoseess 309,185 
Or they did not pay, their Tull interest by Simstsshiecscrcascsasstaes cee tecreer seas - 14,859 
Ae encrenry a8 Shewn ADOWE WAS. Jc. se% sa sengamelea dena neascpdses cle ne cas Racks)» ti . 176,820 
Additional amount payable beyond revenues received in 1866..............cesesarees $435,185 


This upon the value of dutiable goods imported that year would have required a further duty 
of 4.69 per cent. bringing up the total percentage to 17.90. whereas Canada in the year 
ending June 30, 1866, paid 22.03 per cent. 


Again taking $ of the additional interest as above............secesesecscecensceees - $182,730 
# of the interest in their then fixed debt was........ ALA Asan tise $242,996 
they did pay in the 9 months ending June, 1867............... 286,730 

Or they paid on floating debt. .........ssceessvee ee sehacade tee cus te .eis Stee eee - he 134 

Balance to be met........ Sashes ES AT Re ay aye Moun tensuitneke $138,996 

And they had a deficiency of.............s0es Geos sesviavsenasucecs ssc! cht sameeren $332,786 

Additional amount payable beyond revenues received in 1867...........0..660 . 471,770 


which would have required an additional per centage on their dutiable importations during 
the nine months of 8.52 making the whole 23.40, against 19.64, the average rate in Canada 
for the yearending June, 1867. - 


Again ‘taking the ‘additional interest at....,.cseccccceecsoscsesetsnneneessscesssesces $2435,06 
Interest on ifixedsdebtscy.c..facss.ss sede baeenay's ves don G5 dures see Wek $323,994 
Interest paid in the year ending June, 1868.........cseeeseeees 375,861 
Orithey/paid On Hopting debts;s,'.,..dgeacasesterhenies enesteds tstcgs te eabeds oe 51,867 


ee 
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And they had a deficieney of.........cccecscssceesecscceoesssees BN reroll. 359,097 


ee 


Additional amount payable beyond revenues received in 1867-8......---....06005 $550,736 


_ As the returns do not enable me to give the dutiable goods imported into Nova Scotia 
during the whole of the past year, and as they would at any rate be affected by the goods 
which paid duty in Canada and New Brunswick, although they were consumed in Nova 
Scotia, I will take the 12 months average of the dutiable goods imported in the 21 months 
before Confederation. The above deficiency would have required a percentage in this amount 
of 6.50, which added to the average percentage paid by them in these 21 months would give 
20.34 against 20.79 paid in Canada, during the, same period. 

It appears certain therefore that if Confederation had never taken effect, Nova Scotia, 
with the additional works for which they had had made themselves responsible, and with 
the increasing deficit which had to be met, would have been obliged to have put on at least as 
high a rate of duties as that in Canada, in order to enable them to keep up their ordinary 
rate of expenditure; and if they had raised the money at a discount, such as with charges 
would have made their new loans cost them 7 per cent, and if they had been unable to main- 
tain their Provincial notes as heretofore, as a practically irredeemable currency, they would 
still have had a deficiency of $100,000 or upwards. But, a Nova Scotian may very well 
argue, on this supposition their deficiency for local expenditure would at any rate not have 
‘exceeded $100,000, whereas now it will amount probably to $250,000, and to thisextent, I 
think my calculations would bear out their case, if they are really contributing now in cus- 
toms and other taxes, at as high a rate as Canada paid before Confederation. The returns of 
the nine first months of Confederation indicate an average percentage of duties 3 per cent 
less than the old rate in Canada, and the total amount of duties paid in Nova Scotia is $25,- 
000 less than in the nine months before Confederation. No certain conclusion however, can 
be drawn from these figures. The rate per cent will appear less than what they will pay on 
the average, because in the earlier months they were paying under their own lower scale of 
duties; and the total amount collected may have been materially modified by importations of 
duty paid goods from Canada and New Brunswick, the duties upon which though collected 
elsewhere, were really paid by the Nova Scotians. There hag not been time during the 
the short period since the effect of Confederation has been fully felt, to enable us to shew 
with any certainty the financial consequences to Nova Scotia, but I think that the above 
considerations sufficiently indicate. (1) That Nova Scotia is now unable to meet its local 
wants, without local taxation to theextent of from $200,000 to $250,000. (2) That if 
Confederation had never taken place it’ would have been obliged to increase its annual taxa- 
tion to fully as great an extent as it is now under the Dominion. (3) But thatin that case 
its local wants would have been provided for, at least for some years to come, whereas now 
there will still be adeficiency for local purposes. 

It must not however be inferred, asit might be from previous statements, that the 
Dominion receives more from Nova Scotia than it has to pay for ordinary current expenses. 
I shewed above that during the year 1867-8, the ordinary Dominion revenues in Nova Scotia 


BM eras cco os cle doable UAT I IU tel a ss ups dain ow SSAC Y Narn iw tigea debs an paces Vae weve $1,504,910 
Ordinary Dominion Expenditure Lea POPE, OF, SRE. 22 $1,173,17 8 
AAG SUDA cr eayansesttecddisss. 5 ~ocamrnues sie atten, Ook 333,581 

| | —— $1,506,759 

Excess of: Expenditures. 2870. WH. MLAB aOR Oks $ 1,849 


And that if the interest payable on the excess of debt had been deducted from the Subsidy, 
the deficieney would havebeen converted into a surplus of $16,480. But this expenditure 
only includes the Cash payments by the paymaster at Halifax and by the Agents in London 
for interest, and it does not include any allowance for Nova Scotia’s share of the general ex- 
penses of Government paid at Ottawa. Now the whole expenses of Civil Government, ex- 
clusive of the Lieutenant-Governors’ salaries in all the Age and of other expenses paid 


PNT SOOTIA TORO 5) 1200 200A S700. Bi $545,956,43 
The expenses of Legislation, exclusive of eléotion expenses in all the 
Provinces, Were.....crs+e000. bah ees Want , seco AU oe Mia. 2 Be rot on 547,336.18 
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Of this sum $117,043 would be chargeable against Nova Scotia according to its popula- 
tion, leaving a total deficiency on account of Dominion Services of $100,563. This would 
certainly be the result of the transactions of 1867-8, but it may be questioned whether the 
deficiency would be a permanent one, as their former lower tariff was in force during a con- 
siderable portion of that year. 

I have taken no account of the additional charge which will fall upon Nova Scotia on 
account of the Intercolonial Railway which would only complicate the statements unneces- 
sarily. It is to be assumed that the Railway when it comes will confer advantages equiva- 
lent to its cost. 

X. Mr. McLelan makes a strong point of the superior advantage enjoyed by Ontario 
and Quebec. The tollowing estimate is based upon the expenditure of the year ending June 
1867, for services which are now under the control of the Provinces. 


COCA 6 SDS Tae akc csitaeh 20m fie ate de ib cnee eee Geert Be id NG Mae ha SAE SS $1,196,872 
Less 5 per cent on say } of $10,000,000....... FEES BEE NEN, Foie calc be aaa > tee Ghee 
919,005 

5 per cent interest on funds in the hands of the Dominion, applicable to 
Bethel al UMDOSCS ness csstasdis seen lans guava euladeds thi oe tole uke tee fos te i 136.508 
Averpee receipts for three years on lands, as .permncancsne verse sentssenereres ss ; deltas) 
$1,767,582 
Expenditure for Provincial purposes, year ending June 1867,.........ssseseeeeees 1,138,602 
east RAR Phe SPRL? 00 ac IR NS Pa EE 629,480 
Guoheae mubedy ae), Sk ten Cee at ee 959,252 
dess & per cent on say 7 Of $EO,000 O00. sce wnsancheraraplinnezs eneirneneeie® « 222,222 
"$737,300 

5 per cent. interest on funds in the hands of the Dominion, applicable to 
PORGrAl E DOVANOIAL DUTDOSES | i 00 gens sensiamd oda olin dt'ns sa hl Sroka hes Pees tre 43,935 
Average receipts for three years on lands........ PS Rad ae Oe, Yuwie eee y 3283327 
-$1,109.292 
Expenditure for Provincial purposes for year ending June, 1867..............6066 1,093,031 
Sid CA TO eee eh mg $16,261 


In this estimate I have not taken into account the receipts in either Province on account 
of the Municipal Loan Fund, or of local taxes, which were paid under the Government of 
the United Province, and which are now transferred to them. 

If they are included, the surplus would be brought up in Ontario to ...........0.- $939,163 

cd - af # N In, Quebec. tO..ameseese neces: SOMO L 
out of which they would have to meet Legislative and Executive expenses, to which there 
was nothing analogous in 1867. | 

This more favorable position of Ontario and Quebec is the consequence of the value 
of their lands and of the Trust Funds established in their favor for educational and other 
purposes on the one hand, and on the other of having been accustomed to pay out of muni- 
cipal taxation much of the local expenditure, which in Nova Scotia was borne by the General 
Government. ‘They have come into the partnership, so to speak, with larger private means, 
but unless Nova Scotia is wronged in the distribution of the general burdens of the United 
P rovinees, this is no just cause of complaint. 3 | 

To conclude this report, which has extended far beyond what I had originally proposed, 
of the several heads of complaint made by Mr. McLelan, I think that he is in error in saying 
that there is any thing unfair in our mode of arriving at our net debt, or in the transfer to 
Ontario and Quebec of certain local assets; and the Railways and Public Works, with which 
we enter the Union, are fully equal to those of Nova Scotia, both as regards their general 
value as means of communication, and in the money return which they contribute to the 
general treasury, J am inclined however to agree with him in his arguments as to the prin- 
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ciple upon which the debt with which each ought to have entered the Union should be decided 
—Nova Scotia ought to have been allowed a larger debt or Canada a smaller one., There 
can be no doubt that Nova Scotia will have to pay more in taxation under Confederation 
than it had previously been accustomed to, but not more than its increasing deficits and 
its new engagements would have entailed upon it. I think that it is also established that 


Nova Scotia does not contribute more than its share towards the general expenses, but that 


without some additional resource it will not haye the means of paying for its accustomed local 
expenditure. | 


JOHN LANGTON, 
Auditor. 
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NOVA SCOTIA.—Statement B. 


STATEMENT of the Liabilities of the Province of Nova Scotia and the Annual 
Interest thereon, on the 30th Sept., 1864, 1865 & 1866; 


June, 1887 and 1868. 


SEPT. 30, 1864. 


(App, No. 23, Journals of the House of Assembly, N. S., 


LIABILITIES :— 


PCGLORA: UIC 0 sed seed hos ok <a Zee «vec ev seb eusnatedele be dings 
Savings Bank ............. MEL eT eUd ve Csde Valk og MUR ET Cees en eh aa case's 
BE Oe OMG L Fires ke cs Shae on ns and tbemalessiazesdiesntan gas: 
PIA DOCOMO astral ovand, dacs dono cen tbe ehenaserdsctongess sd tec 
De SEA oi he aes von ke vais 4s one's gsteee dd ca ve aastee a celendelas 


Less—Balances due by Collectors, various 
Departments, and others......2ess0006 


$218,928 37 
Oash in‘ Bank N. S..uei. “aes: 


225,500 96 


ee 
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SEPT. 30, 1865. 


(App. No. 37, p. 6, 1866.) 


* 


LIABILITIES :— 


Pevovineial Wonds..2...56 0. vnsececs A eetec eee) ss cLemEtaetustaces ta rig onsen 
PAE es aos co 8s Le cages Hed oe deans unsacecdeteeay 4 culodasdanukiaxtones 
Province Notes........... Fae Hots fed tsccs aces. cAMMeemts daeUedctinn fed gens j= 
Undrawn Moneys......... ARC RE CREE CER EEE (oo: Oc CREEL 
Miscellaneous 


and on the 380th 


p- 6, 1865.) 


$4,000,000 00 
578,000 00 
487,458 00 
218,700 00 
6,067 10 


$5,290,225 28 


444,079 38 


ae 


$4,846,145 95 


os ee 


a eee rn ran we ee 


187,832 55 
45,944 00 


$188,776 00 


$4,495,000 00 
640,000 00 
492,458 00 
840,373 98 

7,251 11 


$5,975,083 09 
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STATEMENT B.—Continued. 
Cash—Railway Punds,,......0.s00sss00% + ssebobee tees . $280,758 88 
Do In Receiver General’s Hands................ 222,932 97 
Balances due by Collectors, &c......-..00-+00¢ cee) ae0,200 4% 
Net Ligbiities,.2.... «sb <aaen « 
- Inrerest paid to 80th June, 1865, in Hngland................ Bt 
Do Bondholders, Nova Scotigi.. cies. s.ss esses evn 
Savings Bank Depositors..’,, ..»-v-+snaeee tien ebay teas adny rar panes 
Total Interest for year......... 
SEPT. 30, 1866. 
(App. No. 30, p. 6, 1867.) 
LIABILITIES :—— 
Provilieial Bondsawls tk vol adds sedabeeed. poets Eeabi head lellmiticeh 
Ay Piatra Bevan iis auc cet ots gute some pan acs onace temee meme e re: Okeke bute teenie ; 
MARO WRB OIRN OLE. 5 0s © Wis we igsk canes evans nec esata ceases CIO 
MING BAM LOE YS. 5c Nin sc <alpat a5 vcs ss + Rea N Wtag ay thls teak es 
Cash—Railway Funds..........cccscceeesernes CSTE $ 3,786 64 
Weceiver (Generals so... 00... sto cab side. amen ene ene 118,832 40 
298,056 65 


Balances due by Collectors, &......... By. See 


Net mabilitiesscc.e os vic eke es 
‘ 
INTEREST paid during year ended 30th September, 
1866: 


Baring Bros., to 30th June, 1866....... 
Bondholders, Nova Scotia........-.s:06 


$210,140 O1 
76,545 00 


camper rrce meena On 


Savings 1 DUE ea AU Ra eee eee see erees ee SeTSetevrseese 


Total Interest for year.....c... 


798,898 33 


(aetna 


$5,176,184 76 


210,246 50 
34,400 00 
$254,646 50 
24,229 20 


$278,875 70 - 


——-s ——— 


$4,900,500 00 
615,200 00 
587,458 00 
349 584 00 


$6,452,692 00 


420,675 69 


$6,032,016 31 


286,685 01 
22,450 00 


oe 


$309,135 01 


——— oS 
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STATEMENT B.—Continusd. 


JUNE 30, 1867. 


LIABILITIES :— 


Provinéial: Botids .. .... ....... De ses fo cc ee etea wipes hugdncladtaces 
PUVRO I OMNERGrs 25 see INTs os 4» avs seine sn tnnordatsedacaleceet 
Provinos Notes... UR T Re veces secs Heald. outa eae OL ee 3d 
Miscellaneous :— ; 
Liabilities, (since paid by Dominion)......... $462,464 45 
Due S. Fleming, 30th June, 1867........... »- 313,288 84 


a re 


Less-. Balances due by Coilectors, Xc., (since received 
PY. DUOMO cs trons: ace aceegumeranvansosesivesee os oes 


Net Liabilities.......sc.sccu eee 


INTEREST paid during 9 months ending 30th June, 1868 : 


BACCO HIE PUMP WR YR (y 82.070 vee shat ec yes tueta vain tuaaeth 
Depositoracoavings Dank... <0. caesweverien sen stagse senda 
Bank of Nova Scotia......... nae hag taaadbsoulee sen sehneMamuty d 


, JUNE 30, 1868. 


LIABILITIES :— 


Pee T PRUE U beh ROTOR SO ois 3's ciains(p'dia ga vice vp oo SPAMMERS Se v's wane na Sains 
Balance Dué Savings Bank Depositors .............sc00+-cereeceoeees 
DO 01; tos Fleming, out dune, 186 fepcs asl vsancdacnileg ‘ 

: Do Baring Brothers, 31st December, TOT Moeae ; 
Be IMCE MOLES Kip eatsctcn asa gedaan ss seks 25a GUMeNE Rss omishadien tip valet? 
Miscellaneous Liabilities paid by Dominion....... $260,887 70 
Less’ Balances Collected ...............05 . 116,204 05 


Subsidy to Windsor and ap i 


PRIN co xan na'sen sie $1,103,000 00 
Of which paid in 
Bonds.......... . $123,500 00 
Oash,...........6 998,423 25 
- 521,928 25 
Bylaw OF SODAT ie ceachives sscagbagee! tenwe scenes eo 


Carried forward....cccsecees Pee ce dnces skPRGAEM Cah das'vicaes Kista 


$6,086,500 00 
657,610 04 
622,458 00 


775,753 29 


$8,142,821 33 
116,204 05 


$8,026,117 28 


$253,740 66 
32,874 58 
114 74 


eee —— 


$286,729 98 
98,576 00 


$382, 305 98 


oe ee 


744,683 65 


581,076 75 


$9,447,121 26 
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a 
STATEMENT B.—Contenned. 


Brovight fOrward...0.s sundoy stowed + mkv Chie es aby egies scien e's a= $9,447,121 26 
Less paid Railway Commissioners, Account Fleming’s Gantuer 
from Draft on Baring’s included in their balance merits 159,000 00 
© $9,288,121. 26 
INTEREST :—6 per cent. on Debenture Debt......... $378,710 
Do Miscellaneous ............ . LOG,778 
4 per cent. Savings Bank.....00.00..--03+. 26,504 


Province Notes............ f ETS AAG Nil 


Se 


: 4} 


ay i a A ries 


NOVA SCOTIA.—Statement C. 


STATEMENT shewing the ordinary Receipts and Expenditure of the Province from 
1st January, 1864, to 80th June, 1867, with the Deficit or Surplus during 
the same period. 


é Deficit. Surplus. 
1864. 
\ 
Receipts in 9 months ending 39th September, 1864 ............ $1,074,174 
Less. Savings, Baal nics c ae cs sacs Sie 6.0sd<.dls dan 40,000 
PTOASUEY) DOWNS so asia0y ow caseigees sda ennee, 40,000 
aia bar 82,000 
$992,174 
Expenditure per Statement D...... Viste cae o» avi ta metal Dy sid'g sha 923,767 , 
— FRC anna 68,407 
1865. 
Receipts in year ending 30th September, 1865...... Wily © diskeaepichespl 0G. 505 
Less Savings Bank. jo. 22.5 scesleas bane $62,000 j 
PEewsary NOs ies). vegas vies ste = 0s ve ee 5,000 | 
Now Copper Coin cass des esqesss vag a4 7,458 
se 74,458 
' $1,432,247 
Expenditure per Statement D ......ceccecscecees Aaah cd sans su (1 404,150 
iia 52,491 
1866. | 
Receipts during year ending 30th September, 1866...........+. $1,857,248 | 
Less Savings Bank........... Paces, ¢ vdeveee $38,000 


Treasury NOH. <4< csi sk.2+ 9's p00 0 deanmany weoseue 


PRG W OL «sch act tees cde c.ctanee 44 delnee 2620 
WNC aS Aaah 135,520 


Hess Ba vitres DAM ees wale st tel errs eae ie ete 62,800 


‘ — 176,820 


1867. 


Receipts—9 months ending 30 June, 1867...... eeeeeeeeecvens pl 409,330 
Less Savings Bank....... $A Bes RES Alala iw, cae! 9r ». $42,500 
Treasury Notegies is c<.c ane enim sig: da ogni 235,600 


Expenditure per Statement D......... e's scce nwa, 901,848 | 


Bariug’s evs ety wt @reeremerewere esses eee eeee 115,000 
heen >. 199-500 | 
$1,216,830 
Expenditure per Statement D...... Ce OUea sess SRBRMER TY Ae se sft, 049;620 
hese, 332,790 
Total Deficit....... Tre. ore besa cuess $562,101 
Less SUPE 3 4s op aes em mneeee eevee Oe ee acetates 68,407 68,407 


Deficit duzing 34 years ending 30th June, 1867..... crevscceness} pada,09 nh | 


— 


NOVA SCOTIA.— 


‘SraTEMENT of the Gross Receipts and Expenditure of the Province 


ot Sea pene ee ee 


| 1864. 1865. a 1866. | 1867. 1868. 
| Nine | Year | Year | Nine Year 
RECEIPTS. months months 
ending ending | ending ending | ending 
30th Sept. | 30th Sept. | 30th Sept. (30th June.| 30th June. 
% 
i 


| $ | $ 


$ $08 $ cts. 

OU SEOID Beiivens caress darscheon. LUE reinteveeeevers seteeeens 703,114 | 1,042,680 | 1,220,134 831,426 | 1,148,235 54 
ight Doty. tens ccsswcsteotospenpes $68 OBE aes ceen eek 12,768 18,830 15,754 11L,72l 14,546 15 
PLU CRCGS castes de ces cert ho osne wetted wats i lhive senve Oahethebvabes § cae ee per anaes Apes wie eta i Syereemas ? 
Board Of WOrks ..co- acess s cvepssece voces Resuiecansecied | 2,9 357 1 52 25 
Tinemama Fortetnren cil scce ole svecstcs Dons aes 1,000 2°400 2/000 2,774 62 
Provincial Secretary’s Office Fees ........... ese | 1,400 | 2,107 100 2,213 3,182 48 
ROY ALY OR Coal. 2. s.cksess~ barnes some PdwictaaebePaeaas 33,746 | 43,645 | 46,944 45,972 58,342 69 
Crown, UidRGs iSO de rcceccessiecoessens ieee trot, On 26,895 | 44,229 43,407 34,764 25,530 08 
Dicirosced BORER Aaieee deity wyivicsaten ossetecenessoes 829 2,484 2,209 1,442 | 1,556 93 
Brewers and Manufacturers .......esses seoseees ates 4,795 6,070 | 3,106 Teebe 3,836 00 
DiS exten sas siavassee + fags AOL SMMR Ros a doetes a atresnd 32,459 29,705 | 29,519 | 18,304 43,750 54 
Ehberoge yee eyes isnaseke: & RINSE, i feds .-patened 2,257 3,457. bikie ates shes vids ey 
Sablo Tala i) eicctsscse sls Recess aveces spa: taboo 4,266 2,643 9,512 9,798 490 59 
Signal Stain iv..cone speovita Ss dnone icnessc sett idee | 562.3 901 $65 . 188 | 807 50 
Wreck Money.....00000. Resi Host eheuysuiteses ‘asotue 2,556 DUO | cidereacdusssnetue tenance wbscan pontine 
Ralliay Datimessc cate ck cess scsees apie 20 "505 2,692 | 7,000 6,600 00 
PL GSP ItARMOr VOSANG.. 5; lacs to sassy sans'gueiveseivsvces 9,835 10,960 17,062 9 456 18, 530 22 
Puig HOsOrVCE. sesteve records uaaarte w evceas> eiateete } 265 “290 950 976 RUMI MU 
FrALLWAY (ROVENUG cecsc. ecredccpeoset Recent dest cohune | 118,616 | 181,790 257,629 153,669 248,660 16 
FUG AG SOT VIOS re ctcttiatettessss teens coe! se peeled 3,600 3,349 1,200 ; 13,193 6,520 00 
I ISCOMAM COME as stust sissies sensevecesssanss Sosuas super 1,715 1,823 | 11,523 | 1,670 7,547 14 
POEL DCO cavkh sass uauavewas vececcae uns ona eiens sosaiouaneags 31,130 30,700 42,908 45,332 41,466 00 
Visheries COFOCeS CHESS COtOe CMeere core HhOs CLL LEOEED OhOreTees | © @coevnsevesess | eosee were coosos eeeeecuce Pe F202 13,180 76 
Hau k LIM MOSERS, cecaaea dec ienss eentes's pales binnicctnvseecpanislavses  Seeanswn Milne rece emenersacts s/icatovl Gusts Meraoaeen 891 48 
TLR PREV OREN Dkk sec Suscadeusccslovese cotiodous Cy ae eye ye ee ek. EO eeey a 23,421 69. 
Education COHCHHEHSHEH CHHE HE FEHETS COSHH EHTS HESHEESSF CHLOE) @eeeces®ese C40 eerereved cereals CCH sh | sO eeeeese *eeee 45,881 00 
WOSETALTIOM Nay ductancterest sh edeheanesGnedewas wesc eae ERTS <8 onedags RRaeegse sieeaewh een caaduepusnes labeseimbesusnat 22,050 05 
Eb 2 ERE Reais 

992,174 ; 1,482,247 | 1,721,728 | 1,216,830 , 1,738,733 88 

2 
Savings Bank...... 4 eee eee Bide Vege oe. Ye Mids vatiess 42,000 62,000 38,000 42,500 16,000 00 
Province Notes. Og UO MND SP ER EM e Nise sussueea kor aeeeke | 40,000. | 5,060 95,000 BHO0O Jaccscnasobededesemen 
Loan from Baring & C0 sess. ese seveee cesesee | = EY ree seine POcrssataalpsaisp waxtneess j 115,000 |.. sch he ereneeenes 
NOW COP POT COMM rece capn va eum deenok Ue bith se sese Veoraadianannnrsevsaves i 7,458 2sD2Y, Pewtasndausessne 243 00 
FromSales of Bonds ..4....60c0secese esses a reenel Uns ies beeege vl oes eéaheseied evenness Ws ease tures Ds eseneteas 4,216 49 
| if 759, 193 37 
| i 
SOMBRE USIONG oe stisiel sec suce avtaey sees velasacte Crstabsoes aces SOLE ORER LABLNE Se eet iessee Doar .| 333,581 00 
Do To pay arrears..........6: 219,599 28 | | 
Special account........ccescessr. FO, 106-85 
2 ne eecee ie eeeor oe i eereree @tevece bin i@oeercses | 269,706 The 
| 
| | 

Ca SI MEMS OS UE 

GYOKS TR OCAINUG sannss tasesasecvs\(osss | 1,074,174 ; 1,506,705 | 1,857,248 | 1,409,330 | 2,362,480 50 

& 
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STATEMENT D. 
of Nova Scotia, from Ist January, 1864 to 30th June, 1868. 


ae saan gan ee a SESH tneen ee SRE 


| 1864. | 1865. | 1866. 1867. 1868. 
Ning | Year Year Nine Year 
EXPENDITURE, | months | months 
ending ending ending ending | ending 
30th Sept. | 30th Sept. | 30th Sept. | 30th June.{ 30th June. 
eee ak ia ae 
ea $ : Vigahe alk, $ cts. 
CPM eater tiiedostases erpenvgarscgenereveraccs ty sLO, LES 35,090 31,929 OL, Fae 24,233 40 
Agriculture ., ccc escces aieispe esse ce sney's Bonandanegnoise 2,614 5,010 SE OOD rte shade 12,000 00 
Board of Works.......... Wienesases seoetene SBSH ABAESEE 93,950 139,100 259,567 254,431 227,086 64 
ASSO MMI Nt ERTR TOMES! .cieres oucoseasa t-veteioesnacargeesss 1,160 1,800 1,840 j 1,370 2,280 00 
Criminal Prosecutions........ Met areaad beilaees tadcwees 1,108 2,356 2,715 1,851 |, 3,178 20 
Crown Lands Department........... ea ida 11,200 15,000 20,600 21,600 | 22,443 24 
Distressed Seamen ...... Re Gh MRT hc 905 2,689 2,802 1,758 1,396 48 
Drawback Duties..cc..csccscsssceccsseessseeee « es | 12,804 18,425 | 15,952 12,907 19,026 17 
MUMIITE dae Noch iw Aus atcantiorsveccstgir itents xs sees 38,735 98,034 155,781 | , 159,586 164,474 85 
BO jc Oe EE Rh Ra as eka Retabe cat ge Zovtes | 185 1,790 1,298 784. 2,024 85 
PRBEOS sis desael den cov ects Phas ot aL ky SE 137,833 278,876 309,135 286,730 375,861 18 
Pees. FOP ANGER scisse cans ccerecse sehcgaicecs veviee’ 803 1,605 1,575 1,134 2,144 67 
Legislative Expenses sdbaciinacitisstlsbaraces Pa 47,004 45,407 | 49,001 42,695 22,988 19 
Militia ....., GBC Re Yer Sbassaseaedesdescee Soidense see 21,254 36,211 138,652 59,295 115,065 08 
Navigation Securities...... Dashes pares iaegesass ¢ naneed | 17,206 | 14,042 49,354 21,236 | 21,717 45 
FOors’ ASV IMG si ieiceede. eves SRM swe se coeee eens 6,100 8,100 12,987 10, 961 : 24,731 72 
Post Office... ...ccc0. cous th Decay eas 48,466 | 77,491 48,178 T4121 77,790 76 
Pablo. Printing o..0...00.000.eccnee'eee ese teen eset sé pe 7,226 13,170 10,847 8.045 448 2] 
Railway Hxpenses........... OAR ne Brehicasceanecercss | 110,000 | 169,000 205, 000 | 162,894 267,000 09 
Revenue Expenses........ 0.00. feesate ede deans ARR 48,107 59,609 74.874 80,133 99,619 66 
© coy beiaoeele el amin an lien end RAB bere eae | 43335! 64,831 | 57,556 | 55,350 | 55,538 32 
Signal Station ........... salen geacaun aster 938 | 1,250 1,900 BLE 4,355 88 
Steamboats, Packets andi Ferries. iA a 8,485 10,666 11,997 17,100 10,165 00 
MISMO GOO 8 Bre) 6. si5. soca, op uececoceslosgesa tegsvsces 5,175 4661 5,736 re or i 1,039 73 
Railway Damages etaliha aieewacenes di Ppiasvent cvvasass A 1,861 4,743 2,811 5,095 11,943 03 
WOME Ai bd ee vo 6204 atin es) sik 78" “oeale'e ss ascaaece Beaeeleeeea: | 14,500 | 13,060 17,000 12,000 14,500 00 
Hoard of Statistiogs cs... cciiesessevccqesecsvonesteves| 10 2,418 2,488 5,883 5,014 30 
PEE EOE SOO AIVAL ia sat choc, secspaaveesdece oespoees a 3,993 | B,048 sb avecsevsccasese woldewessomeabied 56,914 81 
Bee hee pcsiy gree ek cl alesee ssnce 1;300 1,200 20,200 | 3,900 7,411 49 
MERE BAO uni ds naases coves vo seeceos vgenenbs cee: sons m4 180 240 240 | 180 240 00 
PE ID So unas cavsecsds'verele- cdlonecvevew'svecas 6,116 15,026 32,666 34,680 58,288 64 
Road Service .......6. « OP ae Soa saWiche | y97 940 | 301,962 | 280,064 , 139,897 | 223,983 27 
IMB CS RAMEE: occ unaics Codsvscen ssavesiersteces én 'sveeseane 13,096 33,888 45,803 29,104, 25,773 37 
Provincial and City Hospital... malvhuacn s8Guse|ivedsecees case Wartederrercd ail sovsntvasseseuy 9,400 12,000 00 
MPSMAUIUEPOTE 02 <a: s2ca ccosc cases cece see teh 9h Slaven ces Nias cane pe AOE aa eee Sat J postal \sGabs Ads lps ae 1° 434,822) 44 
Charges for Management............+006 Rie cien vente’ Reh eee Nepacats Bec A eee duecaesonenestanl 33,984 54 
Bank of Nova Seotia...... Soe veuteloas woedebshe eels ip : ve 56,340 66 
eine ‘data ee teen is a ae 
923,747 | 1,484,738 | 1,898,548 | 1,549,620 2,097,821 23 
Railway Construction.....sssscsssssseesseese cesses: | 26,000 | 20,000 hoa A UD eeL AL 193,000 00 
Windsor and Annapolis Railway subsidy ...... Gidesaiovacnvene Saakes Kasei sanns Petenae christ pa teee owveuds 398,423 25 
Baring & Co., exclusive of Interest and Com. ee 
MRSA S ilie nn: cdcosed nen vosns Gute daduelasancpuncteeite tedy essecces sere | sveeve accesses | seceeseee tenses | ooeees (aceenes «| 254,146 17 
Savings Bank Beeen j weadus ence ed Secesnusdsy gacducsstceysiiatas ave oodthivadivesteoeve a; SUM LT ausbwetecacaced 18,390 00 
New Copper Coin., Pe Repos © Mascaves ae a | a ROBE Wis cocanatesentieeasd<eoesescs WN esadeaadu me aglvelices 
Redemption of Province Notes Bee eas socsencces | cdesececsescecenmmerceceeassesallioavoaes eaeasennt versa’ Weeasaara 55,000 00 
Local Government to pay arrears ........ pins dansul ceatat ssa saceud ss Saovees areneae | tna Diabadanen tics ventas seiaaea Rae Le Bo 
POST Y soece, cn sescees Ratsnaceninentunme ahead anaes a iatiedNakine ans «eaten Raiarees PeeeeeT v osechateussalaswess accgontes 333,581 00 


Gross Expenditure ..,...cccccarseee] 949,767 | 1,508,923 | 1,961,348 | 1,549,620 | 3,620,067 78 


NOVA SCOTIA.— 


Statement of the Receipts and Expenditure of the Peavieys of Nova Scotia, 
Dominion since 


y 1864. | | soe, | 1967, 1868. 
os . 
eee | Year j; Year | Aine Year 
RECEIPTS months months 
dey ended ve ended " Byaed ended 


i80th June.!80th June, 


_ 
| 
' 
| 
| a 
| 
| 
| 


{ 
? : Ss Haars Sern AA 3 8 $ 
WAPSDOTIG oes esainobens shassieneosne trevest snes a umantes cies | 703,114 | 1,042,680 1,220,184 831,436 | 1,148,236 
Light Duty..... plea vee lwewkleisiacteetd aa neiele Besbere digeenrenieess 12,768 18,830 15,754 11,721 14,546 
Tila nd Re vOnwe ii'sisss cess ncvodehes i ees 4,795 6,070 3,106 1,211 27, 258 
PGSGAO ECO sccheceh todas dur vssdae sagledbond osiessn boae cutee us 31,130 30,700 41,908 45,332 41,466 
Railways .icccccssscsceees Ai AONE GI, No in | 118,616 | 181,790 } 257,629 | 153,669 | 248,660 
Casual ROVente gicsssves ene ssoece Bagh ues wien Dawe | 1,400 2,107 | 100 tole 3,182 
Ban Lim pOsts ke. vesdscnebes:ostoFeskk akupas cecsovaibpeadeoss- ss gehegeiauces's 9h Rs ae eg go sa! 891 
Pines and) Herfeituregs. :....00-b ss ates foes) vxoapiiews : asia sa 1,000 2,400 fins 000 2,775 
Fisheries Licenses....., Reed: 8 miclieysie ee ocee sane ives segs bl pecuaeWecnncesnlticass cals cecal EOS ec ceecia ates Yaa 13,181 
Penitentaaiy. tc pisk incase tties RS oh eee 370 on 214 | 1,595 [Bat’d 1,000 87: 
MATIN OV TLOSDILELY Gcd.majeimet ocbeewesexe aroh smaghlay Eoeees aides Ses at rote tess) 0443 Sa Pe ieee GL 124 
SRD IOU CEA Cagis i stieks uc toed get ase Cut bies Wed abestiab vices o. | 4,266 2,643 | 9,512 9,798 490 
Signal Station ....... Roncebcontag aainbe Goscabonbetcs sasse ses | 562 901 | 865 788 807 
Diaatressed ORMOND v..bis ie consshgenereces vend vdabe a 829 2,434 2,209 | 1,442 | 1,557 | 
ETE Mie nawavusnesbeaccececes sce eaciety Miahe sta ebs se benapaede | Sadeeene Gere Nerd cons lce Upinsett osshcoa se’ | eteeseces ce enee 19 
Sales of Public Works ........ss000+ te SEA Fe ld ASA tb [scirrass e+e 368 
WiTOCK MONO si. ci cesses ncscssscs beteesat oaks ip eaee eich snes | 2,556 UGS A ues ete son cee ee ee | leas feacebteeen 
Indian Reserves..... ae PR et aa ee Aare ese 265 290 950 | O7 Oi hot aructn eden 
Miscellaneous.......0 Renee teeta tbl ctebedons bs dene Bt ose lee meebe BS SERS | on deneasihete Be ho aee Eee ee: 417 
t ) 
| g80,671 | 1,291,697 | 1,557,162 | 1,068,788 | 1,504, 910 
Savings Bank...... Pinko ve ¥eesoenbetasraivess seh eahaieia sas 42,000 62,000 38,000 | 42,500 16,000 
TL TORSURV IN OCCA. snecsexss susvccoseies salsa spaapeapente elas 40,000 5,000 95,000 | 30; 000KIt. aces ements i 
Now Copper Coin.......00 sec CEU tes os sale LORETO has ans! s EC pte 7,458 IRSA OO LE 243 
Hoan som Baring Gi00.. wscadiessssivorsssecendesdusesss ee ih atict ss Bertone rai adeaceay Uric Lb 000 Wes uae wae 
Balance Railway “Bonds... eaters sesecbe ae ereskses cn Goicecabeese nl Ueecreess eats! | ee dcehiee cus ee | ste psmaua Geaee 4,216 
| | . 
| oa 
ee sll 
| ee ieee ea 
| | | 
scone 
Total Dominion Receipts......ssscesevcees Rete cscs | 962,671 ! 1,366,155 | 1,692,682 | 1,261,288 | 1,525,369 
Total Local do per Ghat. ANG Waid : 111, 503 140,550 164,556 | _ 148,042 837,111 
Totel Receipts per Stat. D.............. 1,074,174 | 1,506,705 | 1,857,248 | 1,409,330 | 2,362,480 
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STATEMENT E. 


‘ 


from 1st January, 1864, to 30th June, 1868, on account of Services under the 
Confederation. .| 


et LS TN TLD 
1864, | 1865. 1866. | 1867. 1868. 
Nine Year Year | Nine Year 
EXPENDITURE. months months 
Pan ended ended eadad ended 
| 
30th Sept. | 30th Sept. | 30th Sept. |20th June. 30th June. 


a ee ee ee oe ay 5) ST RE EMT we See See J erceneenn EenEEaS | Gnas. aeceremuneie seems | Gumeniemnmas| 


| 
Bok 


$ - by | $ $ 
Tgerest On) PHDIIG Debtisicd 6. orecs cdectdddesescssccscesp 13%,809 278,876 309,135 286,730 375,861 
SAGA OVOEDNSIE ho pss ganic odin svesds Dee Poduos eters 13,542 18,062 13,670 13,750 20,946 
Administration of Justice.......cescssscsestesses vocveeees 12,385 19,655 19,625 19,184 20,195 
Pe Bey Weide oho diseacdveonaced bay yitences ides : 7,123 | 13,387 | | 15,6181 11,355 13,539 
Militia CoOee Fe eee SHOES EAE TEF CHHOEEES PCH e Peo ee. SOF08 CAHB0R 21 254 36 211 138 652 59 295 115 065 
Statistics ........0.. ie i ae ; “10 2,418 2,488 5,883 5,014 
Immigration and @usrentines:. eaacereRs ames 1,300 1,200 20,200 6,297 T,4LL 
Pensions .s.ccccessseses vos EMAC E VAS Ute eae | 5,400 6,800 | 5,000 4,800 4,800) 
PNY ECA DOI ce cpn tal due tacgccaccodsabeads Sryirscesldee 3,993 8,048 31,841 59,957 56,915 
Peaabar da beciebibermbon (cd: hows ck. | / 4,550 4,500 6,600 | 4600 | 950 
Steamer Druid—Repairs.....c.ccce. coos soccer cscesesce * de Gs sb saatne daseleestacsaes| sa szaviacreiness 25,922 8,847 
Do PE BADEOD ANCE ..corcdecess sens cceveevs> | cwwnsean Weel eae File eheuthed 24,688 9,742 4,167 
Schooner Daring ........00006 Beate a dads gi taeess | 3,797 6,545 10,371 9,699 | 4,912 
Sable and Seal Island......... Shae dune tae aieena Bride sedasss 3,031 5,634 THUD Ost saskene pene 6,472 
NETSOCMAMOOUS LS shevcte'sss dos secdcoess ORs sae dextecdseteds) |akeven won Seeaaail Busesdaneisanse Licapiie rans up 318 240 
Distressed Seamen..... Sonawesate stagh uses escnc Permeteias 905 2,689 2,802 1,758 | 1,396 
DISD Es cere rc Riveteciss yecds 00s ba he anasiias seneah cee cee oaes« 185 1,790 1,298 | 784 2,025 
MAN ON I cc scls cecsosoue eeevle seseseses ee NB 938 1,250 1,000 1,111 4,356 
ae nl ib pace ea Me, eeeeh cor vecene 008 Gerove @r> seecce } 48,107 59,609 74,874 80,133 ' 99,620 
PO li a sclal) ibe Aeiicsd sckvnn(, AQMORY RMI ABNEY) Ta IaT | 77,791 
Railways Maintenance. Retdevect bocte ckegdersslcabavs coasee | 110,000 169,000 205,000 162,894 267,000 
Drawback Duties... ...... Ben gine ess dette Te ave | 12,804 18,425 15,952 12,907 19,026 
Light House and Coast Service s.scscssesc scscsessoees | 34,986 | 58,674 | 64,355 39,410 | 22,645 
Charges of management...... Eaaatsies Be Sagadcctietanensh Gas ace seg etna tchemepel| ca nevaneaunicont ascents eicsig ghey ceielesten siavisiiels 33,985 
JOSIE SS IS TSI ene CR CS a 

aa 470,00 790,264 ; 1,022,137 | 890,650 | 1,173,178 

Redemption of Province Notes....sccsco seccrscesevees| vee foe see acenrense | soseeees one 55,000 
Bre May POE ORE oo inode oacual caveerducscsce'ausescontioes “90 “4,185. sh seh sep ie Se ie timo nsavre iecienls CeeaceanEntr aes 
Subsidy Pe PTH OOS OED BHO EK 22 USOT SESS SHORHED c 200 OF 5OeR Sonvoses | cerersese FP Oeee | Heoeveeces ore) | A¥oeeeeees 3229 | @ecoge 333,581 
Railway Construction........ .coccsossecccees Veseeseeatens 26,000 20, 000. BIE REAON Ip 4 F— WAR ats 4 .| 193,000 
Savings Bank.. nie dn Hiiedic ead coum ks seiee teas 2] 62,800 | reereee heen 18,390 
Local Government, account Road Services, Pe sestecneas [eres Rone Grcreet sesh cene spires. | 269,706 
Total Dominion Expenditure ..........ceccesseees 496,629 814,449 | 1,084,937 | 890,650 2,042,855 
Total Local do per Stat. F.......]. 453,138 694,474 876,411 | 658,970 1,577,212 
Total per Statement D............00000 i 249,767 |» 1,508,923 ane 1,961,348 | 1,549,620 | 3,620,067 
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NOVA SCOTIA, 


—_~-_—_ 


STaTEMENT of the Receipts and Expenditure of the Province of Nova Scotia 
Local Government 


; Nine Year Year | Nine Year 
months | ended 30th/ezded sotn| months ended 30th 
RECEIPTS. ended 30th ended 30th 
September September | September sees June 
ie | 1864. 1865. 1866. 1867. : 1868, 
SS ES SS LS LS STS ae Pememeneneees |f Seeteneneeee” | —_—_— 
| es. | 8 : oot dane 
Oar asGe WOLMGcrtc lero tecenmicn es sree dcacgs cesestaeeuaanes 3,208 2,136 8,762 STAT 59 
Royalty on URI RSs amt SO, Fe 33,746 43,645 46,944 45,972 58,343 
Crown Lands sold.. Tiisan oe ssactecahonepmere teswess 26,895 44,229 43,407 34,764 25,530 
WEUGD icc sebaceitencs ohnesecé alee’ Kaw pares seetecaccetesss Aoher 32,459 29,705 29,519 18,304 43,751 
Railway Damages Ree Tete epee sits REN SF ae sedieens «| 20 508 2,692 | 7,000 6,600 
POR PiAl for Pmwanio’ AU vudelssed Socks dccpaesoseneal ) UoQpROpe a ne TEO,960; 11/40 1068 9,456 | 18,530 
Koad, Servio@ a c.vcs. voces dasaee SRARCHOD EOE ot Meedse\<sisai'e | 3,600 3,049 1,200 13,193 6,520 
Miscellaneous.......secc seceeee ANE Mines Griese Gee 7 3 1,823 11,523 1,670 6,560 
AAVAanceSis.sse ssseeee ie ee Ra Se a eines »| ea enema | 1,938) \cscotneceeats 11,966.20, 3.0, comes 
UYEORGAE Gia cuss scdeescaucosence « parece UN eusisls Coactaase’ eaves Re P ee 2,257 | B07 1 varceeus ene aee é Leogwe Vanyaneae 
GMO aGOn Meee. cic) cas saee COTE RE Oy Pisloe Wiraeeacs Re etivess hiaee dl Nidavaites 4 oot 45,881 
DeeCitition byi.ni, aseveces she's Bmacape sataewsmenio yt Santee: chee] aaeenesh emer , tee aaeaeseceuee ens pe caseree sane: 22,050 
| 111,503 | 140,550 164,566 148,042 | 235,824 
Subsidy from Dominion...e.s.scseseeesees cp roan | Bs bet eth re ees ba Dicey. Saale sere eae 
Dominion—repayment of Road services, Olson » beveeentensnacr stesso’ AaheAc RAS aaa ins Sietsases 269,706 
837,111 
| | 
he ed a 
a 
| | : 
| | 
4 F | 
| | 


Total Dominion Receipts per Stat. E...} 962,671 | 1,366,155 | 1,692,682 | 1,261,288 | 1,525,369 


Total Receipts per Stat. D...... 1,074,174 | 1,506,705 | 1,857,248 | 1,409,330 2,362, 362,480 
4 


AT 


STATEMENT F. 


from Ist January 1864, to 80th June 1868, on Account of Services, under the 
since Confederation. 


Nine Year Year Nine Year 


months |onded 30thlended 30th} ™2thS lengea 30th 
EXPENDITURE. ended 30th ended 30th 


September September |September Free | _ June 
1864. 1865. | 1866. 1867. | 1868. 
: oe i 

| $ BOONE aS | $ | $ 
Sead VA TIONI EY ECC CEN El rie secu iveve'sdusssduwdtaunshs! Sacsmehieads 15,158 35,090 31,929 « 31,127 24,233 
UAE TOMIUMY Gc icpc cea cese Sovee’ vscsnslcoseatcos Abela Aha! ed 2,614 5,010 ZSiOO0! te deters 12,000 
BOG Oi WDE aay de scescs canara vosneens Dsdhastieuat tes 45,013 54,860 101,904 95,631 | 166,505 
Coroners Inquests .......02.scscceee Toten ccececesslassioas | 1,160 1,800 1,840 1,370 2,280 
Criminal Prosecutions....cccssscssse sesee sevsvseee srsees ; 1,108 2,356 2,715, 4. ,,..Dy85a 3,178 
Crown Lands Departments... .....ssseseeee sr eos 11,200 15,000 20,600 21,600 22,443 
OR AGO a ee aE Sean 98,034 | 155,781 | 159,586! 164,475 
PaOERPCVONN 211), ieee clude sasdan notes sateen aecosstcacCsewe 47,004 45,407 49,001 42,695 | 22,988 
FAVICAEION HOCUS). seice) scours sseaescesgserse vonss peel, OS 14,042 , 49,354 21,236 21,717 
PAGET RG EIRER Cope est idle chee sinlsauiseete sees: pea: 6,100 8,100 ; 12,987 10,901 24,732 
Pee EPI O Oa tats leas noes nd sivesie ve se see ve vétess veeses 7,226 13,170 | 10,847 8,045 448 
Steamboats, Packets and Herries...........00 coseveces ! 3,935 6,166 ; 5,397 12, ri 9,215 
RII LOOP sees eilags (eevsenscilecuscawaincptaese success 5,175 4,661 5,736 1,040 
Railway Damages... .ccsos esses LD) et eet Ie | 1,861 | 4,743 2,811 Bae il 11,943 
MINK s wteses0 ME Re et dates ipo dabdedere tacvarindeemsden sent senis 14,500 | 13,000 17,000 12,000 | 14,500 
BE PIE. ves tec pecs onrvnse® excave Urea Mave adirsikepengets / ef 180 240 | 240 | 180 } 249 
MUURPREE ARAN ERTAT eo sis os Vrain daaw dames snes ofesleq eset Nc 6,116 15,026 32,666 34,680 | 58,289 
Road Services ........ DeeeaLay VestixGesck suas semen PP ae Ye 301,962 | 280,964 139,897 223,983 
RA SEAM ag hs snd \cegawn! aes Paveacdess daptedanans sadenemealtes vies 17,811 21,919 20,836 18,750 11,738 
RPE OUN cecriccsccakecetec, civereoareveceuatecehye denen | 13,096 | 33,888 45,803 29, 104 25,534 
Provincial and City Hospital aaleges ie Seas seawceies ee! severe rusmcee Ledadés duaacedea | su bea'l eaateteuny 9,400 | 12,000 
Destitution........ “LORI RAP NTO) Ur Hane ROAR mor | Beer PRUE ai srdtodyatnas| waceedas avd Seukd sscaondesanass 34,822 
Bank of Nova Seotia C2908 OT CHTH KS SHHOEOHTS [SSL TOSE OES , 20508: BERRH8S8S | O58 Seeeeseee | coeren eeveeceres | eeeoes Geeeerees | 56,340 
453,138 694,474 876,411 658,970 924,643 

me 

Windsor and Annapolis Railway.........scscssssssee| socss vovcsesce| sox bras sbaee gubddgor dau sevsaes ovens | 398,423 


Baring & Ca PM OOIEHe F508 FOCTOE SON 009008 Ces009 298000 .99808 | soerrvens tesees | coe esoe cht seni 254,146 


bigs 
rhe 1,577,212 
Total Dominion Expenditure per Stat. E...| 496,629 814,449 tee 1,084,937 890,650 | 2,042,855 


et 


1,961,348 348 | 1,549,620 Ve 3,620,087 


ne ere 


Total per Stat. D.cisecsccccsccesesses| 949,667 ie 1,508,923 
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NOVAS 


COTIA— 


STATEMENT of the Gross Receipts and Payments on Account of the Province of 


in Sta 


Dominion Receipts. 


tement D, 


LocAl is Total 
RECEIPTS. | 
Receipts. Arrears. Current. ae ee 

$ cts. $ cts. $ cts. | cts. 
TETOINE occu s we acatevwatensse tebe Oo cacteebien wasn s eee iwaseh snes dice tedpareen 78,097 52 | 1,070,138 02 is 235 54 
Light Dutiy.....0. cssccccseecsceseee os de aaaWoneaas veileneberlis ve aeewesceamesiivecs 1,789 94 12,756 21 14,546 15 
Boa dsOL WOT he scercsscebeuecessses CSET ee aaa <Aababivlline vamnceaine need nees | 58 75 873 50 039 25 
PG aI FORIPALEPOS O05 oe te neces bonee Getuhettiecece so bueceebestatameeccens | 1,249 50 1,525 12 2,774 62 
Provincial Secretary’s Office Fees ........0seceeeese Pobbn ate -bevsranaste | avevesesses eroneees 3,182 48 } 3,182 48 
Royalty on Coal..s.cccccove. seseee ove eM cea steehe | 39,984 49 LS,858 200d vesvarasensacteeoect 58,342 69 
Crown Lands sold..... Devotee enti enced etmeteok punseie EO UTS. wee ice cues veces anus esate Pega eth Wek 25,530 08 
Distressed Seamen,.....s.0.. --2006 BiedenueMedmert eee bees Let ti wa ea oa ae 4 492 06 1,064 87 | 1,556 93 
Viseuteen: aidaMnatifactuvehs, bm.<.0%-.iusdses,cceccs nee leone s 3,836 00 ctecen Babi be | . 3,836 00 
MineS.....00+ RES Ral so aasita hala EY vcalvobice toes Binooh sole 42,689 33 OGL 21h osereeckoostnaeas 43,750 54 
SSG CCEA eieadaecdveecandianieinesscacdenUabtnevinssasiene | desadethans wetness cemobeee Gesowetcascs 490 89 490 59 
SW EA SEAGIG tas denise nex enspan Weaenenen Mssidece benceeesp|lisaas aparece rerancens 250 80 556 70 | 807 50 
TSHR AY StI DRO te oncceurmicveunpsys \sasicecas Cnesss recess f OOOO ROD TT cc stesscunerensee daevs vin'vndassctatwes 6,600 00 
Hospital for Insane......... Rabe ccassasge kencvexcees ene re MiP E ak TEOUBL Wastes sschveze steers 18,530 22 
Railway Revenue...... Be ee oe eh Bebra eben docs) talent ras ceem meee tees Lvs ec Nestea 248,660 16 248,660 16 
HORM PETVICEL Wecbececsncensesons Geaspercaicad € Saas aiaas seit OO UOOIN cr secees ste sa cones sels te use he teen 6,520 00 
IMISC CML ATICOUBUss cece ce clececinetecnescesecd sabe cee’elsweneases 5,485 62 1,196 05 865 47 1,547 14 
Post \Office.....s0.. WD ecenae amen acRansees Uepatonna Lessa ehe (iebdince dimensere Maselibecasstecseeu catus 41,466 00 ! 41,466 06 
Fisheries ......... LAN REID, es REAR ees x TRU UR | phate eae 4 Se 568 92 12,611 85 | 13,680 77 
Bank Impost. eoeeeeeoeee neeeoeesre Bzeeeoeoed @ Peeve0e000 Oeeeeerese e@ee0ece eorseeoeovees o eeeces Nia, 891 48 | 891 48 
Wa Reyeine ot. | olges, .kias Beier t es Bae eel Ba UTES oust e 23,421 69 | 23,421 69 
THAUMCATION 2 odectescesoces ocies cee Saige devs: destroneen estat ccs an CEM bet SUC) RS Peas Sr peti a I ahiltonee Sena ative sass 45,881 00 
Destitution .......06 ssssseee Pe ee A [hy Sa PLT Pa) a Sa hihi a eS wna | 22,050 05 
— ee ae eS | ee 
208,485 18 111,744 56 | 1,418,504 14 } 1,738,733 88 
Savings Bank eeeerevese aeeoeeees eer eeeeseere POCAFOOSH CHHEeEEEe | ROOHELESE CO ROL eoocese OOOCEHOH LR OSeeeeene (6,000 00 16,000 00 
WewiGbpper iCGinsh, cceseics- book ov leedcs Oud. fo hy ioe | Bis OOS vd 243 00- 
From Sales of Bonds... ih ARR EONAR BOR GiB J) 8 ANG 49 Vise ate eee | 4,216 49 

{ i 
Dominion Subsidy weecccsese @2eoseerer Oe 200208: Besee coenve Boos 581 00 @onee Ccesee80 baaaae bik e Ln RSE. 333,581 00 
Dominion—to pay Arrears....s.sccececccseoece  OECEE 219,599 28 |} | He 
Dy er Spacial \AGCoUMteccusedtersseserersessees| OU AUGSR Mh RR Teen eee eet ee 

; t 

. Ce | | 

| | 

| 

i | 

| | 

| | 

| | | 

| : | | 

| | | 

| | : 
am (Ar MS oe SOME IR 2 
Oe tad 811,772 31 116,204 05 B 1,434,504 14. ms 2,362,480 50 


ae 


STATEMENT G. 
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Nova Scotia, for the year ending 30 June, 1868, shewing how the figures for 1868, 


are arrived at. 


Local > Waals Total 
EXPENSES. 
Expenditure. |] Charged to | In Nova Payments. 
Debt. Bootle, sien eneend 

: $ cts. $ ots. ! . cts $ ets. $ cis. 
PRMIOON ncbrvn gers ussatsiches cicsicesdsas ehh (> 20;000.00 PEO GS 40) capumnnaccsteees desillae ce anebateea canis } 24,233 40 
Agriculture .. ....04.0s00 Mais cance] cna W | Cevonsduetvelesake UTED HNGUY OUI] sictupsastagesinesy sts pa ahveictan sovinede | 12,000 00 
Boards of Works... ee wetness 81,431 12 40,541 10 | "105, 403 By: 1 as Haretasees 227,086 64 
Coroners Inquests.... Le Bee A Be ee 2,180 00 ROOROOI 1... coceets A FduDosls) Die nevbaselhee ae 2,280 00 
Criminal Prosecutions... ie 3,090 20 88 00 |,...3.. of,» seeaek SM ident vedscente 3,178 20 
Crown Lands Department, ae scoot) 20,043 24 24005 00) Vocece: r Sdeteacelvedessace | 22,443 24 
Distressed Seamen ......... e000 Li Lace praldeve bares ignoonsnmuaeanene: RY 396° 43. peetaes manera ete 1,396 48 
Drawback Dutics............ UAT SS: OR ia I" g"588 11 | 10,498 06 |... hat aeteaedy 
Tae aves bess ns eoiiescencrecae Reseeeses 162, 874 85 DeOUC OO Ts isuswacenet serevdes seers Dadaceves i 164,474 85 
Indians.. Bs” SUG aN dl a deadeteeeene 51 60 L116 00 BOW Day cdbateduasscatasss 2,024 85 
Interest... Wile o's se'a.Gae sloniens sce ects teeee ore scesee | seeeerceeces aecees| 5,315 23 92,971 33 | 277,574 62 375,861 18 
Judges Expenses. £ ee er ecaubidacbane cs can edgr ios eee op 494 67 1,600) OO), .te.es aearecent 2,144 67 
Legislative Expenses......-. ««) 19,047 19 3,845 00 D071 00) iT ..ceeas Werkenshs 22,988 19 
Militia Rreeseeiedwesenaeciicsinaciaiesveestdh tacsh Gerseseeiioowseusss 10,000 00 105,065) 08) | i cciceses a oalee eee 115,065 08 
Navigation Securities........... PA by | 20,740 10 | O77 85h ssw ii Shee a Ra velar | 21,717 45 
Poor’s = Uy pata beg pe atesacetkinrss || VaOyoe, Oz DORN TUL chcos: ea rake nendyed eapaboabecsessvehs 24,731 72 
Post Office.. PAE oo Bcsti ecco acetate sobs | OC ABIES 68 73,039.13 | sosocsoes derenrene tN RETOORTG 
Public Printing. eet ae Oe este cs cseuns WA Es ek cade tt. 309 26 LBSE.9 Dy us cb ovenaeide strand 448 2 
Railway Expenses... a Eat desvachbaukcoksens 16,969 05 250,030 95 |.....00. a eee -| 267,000 00 
Revenues Expenses... ESS RCOAUCIBCORE: erica) MBeee AR a Se Se 16,258 17 83, 361-49 | ccccorescectenns 99,619 66 

Salaries (including oaeen a and Pen- | 
Meh a ose te se ansnanh ests Pi) LESTOTL AS | Ac eproteutecnnte 63, YOR SA! | uk sek atdvnnddesoe 55,533 32 
Signal Sintion Sy SEED ale Aaa ae te COVEN EL aR 3,020 00 1,235: 88 | seve bas ee 4,355 88 
Steamboats, Packets and Ferries. Hg de 8,265 00 oat 1 "900 00 saeeee's 10,165 00 
MMU POG Thc ole os va chocase conacdech coe 830 31 DO OSA ND oath sensceesces Al uae s Sass ceceee ‘ 1,039 73 
Railway Damages... ........006 Bi, Bobaiaok LE, G43: OS) | che etetevee RAC ees Ae Sa OE, Bh 11,948 03 
Mines...... incubescrchsenotbachsacceWeanee om 14, 000 00 le BODRUM Br Beet aacdeccess | rowads nee yanaetoee | 14,500 00 
Board of Statistics.......... Re ART it 2 BOLE 30 fcuk. eae 5,014 30 
BtPeter’s Canal..... secccsore Seeuceven Mifecsccesesass BE 58OE "34, 305. 51 | 22,109 30 | recsee cevevoeeee 56,914 81 
Immigration... Leases ty rt) 15200 | 00 1100 0004 4 2 BEL 49) |h...g cdeveek 7,411 49 
BEERS SEG hose s6ly ses on kai seboncveisd ian Te cades 180 00 BO OM MUS cob vake aveet nadews ceeaeeee nA caee eee 240 00 
Public pring, New). shia stat ea laetes 50,420 96 TiC iil mp tate sbkes. daasives aaacaenys ReMi dae : 58,288 64 
PUG BEEV ICG, bon. aces onsnsceresios ane ZEOsGRS. 20.) Vencege dasa uny mabe We udp ask Pee'sep beacuse canes eeapesne al 228,983 27 
Miscellaneous... a. : 18,768 95 6,115 23 Be ies ednes, By Z0,lta ot 
Provincial and ‘City ‘Hospital. es aes tak 2,000); OO) [aercaearn Meo eMoat sik aheGh ened A Mages Den He Ae LS 12,000 00 
Destitution.....sssscve seuss is $4,922" 44'| a Lo aha De oi 34,822 44 
PMC RMerOL MGA CAME. col fadeds ius Yo Sask ovdnednsdhac | neceoncatete oe | sevesscsscesooees ..| 33,984 54 | 338,984 54 
Baakdf Nova Scotin...i. scctcnevescecce|dvess-cocees oauuws 36, 340 66 Wecas wares sntaneiss eahig sues 56,340 66 
739,021 76 | 242,865 17 804,375 14 | 311,559 16 | 2,097,821 23 
Railway Construction......... bab aed when Be tesds das ht BEG S00K 00 |... 4 sdhes sessmal, » £90,000700 
Windsor and Annapolis Railway..... 50,106 85 "348, 316 40 Ne Ci Udince ekoek cost avc edtetomeasenth an SEGIeO 20 

Baring & Co., exclusive of interest | 
and. commission. Pare eS, Pare veabcasra ecetecane| ohocdse ples oho i Seseeachacacotcheseht Uasae-ndeves cnninge 254,146 17 
Savings Bank..,... ........- Nasanepicabes taal oeseee ededenene vulideees 00 ss See ale abe 4 18, 390 00 254, 146 17 18,390 00 
Redemption of Province Notes. eh meieathccavestseh scoeiees a Ae 55,000 00 || ....cccccee seseee | 55,000 00 
Local. Government Account Arrears. meth sea eondetess ; "269, PUR eyo acecke sl caasaueesd ae 269,706 13 
EWM 8 cole cous yccrseteoses> re ae BU eee seh de) | BIGSSE 00 |... Soa | 333,581 00 
re 789,128 61 | 860,887 70 | 1,404;346 14 | 565,705 33 | 3,620,067 78 


Dominion Expenditure. 
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ee i oak nasoee  etcand ceeeres geetseseeecseeenseesaenes se sussassnresnnee seeesenenensseueesnsngnte \ [RIOE—-SUMOaRT 
(‘sq}acW 6) (‘sq}UeW 9) "189 X | "189 | "189 "MOTMSNOUGD MUN ZO PAONTAOUVd 
| 
SI'6I | gEeeg | 91°83 | E3°CP | SPLs pereeecsiteys see eeread yy SlOduIy. 70 od 
LOLI 88° FL IZ'e1 99°F FOS pee eencesseccne concer cates ssac seein tory soling jo og 
0S'eT Z9'6 I¥'6 C8L | e¢O°g gcvvereres * siroduly [BJO], uo solange Jo esezueo1ed odevisaAy 
869264 | Feo ‘F738 = S6E925'T 296 OFT ao >  9¢e'296 A ee POCTHS GESHHE COHF HF FO2HH HHOTEET DFHSOE BAGSEOHOEH COE DOE HELGE. BBEe Peoeee CO88e Leee8 secsete 2 LL 
——— Se eee ene ee en | ee ee ee ee be or 
669°TS82°¢ L¥9°¢99°8 SEh'S30'ST 029°980°EL | F26‘TSe‘TL (BS ee I ee ee OR eS TIC, 
iat TIS ree a het eae Ges ag ees Ses See ee eee 
PL8‘ZL9'F ZLLOFS'S 682'8L2'6 695180‘. 0668052 600 OCC OE 2250 POORe ORE He CORT OD ESOS SHOCED HOCECEDOS sageerssrecotp sad 440g od 
$68°S0LT G89°¢70'e POLLFL'S S¢8°866'S GL0°CPSF ree tere caseumseeeseres soreeoeay error" F quemmeyaig Jed “oorg JO on[eyA—siuoany 
(‘sq}U0FY 6) (‘syju0Ry 6) "189 X "1ROK "189 X ‘VILOOS VAON JO HONIAOUd 
I eevee Se ee eer a a Ee ———EeEeEeEeE—EEEE——————————E—————————— a 
| | | @eeee ° ese @8 
o1'oe 19 IF 91°19 $6'°3E SCF pitaerabereer vapnesengerans eel, sjiodmy jo od 
L¥'0Z £9°61 £0°ZS SEZ Crs garcansspanenss Concer coeesceee oeoe pred soryng jo og a 
9T'eL Feel S0°ST iat C8 FL ie" cers vecerosqtodmy [80], uo soIyng jo eduzuedied eseisgy 
C91 EEG ~ 128ez0% Epa FEL 0EE'! ese ~ 4288996 | g92'S90'E ee oe PUD DOLE DT “CHOHH CHET HOE SOREL OEOEDS CESS FOSEES PORES POOR CO8OS. © 0908-08000 ALOE 
1 ZFZ‘9T9 ‘OF | 619'L89'S4 LLF019'SF ~ 1661¢36 | ZIL‘90F'TS ’ 
gee'260°97 | 6FL ‘991 °SE olz*erc ce OSTCIE Ce | 988608 ‘FT eesesons eaosen 00 80° Seaese DoHtsa O20 CcenenerD segeuneesitese lees O rea: 4ynq¢ og 
F06‘S1S ‘FL 956‘088‘9I [02 ‘Cee'sl LFS‘SEe FL 938°960‘2 is eaee O82 F) C0039 FERS THOST SESSKS GHLEOH HS F990GS HF LESE HECHEOD OG Be: "aol y jo On|/t A-—-SLAOINE 
(‘sqyU0P_ 6) "1vOK | "1VOX avez ; (Csqjmoy 9) | : 
a | = ‘YQYNYO JO HONIAOUd GLY 
"S9ST “LOST | “998T "COST | “POST 


de 


‘H ENGKILYLS——"VILOOS VAON ; 


NOVA SCOTIA—Statement I. 


CANADA. NOVA SCOTIA. | NEW BRUNSWICK. 


PIVGIRLIOM suite tty 5s bap Baste ier a 2,507,647 330,857 | 252,047 
$ cts. ~ $ cts. $ cts. 
Value of total imports, per head, 1864.......... Lon 34 25 35 49 
TSOSs, daesges a 15 89 39 55 | 28 05 
1866.. Lal 19 38 39 37 | 39 68 
POG veboauee ers | 20 99 34 52 30 03 
RODS caesos eis 21 59 | 23 28 | 22 90 
TAINS CAU bbls eooas, por kon, LEGS soe sie hees | il 41 2h) 42 } 
LB65sccisserasve] 10 09 | 21 42 | | 
Not ascertained. 
: E6842, 13 27 28 06 
TSO Te, | 14, 25 | 22 38 ie 

1868. | 13 88 | 18 83 | 
Duty collected, per head, aoe 2 44 | 2 92 3 67 
tov 2 26 | 314 | ass 

BEBO. alec cca dees { 2 92 3 76 4 11 

1867... No 2 80 | 3 32 417 
POO cre res | 2 84 § 21 | 3 27 


If the deficit shewn in Statement L, of $390,841, had been met by a further increase in the Nova 
Scotian tariff, the amount per head of duty collected in that Province in 1868, would have been 
$4.39, or $1 07 per head more than in 1867. This increase, per head, would have been still larger, if 
. the Dominion Tariff had not been in operation during the last seven months of the financial year. 
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NOVA SCOTIA.—Statement K. 


Memorandum of the differences between the Statement of the Debt of Nova Scotia prepared 
by Mr. Tims and that submitted to the Provincial Government on the 4th August, 
1868, by the Commissioners on the Financial State of the Province. 


Total amount of debt per Mr. Tims’ Statement...........c.cesocpeswepecesioe $9,288,121.26 
Do. do. Commissioners’ UO. ieeeesesseeseseeseeseeerseesesenss 7,802,654.99 


’ Difference..........--. $ 485,466.27 
This difference is represented by the following items omitted by the Com- 
missioners : 


Expenditure by Dominion in liquidation of Provincial Liabilities from — 
1Hth Hebraary to S0th June, 1868... eae wea teviae as tan serves snes $149,903.98 
Balance due Mr. Fleming, 30th June, 1868, on. contract for construc- 
tion of Pictou Railway 22%. 1.5.5, cone ceeuip eee er odes +. ek emie tras shies 313,288.84 
Error in stating amount of Ree payable towards construction of 
pYandsorand Annapolis Railway... seccescurpuanees+ ste) 00s erateeer capes 3,000.00 
$466,192.92 
Less—Omission by Commissioners of payment to Contractors of Wind- 
corjand. Annapolis, Railway ........c.sessqpeseedeise ses cess. . $7,032.50 
Balance in hands of Manager of Savings Bank, 30th June 
ABO so os ctcsakenete sasha scares Were so ise duds ieee 4,739.63 
11,772.13 
$454,420.69 
Add—this sum deducted by Commissioners as the’ balance held by 
Railway Department not included in Mr. Tims’ statement, the cor- 
rect amount not being yet ascertained.........c.eseeeee. a a . 31,045.58 
$485,466.27 


——— 


NOVA SCOTIA.—Sratement I. 


STATEMENT showing the deficit which Nova Scotia would have had to provide for during 
the first year of Confederation, if no Union had taken place. 


Gross Expenditure during the year ending 30th June, 1868, per State- 


PROM UES Cy cl sy etsaa sca R's Bh Ce Menta gh ce alee sab GUE MURR aa et aut ne nce ee es $3,020,067.78 
Lees irrovince Notes redeemed? 5. J, s,s... cpsmaee teas vente necs wei cdl ae, teat ce 55,000.00 
$3,565,067.78 


Deduct the following expenditure which may be considered as chargeable 
to Capital, and for which Debentures Baek have been issued, viz :— 


Windsor and Annapolis Railway... a . $398,423.25 
Pictou Railway... oboe csapetnceek bf EUOWOUEOD 
Balance due Baring & Co.. exclusive of interest and 
_ charees. of imanagement:.....510h oeenete ren saesreee . 254,146.17 
i ono 845,569.45 


$2 2719 498, 35 


Gross Receipts from all sources of Province Reyenue during the year end- 
np Ut WUMe IOS Mie tases sks» s+ cnetanin san ehe gods oxpna teehee sy ase . 2,362,480.50 


nr ae rn ne 


Carried forward, deficit....... AiO eth 357,017.86 


ee 


4 


Brought foray GEO s, Ave dein ats Weslo i delle Sl Sedan de’ $357,017.86 
Assuming that Dekentures had been issued for the above sum of $845,569.- 
42, there would have been an additional charge thereon for Interest, 
&c., say for six months at.6 per cent per annum, of...... $25,367.10 


Add 1 per cent. for management,...........sessseeee Bs eleva Maes . 8,455.69 
: ———— 33,822.79 
Total deficit, equal to over 34 per cent. of last 
year’s collections from Customs.............secsssecssoesevcees $390,840.65 


If the New Dominion tariff had not been in operation, say for nearly seven months of 
the past financial year, the ordinary revenues would have been less, and a still larger 
deficit have to be met by a higher tariff than at present, a resort to direct taxation, 
or by a further Loan equal to over 34 per cent. of last financial year’s total collections 
from Customs. 


APPENDIX II. 


MEMORANDUM ON Mr. ANNAND’S STATEMENTS. 


Ist. He estimates the debt of Nova Scotia at $9,000,000 and the annual interest at 
$489,498. 

The real debt as per Statement B, will be $9,288,121, and the interest $506,787, 
exclusive of interest on Province Notes. 

2nd. His estimates of the Income and Expenditure, are based on the average of 5 
years ending 1866, and are stated to be : 


COT de ais «hth gife hid e'vg shad 10 dag ovsin Ohne aed en as edtedosn ds ace « $1,332,529 
Wxpenditure..............se-ssecaneceoeseeenes Paces esses isehada vie 1,259,126 
Dawes OUP IS i cccicainns sae cryunyennae hag pater vile cs sa0 en sake Wetaees 73,403 
To which he claims to add the estimated increase in certain 

POV OU UO MY cet Ce ks a8 sa clei cteity aside ehielg aed earwentlvdds <4 qeaciden s 69,384 
Making estimated surplus in 1866........c0c0cseececceeeeeeeees sie 42 eT 
To which he further claims to add a saving on Militia ex- 

PRNCILURE) 49. 4529 6:00 hee san clelk 4 A UMR Me Medd Le daa eMaacat off 29,012 
Thus increasing his supposed surplus t0.....-..ecsessseseeeseees 171,779 
But from this he deducts certain items of estimated increase 

on expenditure amounting t0.......... WRI ele ai Gana Lec 4 104,258 
Leaving net. Hstimate,Surplusis:.....-0ciuecesrscascede ssceccess 67,541 


This he proposes to increase so aS to produce an income 
more adequately to meet certain services by the 
addition of 1 per cent duty on the average importations 
of 5 years, stated to be $12,002,749, and to produce... 120,027. 
Estimated Surplus, as stated in Mr. Annand’s ables, with 
1 per cent additional on the Nova Scotia Tariff.,,........ 187,568 


th 
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This method of taking an average is not a fair one, as the Debt has increased from 
$4,846,146 in 1864 to $9, 288,121 in 1868, and the ordinary expenditure during the same 
period from $923,747 to $2, 097, 821. 

There are no means of ver ifying Mr. Annand’s figures shewing the average expenditure 
of five years upon which his calculations are based, but a comparison of some of the services 
and of the total expenditure with the average for 34 years, prior to Confederation, shews the 
following results : 


Mr. Annand’s average Average of 34 years 

of five years. before Confederation. 
PI SPION 1 oti ove «<n kis oes ianin pat ta ibe s . $55,749 | ; $64,592 
HROVETNG JX S. oo ents pepetg -tsMincene heap 59,945 75,064 
Th UTE RT WA ab Ae Re RRR, PN OE AAS 49,012 72,975 
Legislative: expense..ccs.pral) d= 9 e00 42,299 52,602 
Education ..c.eeees. thetays sae 129,182 


Total expenditure (excluding In- 
terest and Road services as Mr. 
PANGAN das ONC) seers ec. s tees. se 769,628 1,120,947 

Of all such cases where the expenditure has become much greater of late years, Mr. 
Annand takes no notice except by allowing $104,258 for them, whilst the increase as shewn 
by a comparison with a 34 years average is more than $350, 000; but he makes an allowance 
for the revenues which he thinks are ‘below the average, and for an expenditure on Militia 
which he supposes may be reduced from his average of $49,012 to $20,000, whilst the 
average of 34 years was really $72,975 ; and when he comes afterwards to add for the road 
service he sets it down at $160,000, whilst the average of 34 years was $280,000, and his 
own government has estimated it for the current year at $240,000. 

But setting aside averages altogether, we know the actual receipts and expenditure of the 
the nine months before and the twelve months after Confederation, and we may compare 
them with Mr. Annand’s estimates, including the interest, but still omitting the road service 
as he has done and special items to ‘which he has nothing analogous. 


Mr. Annand. 9 Months ending June, 1867. 1867-8 


LDCR Careers. ss $1,332,529 $1,216,830 $1,738,733 
Expenditure..... 1,259,126 1,409,723 lL (Sorole 
Surplus ....... $ 73,403 | 
CHOW tes verter ct ncsuctaytsssis sh fase $192,893 $44,780 
and even this is not the whole deficit if the interest on the debt had been fully taken into 

account, forthe anteresbwidll bess scsuasss4/+s io eeampbuoninanbevanene odebeMcn tte $506,787 
Interest paid in 1867-8............ ik viivlel SE BL, CR Pont. 6d, Feu ielee eet 375, 861 
PiMerence se sees cet ose: io oaa CasN gee teaten teeta titi ts cote tren east $130,926 
And 4 of above iaterentil/) 00. ovissiel BOG cd eieealen ces dase! . $380,090 
Interest paid in 9 months ending June, 1867.........ccseresersesevees 286,730 
| Pi Wbren Ge sreitsa svat Je cgicos's «26th MMe, Hane decel unre $93, 360 


Mr. Annand estimates the Revenue under the Dowinen Tariff at $1,855,666 for the 
year, and against this places $1,632,384, as the Hxpenditure. The surplus ‘of $223,282 
being the sum which he states that the Province would have had, if they had adopted the 
Dominion Tariff and had not been confederated. 

Assuming, for argument sake, Mr. Annand’s Hstimate of Receipts under Dominion 
Tariff, to be a fair approximation to the correct amount, say :...... $1,855,666 

He evidently under-estimates the expenditure, as the above 

figures shew, viz :— 

On the average of 34 years prior to Confederation it was 1,673,329 
Year before do. wo 0's Gk aE gee Bio en ga wea nana ta 2,066,160 
In T8638: iy beg -aateea st vs cipurve sebanenal tase demeenen ones ase 2,097,821 

Whereas he sets 1t down at..rscce -ovvennieg torgeqeberanseyete 1,632,384 


& 
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If the additional interest now payable on the Debt is i 
added, the expenditure of 1868 would be increased to 2,228,968 
Or an excess over Mr. Annand’s estimate of expenditure 
OLE y MRM neues le sts ssckateesateeinieiids neds cee sere cecons ds 596,584 
And an excess over his estimate of Revenue of.............. 373, 302 


He also asserts that 1 per cent. additional duty on $12,000 ,000, the average value of 


Imports of 5 years, would yield $120,000 per annum. He has apparently taken the whole 
importations, whether free or dutiable, “for his calculation ; the value of dutiable goods im- 


POrted 1 LOGE Was oo, cc se tell cernareasconesssssoasnareetesas coe. OIA iL op 902° 
OO, Stes Sremetrrer eee Ws ces hos acacs evs Mariilevecty ste vetsd os : G 087, 765 

OG) Wik MER Sad dasa (ahs os ote. aye cevur ryan PAGAN a dais! « 9,278,239 

1867 (9 months) AE ge ee lie rl gers, aes A PAN 5,540,112 

Po Sie Ri mGnGRs yk O58 VE hag Sr UN SN gtd 1,846,704 
$30,842,722 


Average $7.710,680. 1 per cent. would therefore only give $77,106 additional 
Revenue, instead of $120,000. 


APPENDIX No. III. 


Amounts payable to the several Provinces by the Dominion and the rate per head. 


SCHEDULE No. 1. 


Shewing the gross payments by the Dominion, exclusive of Revenues from Local Assets 
and assuming that the amounts under the Seigniorial Legislation are to be oe as pay- 
ment to Quebec. 


ONTARIO. 
Subsidy and additional allowance, sec. 118........ Dieta nscivons nd seevettvvenceser P1L196,8 72:06 
Common School Fund, share...... ih asdetivialensnndnn's «RMU ET SW nds nbs st boNN PINON ewe 4G 45,809.10 
FTO) ATI AT WOUOOP MEI 2) coin seis vec scnsdcadan co eebatmensssiecesvedwis die werceeany 15,638.45 
PPA INL E LURE, Arco te slag rc an ee sbeusasoce ss tanpeecadananss (ces peeedeqsvowegntess 75,060.45 
$1,333.380.80 

Or 95% cents per head of the population. 

QUEBEC. 
Subsidy and additional allowances, Sec. 118.......csceeceseeees sivas ua cpus con Wa $959,252.80 
EO LAPOMMON, SCHOOL Bund... ..uascisndsaonssetenpalt te xucannunen+atienepicvead boda 36,473.12 
Superior Education Fund............ «. joa aha ameesae Sic asecicbars epee TS 7,462.40 
Comperisation to, Seigniors..........-sscccccserssovesses Petar econsaseadaetives leuen 186,786.00 
MEER 2 EOP DENI NS i cir acekqn doanavenciess ps anMdibgwsesenwens sas -scnehenneule 45,402.60 
$1,235,376.92 


Or $1.11 per head of the population. 


NOVA SCOTIA. 


Sunady.amd-additional allowance, Sec. 118......cyeq cossesoeecsersaseiezaeesence »» $324,685.60 
Or 98 cents per head of the population, 


—__» 
hE 
Chie SSN ee RS = 


‘ NEW BRUNSWICK. 
Subsidy and additional allowance, Sec. 118..........cseecssrsteteresenee convene $251,637.60 
AGAR TIAL VALIOWANCE, ECOL LO se crete ckiveis cs cccesuses scememUlpttn. ce s/n vce : 63,000.00 
$314,637.60 


Or $1.25 per head of the population. 

N. B.—Ontario pays back in interest on its debt all it receives from the special funds, 

leaving only the subsidy; and Quebec pays back in the same way all but 1 per cent on the 
Seigniorial debt, leaving the net amount 85}cents and 89? per head of population. 


SCHEDULE No. 2. 


Showing gross Revenues, including those paid by the Dominion and those derived from 
funds and services formerly belonging to the Dominion and now to the Provinces, based upon 
the receipts of 1865-6 and 1867. 


ONTARIO. | 
Crown Lands distributed............ ss lolye bots o Saas Catalans emcee . $324,978.66 
PL AMOCIBTIDULOT 04.0) gay Se sere ee hae dhe eee Eas ens © aire 150,123.45 
seem cranes Tg iare hip yk 
Common School Lands (Share according to population).......cecersseseeseereres 60,398.30 
Grammar. ‘ocbool Lands, Capttal 0... -.5; soc: deememmelebeese mss ce $4,929.01 
Ai beresb es fees. sss ape terme meneny cs at , 2,927.56 
7,856.57 
UW, iC/aBouildinge Vond (Marriage Ticenses) 2.001) Mus secretes guiue at vaverss> >a. 24,292.68 
Municipalities Mand soc sasscpese ava itcens «de ohss 4 CaN ERD RME SRE) Re vay pes Meio Means 168,622.99 
NMaieinal sLipan Pap) is. Ss hs. skeen snes ten sect ae meaner sleie eset ay eeee- se 186,456.67 
Esa GOOLE ehh cee Bo ua’ okey cubs do Velivis any Lee eee ule aa eet oe een ERE 17,116.05 
Law fees not yet surrendered, Fee Hund...........- ssseveccssoes $51,587.47 ° 
Consolidated Fund........- scsese e01830, 239 57 
—— 81,819.04 
$1,021,664.41 
Payable by Dominion as above... 22. .0ssa.s. .ccesaban ees A0aee Sak ee nlseees Mkeaes 1,333,380.80 
APTI LOO DOL MCA es. traces oes ¥isc en vices «Ger exbueensy Seo EA PEE . $2,355,045.21 
QUEBEC. 
Crown: Lands distributed wi...d.<iencacnonerses sono PRB PRE 2 $159,819.65 
: APO, TUALISETE ONL BO) Sparen adsense oaann Ue eae mRtonEme ae 75,061.72 
$284,881.37 
Common School Lands (Share according to population)......cessscececseceveee ee 48,089.00 
Superior Mducation, Fund, Capital............sscceveresssrsesseraes $8,711.42 
Interest,.......0..ccieememunnenale lies ; 12,740.83 
Rent wll ack ’s WI Otel. ihe. ay sce ses casera eae can! 5 Taasoe 
eee 22,185.58 
MRI ales PENG sotecaleratetcadcwcrenccecns we-sepitated Ashis A USE « gees Lian Ll » kien 7 20,007.12 
UA MIG onl 0AM PU AAS er yess tr tase ncosns assem eeeas eae anede? oO Sie Ws setae fee 16,791.55 
ONIN BG IM RE UNG ooo sens wlentinine'Vonanseis su eeetsencmia snd iahakehnen sos meenen 27,033.27 
CATE MER CUBES Uy stat eet tadtettcy tetra viseinc anne imed oe Caan eeeiemsaatn ones ce STE 32,290.25 
Title FE ee RATING Stree ee tree oe oko pnady'siees's 0005.0 Geemebunecs a aeinietieits eeeae meee 86,466.96 
CQebRe MMe MUOEN Ciaece cede eee sanscisacss cc os oo seeeMeeataiwar praten tuaeenoncanmeuae es « . 5,638.70 
Marriage License Fund (not yet surrendered)...... dicya wo aes Sam Sales He em aeie Ae oo 2,699,81 
Registration Fund (only one year)...........-cecsccsstecesessetees SRG te, eee het 3,910.69 
Interest on investments which pay their interest. ...........cscseecsesssceen sce 1,164.00 
Favable sby ‘Dominion Bssabove.tsc csi... sr... <tumemeederes seamen uments suncraek 1,235,376.92 


Or $1.62 per head teouerersereeee CRG OC Hop Ph to eses CETCEPTHOHVEC THC He HF OFF 8e ri Hoe $1,796,535.22 
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NOVA SCOTIA. 


Crown Lands, Mines, &c. (average of 34 years) ......scescccscssssessvesee scces $122,739.00 
Marriage Licenses; ' (ayotage 01.25: years). .<cnesadanrancasassadicbate sae sdeeeadaiete 4,233.07 


nd 


| $126,972.07 
Payable by Dominion as above (Canada Currency $324,685.60) ..........00008 333,481.10 


$460,453.17 
Oe it CAN Be Crem ieee ies st oes sacedueon ets irtas «other ¢cems soit wate, vy SEOUL E AC 


Or $1.36 per head 
NEW BRUNSWICK 


Se Urey OMT a TET OC ITN, als ce weetZe xa o's <posiad corde ede dedanecentecetase Gasates : $30,874.60 
Export Duties........... qe sic tu'da ede cic Gealea ws < nna Coma oee bade «niles suc sceRees wat ates 65,013.16 
DYNO PORTINOE bcc oun cséseucce xeon scsdyssecesncnbvedieads sasdnate sOPaetiyds anh Wied 4,830.85 
| 100,718.61 

Beate tty LL OMIRIOL: OS HDGVO sss saceyes csevascte Bhecareesserddsdiaos's € sue de 314,637.60 
Or $1.65 per head...... ERE Ce PRERE CRORE Tic CRPESEE EOI OPER OER EC ET PLP 4. $415,356.21 


SCHEDULE NO. 3. 


Shewing estimated net Revenues from all sources, and distinguishing those which 
depend on Receipts from future Provincial taxation. 


ONTARIO. 
Payable by Dominion.. sooo cereettntiec tices) GY Bas, 830.45 
Less interest on © 5 of $10, 000, 000. Slee coeataemedsheridd: << 277,077.77 
$1,055,602.68 


Grow lands cchool and: Clercy Landa. ..... cae aeclscsccssnteqddecscaengeeee) (MRED OE 


OP ei) or WCAC, Cl TIOPMEMALAOUR soy 0'.5  oua'cs Sean Ua aG Seacnids veg on besa wu csr tance i , 767,582.65 
Tiiteanicipal Loam. Hund. if incladed 04.0000 cigediesievevesccceeneateasasvedss "186, 456.67 
ME AAD PGE CAs tte e yg salts ccc ee ds ve dmaieety te Us» oddiaviae e Mate ca cleues oe $1,954,039.32 

The following should clearly not be included, being proceeds of special taxes : 

ML AtT Inge LAGeDSeS. ....2-cshadteesscencoces ds $24,292.68 

D AAW LEER E Zoe e oileels o's» any COMER tea tgs etek 98,935.09 
a — 123,227.77 
If included $1.49 per head.......cssscseseessees A APU AAS he cee $2,077,267. 09 

QUEBEC. 

Payable by Dominion...... Be RIO DN RR tli AIR $1,235,376.92 

Pees ticrest. on $10,000,000. i. cadsisscnsedeceusaeigseseaens. v 222,222.22 
Rome cands, School and Clergy, ..ccveui-scs-scocateps@enie cddciecudedsejeanguenspes 328,327.07 
$1.21 per head.. 4. A EE TORE .. $1.341.481.77 
If Municipal Loan Fund and Quebec ‘Fire Toa MER nian vik dosadee eeadeanedeows 82,430.25 
Carried forward, $1.28 per head....«-.0..006 sea dnscqnetarenenadeds ts $1, 423,912.02 


a 
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Brought JOPUGLO.: .5-.sn0cetaeekets eluse ues oveseethine Bee eacciek $1,423,912.02 
Proceeds of Special Taxes, Law fees,.......-..-0s-se+s cacsseesesss $149,701.17 
Marriage (Licenses. ce iesve «sn eceseessaves teat apne 2,699.81 . 
—— $152,400,98 
Tfaineluded $1.42 per head .......:.2 0506: L228 MOS . $1,576,313.00 


NOVA SCOTIA. 


PAN OINIS IV 1) OMMNLON 0s naa dte ns doukd oes saea sngee Pe OMURm tees 9 Syed $324,685.60 
Anterest Opis l OU O0 aes een 6 Shasilane sees eens eae OSPR : 50,000.00 
Crown Lands $122,739 equal to...........06 apne nda tieear tee cas ihc ae ts aneaeacint ae 
MA Le) WME: MACAL LU) cuebcdducde'csdactertemmins tuned (Nideime ctr pied decane 

DParitiage Licénses-if included, .4..5.evasceessssrvnevsaesy bates we teAdsn cared cea aantert 
$1.20 per HIGAML 2 Vesna secies seen mene Geesiss ess canee reser tyes: 

NEW BRUNSWICK 

Payable by Dominions. crecstssastasiievcidsseeddenesseseesewaes tt $314,637.60 
Interest on $854,203..........secesseeseeees Leatee SORE EEE 42,710.00 
Crown shandsand ‘Haport Duties. /...........desceeeecatuines ss a SP aap ev gerne ate 
$1.46 per head ....sndl. thadedseebs te Dae tees A Ree et 

If Marriage Licenses included, $1.48 per heads...32.: ssecesseces scdosaee s oeees+ese 

* 


$274,685.60 
$119,465.00 
$394,150.60 

4,120,20 


$398,270.80 


$271,927.60 
95,887.76 


$367,815.36 
$72,646,213 
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FINAL CORRESPONDENCE. 


Harirax, December 4, 1868. 


Str,-—[ have had the honor to receive the printed papers forwarded to me by the last 
mail, and I have read with deep interest the elaborate reports prepared by yourself and 
Mr. Langton. They appear to me to be conceived and expressed in a candid and judicial 
spirit. 

You are aware of the line taken here by the Members of the Local Government. As 
they are trammelled by their action prior to the receipt by me of Sir John A. Macdonald’s 
letter of the 6th October, and by their subsequent condemnation of the correspondence in 
which we are engaged, it would be hopeless to expect from any Member of the Government 
any aid in the rather difficult task of adjusting our financial relations with the Dominion on 
an equitable and satisfactory basis. It is therefore fortunate that [ can call to my 
assistance a gentleman, who is not unknown at the Seat of Government, and in whose integrity 
and financial skill the people of Nova Scotia have entire confidence. A. W. McLelan, Hsq., 
M. P., for Colchester, has given much time to the investigation of all the branches of the 
general subject covered by your reports. I have sent them to him. When they have been 
digested, we will meet you either at Portland or elsewhere, and endeavour in a free and full 
discussion to arrive at sound conclusions. I am afraid that neither of us can leave home till 
after New Year, but when we are ready, the time and place of meeting can be arranged by 
telegraph. 


In the meantime permit me to say, that having discussed the whole subject with Mr. 
MclLelan, we both concur in the opinion, that nothing that would be unfair to the other 
Provinces should be asked of the Dominion Government. We seek only justice to our 
Province, and are quite satisfied that any fair and equitable reconsideration of the financial 
arrangements made in London, will prove that the exceptions taken to those arrangements 
by the people of Nova Scotia can be sustained. : 

I have the honor to be, Sir, 
Your obedient servant, 
JosEPH Howe. 
The Hon. John Rose, 
Minister of Finance. 


Orrawa, January 20th, 1869. 


Sir,—The undersigned haying givén careful and anxious consideration to the Reports 
submitted to them, and having discussed with yourself and with other Members of the 
Cabinet, the important questions which those Reports. embrace, deem it their duty to state, 
with as much precision as possible, the general principles which they conceive ought to govern 
any satisfactory re-adjustment of the financial relations between the Province of Nova Scotia 
and the Dominion of Canada. 


1.—DrEsTs AND ASSETS. 


In the adjustment of debts, regard should be had to the population, as. shown by 
Census, and to the amount of property thrown into common stock. When $8,000,000 were 
assigned as the recognized debt of Nova Scotia in 1864, the actual expenditure did not exceed 
$5,000,000, representing property which might have been considered a fair offset to the 
Assets held by Canada; and had the Provincial Government funded the difference, instead 
of expending it, they might have applied the interest to local services, now left without any 
adequate provision. But they expended more than the whole amount in the construction of 
the Railway to Pictou, which becomes the absolute property of the Dominion, and in 
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promoting the Windsor and Annapolis, which is properly an extension of and will be an 
important feeder to all the lines that the Dominion has assumed. These works cost more 
than $3,000,000, exclusive of the Right of Way. They are of local advantage ; but, as the 
other Provinces, since the Conference, have made no large expenditures on works which 
become Dominion property, it would be unfair to charge the whole cost of ours to the 
Province, and it would be but just that $2,000,000, or two-thirds of the whole expenditure, 
should be carried to our credit by the Dominion. A result, equivalent to this, would be 
obtained by another process, equally legitimate. The Auditor General estimates at 
$46,667,401, all the properties which Canada threw into common stock, as an offset to our 
Railways, which, including the recent expenditures, cost $7,395,000, besides the Right of 
Way paid for by the Counties. If, with this amount of property, the Canadas were taken 
into the partnership with $62,500,000 of debt, Nova Scotia would be entitled to enter with 
a debt of $9,930,874. 


2.—PuBLic BUILDINGS. 
& 


In addition to the sum expended upon Railroads, after the adjustment of existing debts 
and assets, nearly a quarter of a million of dollars was expended by the Provincial Govern- 
“ment upon a new public building in the city of Halifax, intended to accommodate departments, 
the control of which, by the British North America Act, is now divided between the Local 
and General Governments. If it be assumed, that under the Act, that_portion of the property 
created by being contracted for just prior to the Conference, although the expenditure was 
subsequently made prior to the adjustment of the debts and assets, reverted to the Dominion, 
then we would urge that Nova Scotia is entitled to claim whatever sum was paid subsequent 
to that adjustment. 


: If, however, the full amount be not allowed, on the ground that a contract, signed just 

before the Conference, constituted a Provincial liability, we would remind you that that 
contract was cancelled, by failure on the part of the contractors, and that the building was 
completed last year under later arrangements. 


3.—Provincs Nores. 


Nova Scotia, for nearly half a century, has, from time to time, issued Province Notes, 
which formed a cheap circulation, costing no interest, as they were received in payment of 
duties at all the Revenue offices, and redeemed out of such specie as flowed into the Treasury, 
or in Bank paper equivalent to gold. At the time of the Union, this circulation amounted 
to $622,000, on which sum the Dominion would have to pay no interest, and we would 
therefore urge that on it none should be charged. 11 is fair also to assume, that in the lapse 
of half a century, a considerable proportion of this paper has been burnt at fires, lost at sea, 
or been otherwise destroyed, and it is but just that the Dominion, on assuming the circula- 
tion, should make to Nova Scotia a fair allowance for that proportion which it will never be 
called upon to redeem, | 


4.—Savines BANK. 


The Dominion, under the Law, assumes the Deposits in our Provincial Savings Bank, 
which bear but 4 per cent. of interest, and will, henceforward, enjoy whatever benefit may 
be derived from obtaining money through this source, at that low rate of interest. But it is 
obvious that it should allow to the Province, either in the form of a suspense account, or in 
a round sum, sufficient to cover the amount which the experience of our own or of other 
institutions renders it fair to assume, will never be’ called for by Depositors, prior to the 
transfer. 


5.—STORES. 


In the Board of Works and Railway Departments, there was deposited, at the time of 
the Union, a considerable amount of stores. If the other Provinces have property of this 
Ces2ription, which, to some extent, would offset our own, we assume, that under the Act, 
their claims and ours will be investigated and adjusted, as matters of account between your 
Department and the Finance Ministers of the Provinces. 
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6.—DIFFERENCE IN CURRENCY. 


{ 


As the Debts of Canada and New Brunswick are calculated in one currency, and ours 
in another, we claim that they should, in any fair general adjustment, be brought to the 
same basis, as the revenue is now collected in Nova Scotia in Canadian Currency. 


7.— INCREASED TAXATION. 


Lhe claims, above enumerated, are so evident and equitable, that calculation, rather 
than argument, is required to sustain them. It is not so easy to determine the amount 
which Nova Scotia should receive in consideration of the increased taxation to which she has 
been subjected. It is apparent, however, that at no period of her history has she been 
embarrassed for want of money. That, if her revenues fell off, as they did, for a single year, 
at the commencement of the American civil war, light additional taxation soon filled her 
treasury; and that, though in the two or three years just preceding Confederation, her re- 
sources had been strained by a somewhat too rapid extension of her railways, her credit was 
s0 good, at home and abroad, and her tariff so low, that she could, by a slight increase of 
taxation, have met her liabilities and provided for all services, general and local.** 

From 1864, when the Quebec Scheme was arranged ,to the 30th June, 1868, a period of 
three years and three quarters, the receipts in Nova Scotia, from sources of Revenue now 
transferred to the Dominion, were sufficient, under a ten per cent tariff on enumerated 
articles, to meet the cost of services now under the charge of the General Government, and 
to have paid the subsidies, leaving a surplus of $328,565. If then, as has been asserted, we 
should have required to increase our import duties, irrespective of Confederation, the money 
would mainly have been required for local services; and, when heavy additions have been 
made to our specific and ad valorem duties, when the rate of discount at the banks has been 
imereased, and stamp and newspaper taxes have been imposed, it is obviously unfair to leave 
the local services without adequate provision. That the British America Act does this is 
easily determined by reference to the Nova Scotia Estimate for 1868 and 1869. 

The direct returns to the Dominion Treasury, from this increase of taxation, can only 
be correctly ascertained in future years ; but the increase must be large, and the advantages 
secured to your manufacturers ought not to be overlooked. The average import of dutiable 
goods into. Nova Scotia, for the four years preceding Confederation, amounted to $23.50 per 
head of her population, Canada imported but $12.25. This difference annually amounting, 
on our population, to $3,722,141, is a large sum upon which to collect duties, over and above 
the ordinary consumption of Canada, and warrants us in claiming, irrespective of the moneys 
due to Nova Scotia, as stated under the preceding heads, a liberal provision for her local 
services. 

Should your Manufacturers annually supply our people with goods to the extent of this 
$3,722,141, even although those goods come in free of duty, it is obvious that, if they cannot 
be furnished as low as by the Manufacturers of Great Britain and the United States, the 
Nova Scotians must pay higher prices on this consumption. 

We have endeavored to state the claims of Nova Scotia thus fairly and succinctly. The 
facts on which they rest, apart altogether from political considerations, challenge inquiry, and 
will, we have no doubt, induce the Government to honorably redeem the pledge conveyed in 
the letter addressed by Sir John A. Macdonald to Mr. Howe, on the 6th October last. 

We have the honor to be, 


Sir, 
Your very obedient servants, 
(Signed) JoserH Hows, 
The Hon. John Rose, . A, W. McLguan. ; 
Minister of Finance. 


SSRIS re 


* Noru.—It has been said that some of her bonds were unsaleable in Sngland, prior to the passage 
of the Act of Union. This is a mistake. Those Bonds, paid to Railway Contractors, reached the 
London market in an unusual and irregular manner. Had they been forwarded through the proper 
channel to the London agents of the Province, they would have been promptly sold. 
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Copy 
Wau Orrawa, 26¢h January, 1869 


GENTLEMEN,—Since J had the honor to receive your communication of the 20th instant, 
the subject of it has, as you are aware, continued to engage the serious attention of the Goy- 
ernment. 

They have not failed to give the fullest consideration both to the propositions contafned 
in your letter, and to the further explanations which during our discussions in the intermediate 
period have been from time to time offered by you. 

I have now the honor to apprise you of the conclusions at which the Government have 
arrived, and which are such as they believe will commend themselves to the approval of 
Parliament. 

You will find them fully set forth in the Minute of Council, which yesterday received 
His Excellency’s approval, and of which [ am authorized to transmit you a copy. 

I can but add on my own part the expression of my sincere hope that they may be 
satisfactory to the people whose interests you have so untiringly advocated. 

T have &c., 
JOHN Rose, 
The Hon. J. Howe, M. P., Minister of Finance. 
A, Mchelan, Esq., M. P., 
Russell House, Ottawa. 


Copy of a Report of a Committee of the Honorable the Privy Council, approved by His 
Excellency the Governor General in Council on the 25th January, 1869. 


The Committee have given their attentive consideration to the annexed Report of the 
Honorable the Minister of Finance, having reference to and submitting certain correspondence 
that has taken place between him and Messrs. Howe and Mclelan, together with certain 
iReports, on the subject of the readjustment of the financial conditions attending the admission 
of Nova Scotiainto the Union; and concurring in the suggestions of the Minister of Finance, 
they respectfully advise that a measure be submitted to Parliament at its next session 
providing — 

1st. That the debt of Nova Scotia, on entering the Union, be placed at $9,186,756, 
and that that Province be relieved from any charge of interest, unless her debt exceed that 
sum; and— 

2nd. That for ten years, from the 1st July, 1867, an annual subsidy of $82,698 be 
paid to that Province. : 

The Committee further report their concurrence in the recommendation of the Finance 
Minister that Nova Scotia be debited, after the completion of the Province Building, with 
interest on the cost of that building, until it shall have been placed at the disposal of the 
Dominion. | 

(Certified) 
Ws ne cP 


FInANcE _ DEPARTMENT, 
Orrawa, January, 24th, 1869. 


The undersigned has the honor to bring under the consideration of His Excellency the 
*Governor General in Council, the Confidential Report made in the month of November last, 
on the affairs of Nova Scotia, and to state the result of the communications which with the 
assent of the Council have since taken place. 

In that Report the undersigned stated his opinion as to the result of his enquiry into 
the affairs of Nova Scotia, as follows : 

1. That the principle on which the debts were arranged by the Union Act operates with 
some unfairness to Nova Scotia. , 

2. That in the division of the property, local assets and revenues, or because the assets 
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possessed by her were not of a character to be available, Nova Scotia is less favorably situated 
than the other Provinces in respect of Local Revenues. 

3. That the increase of Customs presses more directly on Nova Scotia than the other 
Provinces, but this apparent increase and the consequent pressure, it is believed, will be 
mitigated every year, as goods which she formerly imported from abroad, and which were 
chargeable with duty, are produced in other portions of the Dominion and will now be avail- 
able to her for consumption free of duty. ‘ 

4. That she must have raised about $400,000 annually by way of additional taxation 
if she had remained out of the Union. 

5. That the amount raised by the Dominion from Revenue from Customs and otherwise 
is about adequate, if the results of last year continue in future the same, to meet all the 
current expenditure the Dominion is called on to make on her account, but less by $100,- 
563, if Nova Scotia is to be charged a per Capita contribution to the cost of the Civil 
Government and Legislation of the Dominion. 

6. That the Local Sources of Revenue at present possessed by Nova Scotia are inade- 
quate to carry on the Services devolving on the Province. | 

The Report in question having been communicated to the Hon. Joseph Howe, various 
meetings subsequently took place with that gentleman and Mr. McLelan, at which the 
difficulties were fully discussed in a frank and temperate spirit. These gentlemen from the 
outset disclaimed any desire to seek Financial concessions which were not warranted on grounds 
of strict justice; or any modification of the original terms of Union which would place Nova 
Scotia otherwise than on a footing of equality with the rest of the Dominion, or beyond what 
would enable that Province to meet the expenditure indispensably necessary to carry on its 
Local affairs, without haying recourse to a system of direct taxation, new to its inhabitants, 
and to which none of the other Provinces of the Dominion required to subject its people. 

The numerous objections which have from time to time been urged in the interest of 
Noya Scotia were fully reviewed and the result has been a limitation of the points of contro- 
versy to those stated in the accompanying letter from Messrs. Howe and McLelan, which are 
still strongly pressed and which may be succinctly stated to be: 

1. That a just apportionment of the debts of the several Provinces, based on the amount 
of assets which each contributed, would entitle Nova Scotia to enter the Union with a debt 

of $9,980,874. 
2. That an allowance should be made for the new Province Building erected since the 
date of the Quebec Conference at a cost stated to be nearly $250,000. 

3. That an allowance should be made for the Provincial Note circulation of Nova 
Scotia amounting to $622,458, both on the ground that it bears no interest and that a por- 
tion of the circulation may fairly be considered to have been lost, and that it will not be 
presented for redemption. 

, 4. That a deduction should also be made from the Savings Bank deposits, amounting 
to about $657,610.04, of such an amount as it may fairly be supposed will never be called 
for by Depositors. 

5. That an allowance should be made to Nova Scotia for stores on hand at the time of 
the Union. 

6. That the debt of Nova Scotia being in a different currency should be brought to the 
same basis as that of the other Provinces. 

7. That Nova Scotia being subjected to increased taxation under the Union, to an 
extent which it is contended would have sufficed to have met the interest on her increased 
debt, and also made adequate provision for her local expenditure had no Union taken place, 
is entitled to ask that these services shall be provided for by a grant from the Dominion. 


After giving the fullest and most anxious consideration to the various. points which 
were raised, and to the additional information furnished; the undersigned sees no reason to 
depart from the general conclusions enumerated in his former Report. But he has been 
enabled to estimate the practical extent of the inequalities to which he adverted, and to form 
an opinion as to the modifications which would be required to meet the exceptional circum- 
stances in which Nova Scotia stands, and to place her under the Union in a position of 
Financial equality with the other Provinces. 

It may be convenient in the first instance, however, to consider seriatim the seven 
heads of claim preferred by Mr. Howe and MgLelan. 


> 
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1. That the assets contributed by Nova Scotia would entitle her to enter the Union 
with a debt of $9,980,874. 

It is undoubtedly true that at the time of the Quebec Conference, in October, 1864, 
the debt of Nova Scotia was only about $5,000,000. 

Between that time and the date of the Union, in 1867, the Province had expended in 
money or contracted engagements, which the Dominion had to meet [but with which Nova 
Scotia is charged], that havé swelled her debt [subject to certain adjustments], to $9,300,000. 

That outlay was mainly on works which became the direct property of the Dominion, 
and among which may be enumerated the following: 


A. Outlay on Truro and Pictou Railway. 

B. Province Building. 

C. St. Peter’s Canal. 

D. On Halifax and Truro Railway—four works on which an outlay amounting in the 
aggregate to about $2,600,000, took place in the interval; and, beside these, about ~ 
$1,100,000 has been expended, or is in course of payment, for the Windsor and Anna- 
polis Railway, which will not become the property of the Dominion, but, it is urged, will 
form an important feeder to the Dominion lines, 


It is also urged that of the rest of her debt, amounting to about $5,500,000, the 
principal part had been previously incurred on the railways from Halifax to Windsor and 
to Truro, which are also assigned by the Act of Union to the Dominion as its property, and 
that this sum is exclusive of the right of way, which, by the Legislation of Nova Scotia, was - 
furnished at the expense of the Localities; whereas the land for the other parts of the 
Intercolonial Railway is being provided at the Public Charge. 

It was therefore strongly pressed, as is now repeated in the accompanying letter. that a 
comparison should be instituted of the value of the entire property which each Province 
brought into the Union, and that it should ‘have a corresponding claim on the Dominion 
Exchequer. Whatever justice there may be in principle to this proposal, such a comparison 
obviously involves many particulars, which would make it difficult and even impossible to 
arrive practically atan equitable solution. ie 

The advantage of particular works to the localities as compared with their advantage 
to the Dominion could hardly be estimated. The geographical situation might enable one 
Province to contribute at a smaller cost, an asset more directly productive in itself, but which 
‘might still be dependent for that productiveness on another more costly, and less directly 
remunerative, constructed by another Province. 

The question whether one Province had not procured these works on better terms by 
the adoption of a different system than the others would arise. The prospective. produc- 
tiveness, and whether that productiveness might not depend on the development of the 
natural resources of the several Provinces at their own cost, and various other elements, all 
equally conjectural, would likewise have to be considered. The undersigned therefore 
submits that it could not result in any practical good, but on the contrary would lead. to 
embarrassing comparisons with the other Provinces to endeavour to adjust the claims of Nova 
Scotia on any such principle. 4 ' 

The undoubted facts to which reference has been made, give, it will be conceded, a fair 
claim to consideration, but it is believed that the relief may be given in a way less calcu- 
lated to raise complicated issues, and which, under circumstances believed to be parallel, has 
already been accepted by Parliament as an equitable arrangement in the case of one of the 


other Provinces. , 


4 
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, it would seem at variance with the provisions of the Union Act to make any special 
allowance on account of the Province Building at Halifax. It is true that this building, 
intended for services, now under Dominion control, has been erected since the Quebec 
Conference, and has never been used by the Province of Nova Scotia, and that its cost goes 
to make up the total debt of Nova Scotia, But it is, nevertheless, Dominion property, as 
much as the Railways—portions of which have been constructed in the same interval—and it, 
therefore stands on the same footing; except, perhaps, as to any outlay since July, 1867, 
which may form the subject of equitable adjustment. 
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3 and 4—ProvinciaAL Note CircuLATION AND SAVINGS BANK DEpostrs. 


The points advanced touching the special character of these items, composing part of 
the debt of Nova Scotia, and as entitling her to be relieved from any charge of interest in 
respect, merit fair consideration. 

It is stated that the Provincial Notes of Nova Scotia in circulation, amounting to 
$622,458, bear no interest at all, and that the Dominion ought not, therefore, to debit Nova 
Scotia with a charge for interest which is not paid, and that besides some of the notes have 
been issued 40 years ago, and will never be presented for redemption. 

Then as regards the Savings Bank deposits, amounting to $657,6104°,, it was urged 
that they bear only 4 per cent. interest, and that a considerable per centage of the gross 
deposits would never be demanded ; that, therefore, the Dominion ought not to charge more 
interest than it paid, and should absolutely reduce the capital of these two items of the 
Provincial debt. 

The undersigned cannot wholly acquiesce in the view of the case as urged by Nova 
Scotia, but after a careful examination into the state of these accounts, he believes that a 
moderate per centage, not exceeding 10 per cent. of each, may, with propriety, be placed to 
a suspense account; that'on this per centage no interest should be charged until the Dominion 
is called on for it by the holders or depositors. 

The fact that the Provincial Notes bear no interest, if it stood alone, might be a good 
ground for exempting Nova Scotia from a charge of interest on any sum beyond such per 
centage of the circulation as it was prudent to keep in bullion. 

But a consideration of this question obviously involves a comparison of the rate of 
interest which the Dominion is called on to pay on the total liabilities of the several 
Provinces. Canada had a considerable circulation of Provincial Notes at the time of the 
Union hich also bore no interest, and a large portion of her debts bore only five per cent. 
interest. ; 

This comparison shows that the Dominion has to pay 5 46,ths per cent. of interest on 
the aggregate Nova Scotia debt, and but 5 +23,ths per cent. on that of the former Province 
of Canada. | 

Under the circumstances there would be an obvious inequality were Nova Scotia to be 
relieved from interest on this item of the debt, while that interest was made a charge against 
the late Province of Canada. 


5—STORES IN HAND. 


{t would be practically impossible to make an inventory of the whole of the stores on 
hand in the several Provinces on the 30th of June, 1867, and besides the comparison, even 
if the figures were ascertained, would, as to any practical results, be attended with the 
same difficulties as applied to a comparison of the entire assets of the several Provinces; and 
apart from this, the undersigned believes that the comparison would show a balance against 
Nova Scotia. 


Canada had a large amount of Military Stores on hand, and her Lighthouse and Steam- 
ship Stores are believed to have been as extensive comparatively, as those of Nova Scotia. New 
Brunswick also had a considerable amount of Railway stores on hand, which became the 
property of the Dominion. 


6. THAT THE DEBT SHOULD BE CALCULATED IN A UNIFORM CURRENCY. 


It is believed that the proposition to pay the subsidy and regulate the interest on the 
basis claimed is an equitable one. 


Having thus adverted to the first six points enumerated in the accompanying letter; the 
discussion of the seventh involves a consideration of the whole case of Nova Scotia. 


Sufficient time has not elapsed to permit any reliable estimate to be formed of the extent, 
Gf any), by which the burdens of Nova Scotia are increased by Dominion legislation. 


The experience of the six months ending in December last confirms the impression 
conveyed in the former Report that the alleged increase in Customs is no criterion by which 
to estimate the actual increase of taxation? 
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It is believed that it really falls short of the nominal percentage, and that the pressure 
of any augmented burdens, whatever these may really be, will be further mitigated every year. 

The undersigned is not insensible to the arguments which were verbally pressed, that 
the two smaller Provinces are in some respects placed at a disadvantage as compared with 
the larger ones, that the cost of their Local Governments must necessarily be more per head ; 
that the resources of Nova Scotia are as yet comparatively undeveloped; that the coal trade, 
on which she depends for a considerable portion of her Local Revenue, is in a condition of 
unusual depression; and that the physical character of the Country entails on her a large 
expenditure to secure the necessary means of communication than the other Provinces have to 
meet. 

It may be urged that this expenditure should be met by direct taxation. It appears, 
however, that though no sum is levied in money for this. service the people are compelled to 
contribute a considerable sum in the shape of work—a fact of which the undersigned was not 
aware at the date of his former Report. 

{t is impossible to disregard the fact that the system of direct money contributions for 
Roads and Bridges has never been pursued in Nova Scotia, but that these local works have 
been carried on hitherto mainly by direct grants from the Public Exchequer, and that the 
too sudden introduction of a new system of taxation at this moment, or the stoppage of the 
accustomed grant, would alike aggravate the existing discontent. 

It will thus be seen that whilst some of the points urged on behalfof Nova Scotia cannot 
be controverted in fact, and that therefore as a consequence she may justly claim some modi- 
fication in the existing Financial arrangements, there is much practical difficulty in deter- 
mining the measure of these concessions, and the best means of their substantial accomplish- 
ment. 

The exceptional position of New Brunswick was considered in the arrangemegts which 
yreceded the Union, and has been acknowledged in that provision of the Act rahi accords 
to her for the limited period of ten years a special grant of $63,000 per annum, pending 
the increase of her population and the material development of her local resources. 

The justice of this provision has not (so far as the undersigned is aware) been called in 
question ; and he believes that the same state of facts which led to the grant to New 
Brunswick exists in the case of Nova Scotia. 

In view of these considerations the undersigned is of opinion that the most equitable 

solution of the present difficulty would be to. submit to the favorable consideration of 
Parliament the propriety of placing the Province of Nova Scotia, as far as practicable, on the 
same footing as the Province of New Brunswick, and to allow it to come into the Union with 
the same debt per head of the population, as established by the last census, on the terms 
stated in the British North America Act, and to pay it, for a limited period of Ten years, 

an additional annual grant at the same rate per head of the population as 1s given to New 
Brunswick. 

Should this principle commend itself to Your Excellency, the result would be as stated 
by the Auditor General in the annexed return. 

1. That Nova Scotia would be entitled to enter the Union with a debt of $9,188,756, 
and to be relieved from any charge of interest, unless her debt exceed that sum. 

2. That she would receive for ten years from the Ist J uly, 1867, a subsidy of $82,693 
annually. 

As respects the cost of the Province Building, it appears but reasonable that as the 
Dominion has not yet obtained possession of it, Nova Scotia should be debited after this 
time with interest on the amount until it is put at the disposal of the Dominion. 

The undersigned would add in conclusion that he has carefully analysed the estimated 
Local expenditure of Nova Scotia for the years 1868 and 1869, in conjunction with the 
gentlemen representing that Province, and he believes that if the arrangements proposed are 
carried out, Nova Scotia will have sufficient means at her disposal to meet those services 
which devolve upon her by the terms of the Union Act, provided they are placed on a 
moderate but efficient footing. If on the contrary the Province has to depend on the 
provision made by the existing terms of the Union Act, no inconsiderable deficiency must be 
met by the imposition of direct taxation. 

JOHN Ross, 
; Minister of Finance. 
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MEMORANDUM FROM MINISTER OF FINANCE. 


OTTAWA, January, 1869. 
The Auditor General will picase report : : 


Ques. 1. With what amount of debt would Nova Scotia be entitled to enter the Union, 
supposing the same debt per head of the population as ascertained by the last Census was 
assigned to her as to New Brunswick ? 

Ans. $9,188,756 Canada Currency. 

Vues. 2. What sum would be equivalent to the $63,000 given to New Brunswick for 
_ten years, assuming that the same rate per head is given to the population of Nova Scotia ? 

, Ans. $82,698 Canada Currency. 


Ques. What was the debt of Nova Scotia in October, 1864 ? 
Ans. $4,846,145, September, 1864. 


And what is the present ascertained debt of Nova Scotia ? 
Ans. $9,288,121 now, including our liability to the Contractors Windsor and Annapolis 
Railway, Nova Scotia Currency, equal to $9,040,439 Canada Currency. 


Ques. 4. What has been the outlay since October, 1864, charged to Nova Scotia on the 
following works ? 
A. Truro and Pictou Railway. 
Ans. $2,247,834.29 Nova Scotia Currency. 


BB. Province Building ? 
Ans. $220,000, estimated cost, Nova Scotia Currency. 


C. St. Peter’s Canal ? 
Ans. $124,447.70, Nova Scotia Currency. 


D. Walifax and Truro Railway ? 
Ans. $82,007.95, Nova Scotia Currency.—$2,674,289.94, Nova Scotia Currency, equal 
to $2,602,975.57, Canada Currency. 


Ques. 5. What is the average per centage of interest payable on the debt of Canada at 
the Union ? 


Ans. In Canada, 5 33. per cent, assuming the total debt to be $72,228,258. 


Ques. And that of Nova Scotia at the same date ? 


Ans. In Nova Scotia, 5 53,5, as it stood June 30, 1867, 5 4% as now estimated. 


—_—_— 


(Copy. ) 
Orrawa, January, 26, 1869. 


Sirz,—We have had the honor to receive your letter of this day’s date, enclosing your 
Report to His Excellency the Governor-General, and the Minute of Council thereupon. 
These papers close the negotiations opened by Sir John A. Macdonald’s letter of the 6th of 
October. 

The decision of the Government upon the points raised in our correspondence, as 
discussed at Portland and in Ottawa, is, on the whole, satisfactory to us, and will, we 
believe, be regarded in Nova Scotia as evidence of a very sincere desire on the part of the 
General Government to meet the just expectations and provide for the local services of the 
Province. | 

Permit us to express our sense of the very fair and judicial spirit in which both 
yourself and the Auditor General have conducted this intricate and delicate negotiation, 
and for the courtesy which at every stage of it we have received at your hands. 

We have, &&., 
(Signed, ) JosEPH Howe. 


= A. W. McLean. 


The Hon. John Rose, . 
Minister of Finance. 
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